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General 


Bush Predicts Tough GATT Negotiations Ahead 


OW 2204045392 Beijing XINHUA in English 
0423 GMT 22 Apr 92 


[Text] Washington, Apnl 21 (XINHUA)}—USS. Presi- 
dent George Bush, on the eve of a meeting with a 
high-level delegation of the European Community, said 
today that the two sides would face difficult negotiations 
on globai trade. 


“I think these negotiations are going to be tough. They 
are going to be difficult,” he told the Young President's 
Club, a group of American business executives under the 
ago of 40. 


“We will do our part,” he said, “but the United States 
must not be asked to bear the entire burden of compro- 
mise when it comes to hammering out a successful 
conclusion to this GATT Round.” 


On Wednesday Bush will meet Portuguese Prime Min- 
ister Anibel Cavaco Silva, who currently holds the 
revolving presidency of the European Community, and 
Jacques Delors, president of the European Commission. 


Their discussions are expected to focus on the Uruguay 
Round of trade talks, which have been deadlocked by the 
dispute over the reduction of farm export subsidies 
between the U.S. and the EC. 


A senior U.S. official saic \:ey would also discuss 
Western aid to the former Soviet Union and Eastern 
Europe, the situation in Yugoslavia and the Middle East 
peace process. 


The United States insists that the Europeans take deep 
cuts in agricultural subsidies, while the European Com- 
munity deems Washington's demand unacceptable. 


The official, speaking on the condition of anonymity, 
said he did not expect any breakthrough on trade issues 
in the talks between Bush and the European leaders. 


The deadline for the six-year-old Uruguay Round of 
talks under the General Agreement on Tariffs and Trade 
rnight again be postponed, the official said, and the trade 
dispute could be on the agenda of the Munich summit of 
the Group of Seven major industrial nations. 


Bush Urges U.S.-Syrian Cooperation for Peace 


OW 1704213592 Beijing XINHUA in English 
1922 GMT 17 Apr 92 


[Text] Damascus, April 17 (XINHUA)}—U:S. President 
George Bush today sent a message to Syrian President 
Hafiz al-Asad, saying that the two countries should work 
together to achieve peace in the Middle East on the basis 
of U.N. Security Council Resolutions 242 and 338. 


It has been learned from the Synan presidential palace 
that President Bush proposed in his message that two 
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countries “should continue our efforts in the coming 
months to achieve a new epoch of peace, liberty and 
prosperity in the Middle East.” 


“I look forward to working together, with you and your 
government, toward the target of a just, lasting and 
comprehensive peace in the region, based on U.N. 
Security Council Resolutions 242 and 338,” Bush said. 


Earlier this month Bush asserted to al-Asad his commitment 
to achieving a just solution to the Middle East problem on 
the basis of the two Security Council resolutions. 


The U.N. resolutions call for Israeli withdrawal froni 
Occupied Territones and recognize the nghts of all states 
in the region to live within secure borders. 


Today’s message by President Bush is a renewed com- 
mitment that he will work for peace in the Middle East 
on the basis of the Security Counci! resolutions. 


Al-Asad, in a political address last month, expressed his 
disappointment and skepticism in the American 
approach to several Arab fundamental issues, particu- 
larly the Arab-Israeli peace negotiations and the arms 
embargo to a number of Arab states. 


Al-Asad also accused the United States of working io 
establish a new world order aimed at the restoration of 
foreign hegemony on the Arab nation 


He further said that “no brute force could dominate the 
world.” in a clear reference to the United States. 


Manila Rebuffs U.S. Call To Condemn Libya 


OW 2104111892 Beijing XINHUA in English 
1029 GMT 21 Apr 92 


[Text] Manila, April 2! (XINHUA}—The Philippines 
has resisted a call from the United States to strongly 
condemn Libya for its alleged involvement in the 1988 
bombing of Pan-American Flight 103. 


This was revealed today by a high-ranking Filipino 
official at the Department of Foreign Affairs (DFA), who 
asked not to be identified 


The U.S. Embassy has made representations for the DFA 
to issue a strong statement against Libya after Tnpol 
refused to turn over two of its nationals suspected of 
having mastermined the bombing which claimed 270 
lives, said the official 


The DFA has refused to issue such a statement because 
Manila does not want to disturb its fnendly relations 
with the government of libyan leader Mu’ammar al- 
Qadhdhafi, he said 


In spite of its desire to help curb international terrorism, 
the Philippine Government also has to take into account 
the interests of thousands of its workers in Libya, the 
DFA official said 
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At present, there are some 45,000 Filipino workers and 
their dependents in Libya. 


Besides, antagonizing the Libyan Government might 
also revive the decades-old problem of the Filipino 
Muslims in Mindanao, the second largest island of the 
Philippines, the official explained. 


So far, Libya has been in the forefront of the pan-Islamic 
efforts to resolve the Mindanao conflict through peaceful 
means. 


As early as last month, the U.S. Embassy advised Manila 
to evacuate its workers out of Libya in anticipation of the 
U.N. sanctions, yet the DFA set aside the U.S. call 
because most of the Filipino workers intend to stay there 
at the moment. 


The sanctions, which call for the stoppage of all interna- 
tional flights and an arms and aircraft parts embargo on 
Libya, took effect on April 15. 


Furthermore, the DFA announced that it does not 
intend to expel Libyan diplomats in Manila as called for 
in the U.N. resolution. 


The Philippines will seek an exemption to this provision 
of the U.N. resolution because it will extraordinarily 
affect Manila’s economy, Foreign Secretary Raul Mang- 
lapus said earlier. 


Beijing Strengthens Trademark Legislation 


OW 2104174592 Beying XINHUA in English 
SSS GMT 21 Apr 92 


[Text] Beijing, April 21 (XINHUA)}—China is drafting an 
amended trademark law which will attach greater impor- 
tance to the protection of the ownership of trademarks and 
provide for stricter punishment for infringements. 


According to reports released from the meeting on 
trademarks which was held by the State Administration 
of Industry and Commerce today in Beijing, some 
310,000 trade:marks had been registered in China by the 
end of 1991. To date, companies and individuals from 
62 countries and regions have registered trademarks in 
the country. 


Industrial and commercial administrative departments 
at all levels have devoted great efforts to battling illegal 
forgeries and infringements of trademarks. In 1991, 
more than 16,000 cases of forgery were discovered and 
punished, with over 20 million yuan fined and over 280 
million pieces of fake products destroyed. 


Representatives from some 20 ministnes and depart- 
ments under the State 
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EC, U.S., Japan, Canada To Meet on Trade 


OW'1704 140092 Beijing XINHUA in English 
1257 GMT 17 Apr 92 


{Text} Brussels, April 17 (XINHUA}—A spokesman for 
the European Communities (EC) said here today that the 
EC, the United States, Japan and Canada will hold 
unofficial talks in Japan on April 24-26 to explore ways 
to solve their trade disputes. 


However, the spokesman said, no important decisions 
will be made at the meeting because it is an informal 
talk. 


He said that Frans Andriessen, vice president of the EC 
Commission, will exchange views with leaders of the 
United States, Japan and Canada on how to resolve their 
trade disputes, to break the deadlock of the Uruguay 
Round of talks, and to open their domestic markets for 
products made by the former Soviet Union and East 
European countries 


The Tokyo talks are preceded by, among others, a bitter 
exchange of remarks between the EC and Japan. 


Japanese Foreign Minister Michio Watanabe, in a recent 
letter to Frans Andnessen, criticized the EC for being 
responsible for the stalling of the Uruguay Round of 
talks by failing to put forward concrete proposals on 
lowering tariffs, opening the shipping market, and cut- 
ting back on agricultural subsidies. 


The EC Commission responded on April 16 that it was 
shocked by Japan's criticisms, adding that Japan should 
not have publicized possible disputes in the trade talks 
instead of proposing to open its market to the EC. 


Prior to Tokyo, Cavaco Silva, current president of the 
European Council and Prime Minister of Portugal, 
Jacques Delors, president of the EC Commission, and 
Frans Andriessen will hold talks with President George 
Bush and Secretary of State James Baker in Washington 
on Apnl 22, and with Canadian Prime Minister Martin 
Bran Mulroney in Ottawa on April 23 on how to 
advance the Uruguay round of talks. 


Li Peng on Transforming Economic Mechanisms 


OW 2104155292 Beiyine XINHUA in Enelish 
1S29. GMT 2] Apr 92 


[Text] Beiying, April 21 (XINHUA}—Chinese Premier 
Li Peng said here today that transforming economic 
mechanisms means to reform China's economic struc- 
ture from a highly centralized planned economy to a 
economy combining planning and market regulation. 


The premier made the remarks during a meeting with a 
group of specialists and scholars from 17 countries who 
are here attending the interregional seminar on the 
linkage between muicro-economic reforms and macro- 
economic adjustments in the transition of centrally 
planned economics 
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“The central task in changing the mechanism of eco- 
nomic operation and reforming an economic structure is 
to rationalize price relationships and establish rational 
price mechanisms,” the premier told his audience. 


He added: “The criteria for judging the success or failure 
of reforms is the outcome of actual practice, and it 
depends on whether or not such reforms are conducive 
to the development of productive forces.” 


During his briefing on China's policies and measures in 
rural and urban reform over the past 13 years, Li said 
that reform has been designed to effect fundamental 
changes in an economic structure which has shackled the 
development of productive forces, and to establish a 
vigorous socialist economic structure. 


He noted that any change in economic activities and 
reform of an economic structure should be carried out on 
the basis of political stability, a fact proven by both 
China's experience and economic development in the 
whole of Asia. The relationship between reform and 
stability should be handled carefully, he said. 


The general trend in China, he said, will be for market 
regulation to expand greatly, while direct planning con- 
tinues to diminish. 


However, he said that the government will continue to 
strengthen macro-control over the economy. 


The goal of the seminar, which was jointly sponsored by 
the State Commission for Restructuring the Economy 
and the United Nations, was to provide a forum for 
specialists to exchange experiences and lessons related to 
economic reform. 


Ji Chaozhu, under-secretary-general of the United 
Nations, said that linkages between micro-economic 
reforms and macro-economic adjustment in the transi- 
tion of centrally planned economics is a significant 
subject to both the United Nations and individual 
nations throughout the world. 


“The seminar was designed to be a forum for the 
introduction of new reform procedures and for widening 
our thinking on policy adjustment and comprehensive 
implementation.” 


Ji said the United Nations will open a training center in 
China to provide officials with firsthand training con- 
cerning China's expenences with economic reform. The 
center will be funded by the World Bank, Asian Develop- 
ment Bank and a number of other financial organizations. 


Yuan Mu Speaks at Symposium, Supports Deng Line 
OW2104121092 Beying XINHUA in English 
1154 GMT 21 Apr 92 


[Text] Beying, Apnl 21 (XINHUA)}—China will push 
ahead with its reforms in three directions, a senior 
Chinese official said here today. 
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Addressing an international symposium on economic 
reforms, Yuan Mu, director of the Research Office under 
the State Council, said, China is concentrating on 
changing the operation mechanism of enterprises, better 
integration of planned economy and market regulation 
and shift of government functions. The talks by Deng 
Xiaoping during his tour to the south have aroused the 
enthusiasm of the Chinese people and spurred the eco- 
nomic construction and reform and opening to the 
outside world. 


Yuan told the participants from 17 countries, “we are 
thinking of how to boost our reforms in these three 
directions. We sincerely hope that foreign scholars can 
leave us with some precious suggestions in this respect.” 


First, he said, China, while continuing to encourage the 
growth of various economic sectors, will emphasize the 
transformation of the operating mechanisms of state- 
owned enterprises, with a view to encouraging them to 
compete in the market. In this way they will gradually 
become independent socialist commodity producers and 
dealers, responsible for their own profits or losses and in 
a position to exapnd while exercizing self-control. 


Secondly, the official said, China will seek a better 
relationship between the planned economy and market 
regulations. “these do not represent the difference 
between socialism and capitalism as whether to have 
more plans or market,” he said. Capitalism has its own 
plans and socialism needs the market. They are both 
means. The key lies in how to integrate them and bring 
their own distinctive advantages into full play, Yuan 
commented. 


Thirdly, China is determined to shift the government 
functions to eliminate unnecessary intervention in the 
management activities of the enterprises. The focus of 
the government's economic management will be gradu- 
ally shifted to formulating laws and regulations, macro 
control, better service and intensified supervision. 


Yuan Mu said China has a long way to go and faces 
ardent work in the road of reforms despite the great 
achievements made in reform and development. He said 
China hopes to shape a relatively fixed, mature new 
structure and operating mechanism with Chinese char- 
acteristics in two to three decades 


Envoys Raise Issues at UN Disarmament Body Session 


Hou Zhitong Urges Superpowers To Lead 


OW 2104235692 Beiyine XINHUA in English 
2329 GMT 21 Apr 92 


[Text] United Nations, Apnl 21 (XINHUA}—In order 
to completely prohibit and thoroughly destroy nuclear 
weapons, countries with the largest nuclear arsenals 
should take the lead in halting the testing, production 
and deployment of nuclear weapons, a Chinese diplomat 
said nere today 


4 INTERNATIONAL AFFAIRS 


Speaking on the subject of nuclear disarmament at the 
annual session of the U.N. Disarmament Commission, 
Chinese Ambassador Hou Zhitong for disarmament 
affairs, said that to realize the disarmament target, the 
nuclear superpowers must also drastically cut all types of 
nuclear weapons deployed at home and abroad, thus 
creating conditions for convening a broadly representa- 
tive international conference on nuclear disarmament 
with the participation of all nuclear-weapon states. 


Asan effective measure for the prevention of nuclear war 
before the realization of complete prohibition and thor- 
ough destruction of nuclear weapons, the Chinese dip- 
lomat suggested that all nuclear-weapon states should 
commit not to be the first to use nuclear weapons at any 
time and under any circumstances; not to use or threat to 
use nuclear weapons against non-nuclear-weapon states; 
and to support the proposals for the establishment of 
nuclear-free zones. 


The commission opened its 1992 plenary session yes- 
terday with four items on its agenda, including auclear 
disarmament in the framework of world peace and 
security; a regional approach to disarmament within the 
context of global security; objective information on 
military matters, and the role of science and technology 
in the context of world security, disarmament and other 
related fields. 


On the impact of scientific and technological develop- 
ments on international security and peace, Ambassador 
Hou believed that the cessation of the qualitative arms 
race and the realization of complete disarmament and 
prohibition of nuclear, chemical, biological and other 
weapons of mass destruction “constitute the funda- 
mental way to prevent science and technology from 
being used for destructive purposes and enhance inter- 
national security.” 


“While imposing necessary, appropriate and reasonable 
control on the transfer of high technology that can be 
used for military purposes, efforts should be made to 
prevent any hindrance of national development of sci- 
ence and technology for civilian purposes and interna- 
tional cooperation in science and technology under the 
pretext of restricting or controlling the military applica- 
tion of science and technology.” he added 


As for the issue of regional disarmament, the ambas- 
sador reiterated China's position that progress in 
regional disarmament depends firstly on the specific 
circumstances and conditions of the region involved 


“Extraregional states and especially countnes with the 
largest arsenals should also cooperate with and support 
such endeavour,” he continued, “all regional disarma- 
ment measures should be based on a fair, reasonable, 
comprehensive and balanced principle and should be 
initiated by the countnes in the region concerned on a 
voluntary basis and in line with the specific regional 
conditions so that the security of these countries will be 
undiminished and security of other regions and coun- 
tnes unaffected.” 
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Dwelling on the subject of objective information on 
military matters, Ambassador Hou maintained that 
appropriate exchange of such information between coun- 
tries will be conducive to the increase of necessary 
openness and transparency, the deepening of niutual 
understanding and the relaxation of tension. 


However, he pointed out, such exchange should be 
carned out on the basis of voluntary consultations and 
undiminished security and in light of each country’s 
specific environment and its political, military and secu- 
rity conditions. 


He emphasized that respect for the purposes of the U.N. 
Charter and universally-accepted norms guiding interna- 
tional relations is the fundamental premise and primary 
principle on which any exchange of objective military 
information and increase of openness and transparency 
must be based and no measure will work if this principle 
is not observed. 


DPRK Envoy on U.S. Base Inspections 


OW 2104223992 Beyine XINHUA in Enelish 
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{Text} United Nations, Apni 21 (XINHUA}—The Derm- 
ocratic People’s Republic of Korea (DPRK) has declared 
that if the U.S. nuclear bases in South Korea are also 
open to a comprehensive inspection, the peninsula 
would be converted into a nuclear-free zone. 


Pak Kil-yon, DPRK’s ambassador to the U.N., today 
told the U.N. disarmament commission, which opened 
its 1992 session yesterday, that his government has 
insisted that for a fair settlement of the nuclear inspec- 
tion problem, the U.S. must withdraw all the nuclear 
weapons from South Korea, remove the nuclear threat to 
the DPRK and commit itself to a legal guarantee of 
security for the DPRK and simultaneous inspection 
must be made of the U.©. nuclear weapons and bases in 
the south 


He pointed out that despite his government's perse- 
vering efforts, the U.S. has continued shipping nuclear 
weapons into South Korea. increased the threat to the 
DPRK and “put on us the pressure of unilateral nuclear 
inspection,” which 1s “an insult to our pride which we 
could not bear.” 


The U.S. published a plan last year for the withdrawal! of 
tactical nuclear weapons, admitting indirectly the pres- 
ence of U.S. nuclear weapons in South Korea 


The DPRK Supreme People’s Assembly ratified on April 
9. 1992 the nuclear safeguards accords concluded with 
the Internationa! Atomic Energy Agency (IAEA) 


At the end of last year, the declaration of the denuclear- 
ization of the peninsula was adopted and joint nuclear 
control commission was set up between both sides of 
Korea 
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Hoping that the U.S. and the South Korean authorities 
would approach with goodwill towards the implementa- 
tion of the declaration, the DPRK ambassador empha- 
sized that if simultaneous comprehensive inspection 
could be conducted in both sides and the denucleariza- 
tion of the peninsula is respected and guaranteed by the 
nuclear states including the U.S., the Korean peninsula 
will be converted into a nuclear-free zone. 


Pak concluded that the confidence in disarmament can 
not be created so long as the nuclear threat continued to 
be posed against the non-nuclear states 


Japan's Envoy on Transparency Guidelines 


OW 2104223692 Beijing XINHUA in English 
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[Text] United Nations, April 21 (XINHUA}—Japan has 
called on the U.N. to draft guidelines for openness and 
transparency in all military matters, including military 
holdings and procurement and transfers of high tech- 
nology with military applications. 


Speaking at the U.N. Disarmament Commission which 
began its annual session yesterday on disarmament 
issues, Japanese Ambassador Yoshitomo Tanaka for 
disarmament affairs said that the need to strengthen 
efforts in the fields of international transfers of arma- 
ments and the non-proliferation of weapons of mass 
destruction and missiles “has become an issue of greatest 
urgency.” 


During the current session, the commission has before 11 
four items to be considered: objective information on 
military matters including arms transfers, nuclear disar- 
mament, regional disarmament, and the role of science 
and technology in the context of international security 
disarmament and other related fields 


The commission, which 1s a subsidiary organ of the UN 
General Assembly to make recommendations on disar- 
mament issues, is in the second year of a reorganization 
that seeks to streamline its work by limiting the agenda 
to a maximum of four items for in-depth consideration 
with no subject to be maintained on the agenda for more 
than three consecutive years 


The commission has already concluded the general 
debate on the transparency issue. Japan, together with 
some other countnes, submitted a draft resolution last 
year calling for the establishment of a U.N. register 
system to monitor international arms transfers. The 
general assembly adopted the resolution and. in accor- 
dance with the resolution, established the system on 
January |, 1992. 


The Japanese ambassador said that nis government 
believes that “if nations voluntarily made available as 
much information on military matters, it would con- 
tribute to reducing tension in the regions concerned ” 


As for the item of nuclear disarmament, Tanaka said 
that the treaty on Non-Proliferation of Nuclear Weapons 
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(NPT) is the most important treaty for establishing a 
non-proiiferation regime throughout the world. 


“Progress in the process of destroying nuclear arms and 
preventing nuclear proliferation within the former Soviet 
Union,” he pointed out, “1s of vital importance to world 
peace and security.” he called on all the republics of the 
former Soviet Union to accede to the NPT as non- 
nuclear-weapon states, hoping they will do so very soon 


LN Industrial Development Office Expanding 


HK2104021792 Beyine CHINA DAILY 
in English 21 Apr 92 p ! 


[By staff reporter Wang Yong “UNIDO To Develop I's 
Beiying Office’) 


[Text] A United Nations organization designed to 
advance the industrial progress of developing countnes 
will expand its operations in China 


This intention was highlighted yesterday when a top 
official of the UN Industry Development Organization 
(UNIDO) signed an agreement in Being to promote the 
work of the Unido-Beying Centre tor International 
Industrial Co-operation 


Domingo L. Siazon, Jr, director general of UNIDO 
Signed the agreement with Tong Zhiguang. Vice- 
Minister for Foreign Economic Relations and Trade. to 
facilitate the Centre's second phase of work (1992-93) 
since it opened in 1989 


The Centre works to promote industrial co-operation 
between the enterprises of China and other developing 
or developed countnes 


Siazon said he hopes the Beying centre will establish 
links with foreign trade organizations throughout China 
to beef up the country’s international industnal co- 
operation 


He said L nido has decided to help China sponsor a large 
international trade tair in September, featuring Shaan x: 
Gansu and Qinghai provinces and Ningxia Hui and 
Xinjiang L ygur autonomous regions 


LUNID®© has been rnvolved in about 62 technical assis- 
tance projects in China with a total financing of $44 
million 


“Though relatively a small player in pushing forcign 


investment to China, we have our advantages. Siazon 
explained 
His organization 1s a trade and economic “matchmaker” 


responsibie tor tinding good partners and markcis tor 
enterprises around the world Since tt opened. the Bes 
ying centre has helped sign cieht trade and investment 


contracts 
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ESCAP Session Concludes Talks on Major Topics 


OW2104131392 Beijing XINHUA in English 
1228 GMT 21 Apr 92 


[Text] Beijing, Apnl 21 (XINHUA)}—Delegates to the 
ongoing 48th session of the United Nations Economic 
and Social Commission for Asia and the Pacific 
(ESCAP) concluded discussions on major items here 
today and began an examination of draft reports. 


During today’s morning session over 30 countries 
announced their intentions to donate to ESCAP. 
according to the preliminary statistics released by the 
ESCAP Secretariat. However, the total amount of dona- 
tions pledged is not yet available. 


The Chinese delegation announced that during | 992 the 
Chinese Government will donate 550,000 yuan and 
120,000 U.S. dollars for cooperative projects between 
China and the ESCAP. In addition, China will also 
provide 156,000 U.S. dollars and 180,000 yuan to 
ESCAP branches and agencies. 


Participants in the morning session continued discus- 
sions on a number of topics, including the special prob- 
lems faced by the least developed countnes, technical 
cooperation activities of the ESCAP which are funded by 
extra-budgetary resources, and the activities of the 
ESCAP Advisory Committee 


The First and Second Committees continued delibera- 
tions on vanous draft reports, including the regional 
energy development program. international trade. and 
joint exploration for mineral resources in Asia's offshore 
areas, as well as transportation and communications 


A preliminary decision was reached today for Bangkok 
to host the 49th ESCAP session, and it was announced 
that the Republic of Tajikistan had been accepted as a 
full member of the ESCAP 


Pledges to ESCAP Could Top $19 Million 


OW 2204095 192 Beying XINHUA in English 
0933 GMT 22 Apr 92 


Text] Beying, Apn! 22 (XINHUA}—The total pledges 
of contnbution for 1992 made by 32 members and 
associate members and two observer states of the United 
Nations Economic and Social Commission for Asia and 
the Pacific [ESCAP] amounted to approximately |! 
millon U.S. dollars, according to the Secretanat of 
ESCAP’s 48th session here today 


The total contribution last year was 77 million US 
dollars in cash and in kind 


This year's total pledges excluded the intended contnbu- 
vions of Japan, and the possible contnbutions from other 
ESCAP member and donor countnes which had made 
no announcement of intended contributions at the cur- 
rent session, the Secretanat noted 
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In addition, extrabudgetary resources to be received 
from the United Nations Development Program 
(UNDP), United Nations Fund for Population Activities 
(UNFPA), other agencies of the United Nations system 
and other intergovernmental organizations were not 
reflected in the total pledges. 


At today’s closed meeting, delegations continued their 
consideration of vanous draft reports, which include: 


—Impact of Recent International Development, 
including the Uruguay Rowid of Multilateral Trade 
Negotiations, on the Econom ies of the ESCAP Region. 


—Implementation of the International Development 
Stratezy for the Fourth United Nations Development 
Decaae, Including the Social Development Strategy 
for the ESCAP Region Toward the Year 2000 and 
Beyond, 


—Regional Economic Cooperation in the ESCAP 
Region: Prospects. Pnornties and Policy Options, and 


—Special Problems Faced by the Pacific Island Coun- 
tnes: The ESCAP’s Activities in the Pacific 


The informal working group on draft resolutions today 
made informal consultations on the theme topic for the 
49th session of ESC AP 


XINHUA on Improving Turkish-Syrian Relations 


OW 1804203192 Beyine XINHUA in Enelish 
IYVI9 GMT 18 Apr 92 


[By Zheng Jinfa] 


[Text] Ankara, Apnl 18 (XINHUA}—Turkey and Syna 
have signed a security protocol to cooperate in shutting 
down the camps of the rebel Kurdish Workers’ Party (PKK) 
in Lebanon's Synan-controlied Bekaa Valley, thus paying 
the way for the improvement of their relations 


Turkish Intenor Minister Ismet Sezgin, who visited 
Damascus between Apni | 4-17 to discuss the PKK issuc 
with high-ranking Synan officials, said on his way back 
to Ankara Fnday night that his four-day visit to Dam- 
ascus had achieved “positive and concrete results” He 
also expressed satisfaction with his four-hour talks with 
Synan President Hafiz al-Asad 


Under the security protocol signed in Damascus Friday. 
Turkey and Syna will “jointly fight against the terrorist 
activities on their territories.” will give no permission to 
illegal activities that disturb the securty and stability of 
both countnes, and will make a closer cooperation to 
block the “illegal paths” along their borders 


Turkey and Syna are bound by two agreements in the 
fields of security and economy, which were signed in 
1987 but have never been put into effect 


Sezgin told reporters, “I did not expect such goud results 
that were reached during my visit in Syna” 
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He added that the two countnes will set up monitoring 
committees, hold mectings in both countries and 
examine the work relating to the security and stability 
along the borders of the two countries. 


Turkey also expressed happiness that syna officially 
conceded for the first tume thai the outlawed PKK 1s a 
“terrorist organization.” 


Last month, Turkish Prime Minister Suleyman Demirel 
charged that Syria allowed the PKK militants to main- 
tain bases in Bekaa Valley 


“Syna’s permission for the PKK terrorists to have bases 
in Bekaa is not acceptable.”” Demirel said 


He said that the PKK members cross Synan territory 
with heavy weapons en route to Turkey 


“It 1s a fact that our patience 1s running thin.” Demirel 
said at the time when he announced the plan to send 
Sezgin to Syna for talks on the PKK issue 


The PKK has been waging a separatist guerrilla war since 
1984 in Turkey's southeastern region for independence 


Lnited States & Canada 


Paper Says CIA ‘Decline’ Due to Inflexibility 


HK2104124992 Beyine SHIJIE ZHISHI in Chinese 
No S, 1 Mar 92 p 26 


[Article by Ber Di (6296 6611): “CIA at the Crossroads”] 


[Text] The CIA (abbreviation of the Central Intelligence 
Agency of the United States) has occupied the central 
position in the Western intelligence circles for over 40 
years. During the cold war period, its main opponent was 
the KGB (Russian abbreviation of the Soviet State 
Security Committee). After the cold war ended, the 
Soviet Union quickly disintegrated and the KGB, CIA's 
powerful opponent, also vanished Following closely 
behind was the question’ What about the CIA” For a 
tume, the CIA was much talked about in the political and 
military circles as well as the media in the United States 
Some people even argue that the CIA 1s now an outdated 
product of the cold war and that it 1s no longer necessary 


In fact, this embarrassing dilemma facing the CIA did not 
just start today. Perhaps many people are unaware that the 
difficult situation the CIA 1s now facing 1s not a result of the 
end of the cold war, rather, it 1s due to the fact that the CIA 
has been gradually losing its competitive advantage in the 
intelligence community for a long time 


For many years, the United States spent enormous 
quantities of financial and maternal resources on the 
comprehensive political, economic, and military anal- 
ysis and study of its mayor threat, the Soviet Union, 
resulting in the existence of a host of academies, insti- 
tutes, and “think tanks” which specialize in Kremiinol- 
ogy. Compared to them, the CIA was not necessarily 
doing the best job in collecting intetlgence about the 
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Soviet Union. It was always a major problem in the US. 
intelligence community that the intelligence organs and 
other research departments stepped on cach other's toes 
and overlapped functions. After the speedy disintegra- 
tion of the Soviet Union, the CIA, because of its inte- 
grated institutional system. security regulations, and 
cumbersome organization. failed to shift its focus in 
keeping with the changing situation. The government 
and public of the United States today see the main threat 
no longer coming from the Soviet Union, but from the 
development and proliferation of nuclear, biological, 
and chemical weapons. the production of drugs and the 
transfer of related technology, and various economic 
problems. The U.S. Government and Congress have 
designated the above problems as the main object of 
concern in formulating state security policy for the 
future. In particular, the supervision of global arms 
control will become an important aspect of intelligence 
work. These issues currently can be studied and taken 
care of by open organizations, however, and the CIA 1s 
not indispensable 


Hence the decline of the C1A’s status. Other institutions 
are doing what the CIA can do, whereas the CIA cannot 
do a satisfactory job on those tasks these institutions find 
difficult. Moreover, the “Irangate” incident and the 
agency $ poor performance im the Grull crises sent its 
prestige further into decline Small wonder this has come 


tO pass 


In the clamor of boycotting the CIA, the loudest voice 
comes from Patnck Moynihan, the Democratic senator 
The “1991 Cold War Act” he proposed clearly 
demanded that the CIA be disbanded and its functions 
assigned to the State Department and other institutions 
Moynihan claimed that the disappearance of the Soviet 
KGB has changed many of the rules of the CIA's 
intelligence operation. He held that the work of the CIA 
can be shared by other departments. For cxample. an 
increasing proportion of work in collecting political and 
economic information from the Third World countnes 
can be taken over by the State Department. The Pen- 
tagon and its subsidiary bodies are better than the CIA at 
gathering military intelligence The State Department's 
Counterterronst Center can take over “Se antiterrorist 
operations from the CIA in political and diplomat 
realms 


Stansfield Turner, CIA director during the Carter era. 
objects to removing the CIA. He proposed that the focus 
of CIA's work be switched to the economic sphere so that 
it can gather more economic intelligence to help promote 
the economic competitiveness of the United States. The 
overtones are that the CTA should help the US. Govern. 
ment render “assistance to the American companies in 
their foreign commercial and trade activities 


Robert Gates, who recently became director of the CIA 
also has a reform plan. He believes that change and 
uncertainty will dominate international relations in the 
coming years, and any number of inconceivable or 
unexpected things may happen Faced with various 


contradictions and problems, the U.S. intelligence com- 
munity should first of all pay attention to the following 
issues: |) the proliferation of nuclear, chemical, and 
biological weapons, 2) the challenge political instability 
in the Third World poses for the United States in 
political, economic, and even military fields; 3) interna- 
tional narcotics trafficking: 4) regional conflicts and 
related terrorst activities, 5) the instability, disturbance, 
and danger of civil war in the wake of the Soviet 
disintegration, especially the presence of nearly 30,000 
nuclear warheads in the territory of the former Soviet 
Union. Gates has also suggested reorganizing the espio- 
nage network to boost morale and to enhance the CIA's 
ability to handle the various threats to U.S. interests. 
Gates has particularly stressed the need to improve the 
system for giving information to policymakers. He has 
admitted that, in the past, “We have given policymakers 
too much ambiguous information. We should, in gath- 
ering intelligence, follow the criterion of more quality, 
less quantity.” 


Gates plans to cut billions of U.S. dollars from the 
budget in the coming year and cut the staff by 15 percent, 
to set up a special team to address the criticisms of the 
CIA which have been coming from various quarters, and 
to enhance its employees’ capabilities in collecting intel- 
ligence, to make inteiligence evaluation “more tumely 
and more appropriate.’ He is also considering major 
surgery on the CIA's institutional structure and the 
establishment of a government-wide personne! data col- 
lection body, a signals intelligence body, and a visual 
intelligence body. 


As head of the CIA, Gates can naturally hold the balance, 
but he also needs assistance from other departments 
before he can get anywhere. The media maintain that it 
18 still unknown whether the CIA can stay i: the center of 
the U.S. intelligence community in light of the tremen- 
dous challenge and new situation. What one can be sure 
of is that the CIA is bound to change itself in line with 
the shift of the U.S. strategic focus and will continue to 
serve the United States’ power politics and bid for world 
domination. 


NPC Delegation Leaves Beijing for Hawaii 


OW2204064392 Beying XINHUA in Enelish 
0612 GMT 22 Apr 92 


[Text] Beijing, April 22 (XINHUA)}—A delegation from 
China's National People’s Congress (NPC) left here 
today for Hawaii, the U.S.A., to attend the preparatory 
and inaugural session of the Asia-Pacific Parliamentary 
Leaders Forum. 


The delegation is headed by Gu Ming, member of the 
Standing Committee and vice-chairman of the law com- 
mittee of the NPC 


Gu wiil attend the forum as representative of Wan Li, 
chairman of the NPC Standing Committee 
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XINHUA on Increasing Trade With Canada 


OW 2004185292 Beying XINHUA in English 
1609 GMT 20 Apr 92 


[Text] Beiy:ng, April 20 (XINHUA) —The current visit 
to China by Michael Wilson, the Canadian minister of 
international trade and industry, science and technology, 
marks the second visit by a Canadian minister, following 
a visit by the agr minister, since June 1989 


emi. oicial from the Chinese Ministry 
of Foreign E mic relations and Trade (MOFERT), 
the visit by W ¢ again indicates the desire of the 
Canadian Government to resume and expand the bilat- 
eral ties, and marks a step forward 1n relaticns between 
the two countries. 


According to 


The 30-member delegation accompanying Wilson 
includes senior Canadian economic and trade officials 
and executives of a number of well-known firms and 
enterprises, including Northern Telecom Ltd., as well as 
an astronautics company and a potash fertilizer firm 


Since arriving China, Wilson has maintained a busy 
schedule, and today he met with both Vice-Premier Wu 
Xueqian and minister of posts and telecommunications 
Later in the day, Wilson held formal talks with Tong 
Zhiguang, vice-minister of MOFERT, and attended a 
noon ceremony for the signing of three Canadian loan 
contracts which provide funds for China to build tele- 
communications projects. In the evening, the Canadian 
minister was honored at a banquet hosted by MOFERT 
Minister Li Lanqing. 


On Tuesday, Wilson 1s expected to meet China's minis- 
ters of commerce, agriculture, and energy resources 


During talks with the vice-minister of MOFERT, Wilson 
noted China's implementation of the Exghth Five-Year 
Plan (1991-1995), and its deepening of reform and 
opening wider to the outside world. Wilson expressed 
Canada’s desire to promote its trade ties with China 
during this period, and said his current visit 1s designed 
to help Canadian smal! businesses look for partners in 
China. 


Tong said that the fact that China 1s presently acceler- 
ating reform and opening provides greater opportunities 
for economic and trade cooperation between China and 
Canada. 


He said Canada has advanced energy, transportation and 
telecommunications sectors, all of which are priority 
areas for development in China. He stressed the great 
potential for the two countries to cooperate in these 
areas. 


Tong informed the visitors that China will import goods 
valued at over 300 billion US. dollars during the 1991- 
1995 penod, and he expressed hope that Canada will 
seize this opportunity to expand bilateral economic and 
trade cooperation 
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Concerning current bilateral trade, Tong said statistics 
from Chinese customs show that the 1991 trade volume 
between China and Canada exceeded 2.2 billion U.S. 
dollars, up 15.8 percent over the previous year. 
According to the figures, China’s imports rose by 11.3 
percent to 1.64 billion U.S. dollars, while exports 
increased by a dramatic 28.9 percent to 550 million U.S. 
dollars. 


Major imports from Canada include wheat, paper, paper 
pulp and potash fertilizers; while exports include textiles, 
garments, foodstuffs and light industrial products. 


Tong said that while readjusting its economic structure 
over the past few years, China imported less than before 
from major western countries. However, he pointed out 
that over the past two years China has increased imports 
from Canada which is an indication of the solid trade 
foundation between the two countries and the highly 
complementary bilateral trade prospects they share. 


He said that China has become Canada’s fifth largest 
export market, and added China’s exports to Canada 
account for less than one percent of total imports. This 
fact indicates the opportunity for the two countries to 
greatly expand two-way trade, said Tong. 


Concerning technological cooperation, Tong said that 
since 1986, the annual technological trade volume 
between the two countries has exceeded 100 million U.S. 
dollars—trade mainly in the energy and telecommunica- 
tions sectors. In 1989, technological trade reached 300 
million U.S. dollars, and, in 1990, Canada became 
China’s third largest supplier of technology and equip- 
ment. 


Sources here say that economic and trade ties between 
China and Canada are systematically undergoing com- 
plete restoration. 


XINHUA has learned that the 12th session of the 
Sino-Canadian joint trade commission will be held here 
later this year. 


It cannot be said, however, that the process of trade 
development has been free of difficulty. For example, 
concerning the loans, the Canadian Government was 
restricted by new regulations concerning government 
soft loans. In addition, the country has also faced finan- 
cial difficulty. 


Nonetheless, both China and Canada are confident of 
elevating economic and trade relations to new heights. 


Central Eurasia 


Sixth Congress of Russian People’s Deputies Ends 


OW2204010992 Beijing XINHUA in English 
0043 GMT 22 Apr 92 


[Text] Moscow, April 21 (XINHUA) —The Sixth Con- 
gress of Russian People’s Deputies, which lasted for 14 
days, closed here this evening, ITAR-TASS reported. 
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President Boris Yeltsin told the final congress session 
today that in his opinion, the congress witnessed “many 
constructive proposals on activities, structure and spe- 
cific work forms of the government”. 


Yeltsin said the main result of the sixth congress was that 
they managed to preserve the strategic course towards 
radical reforms. At the same time, he said, “the congress 
did not bring satisfaction.” 


He also said the competition between legislative and 
executive bodies is artificial. 


The president called for a dialogue between the executive 
and legislative bodies of power. 


The congress adopted a resolution on the social and 
economic situation in northern regions. It also passed a 
law on amendments to the Russian constitution at 
today’s session. 


Yeltsin Signs Draft Law on Russian Government 


OW2204010692 Beying XINHUA in English 
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[Text] Moscow, April 21 (XINHUA) —President Boris 
Yeltsin signed a draft law on the Russian Government 
today, which stipulates that the prime minister ts 
appointed by the president with the consent of the 
Russian parliament. 


The draft calls for the government to be an executive 
body of power accountable to the president, ITAR-TASS 
reported. 


If the parliament turns down the candidature to the post 
of prime minister, the president can appoint an acting 
prime minister within a month for a one-year period or 
administer the cabinet until a prime minister is 
appointed, says the draft. 


The document also stipulates that vice prime ministers, 
ministers and heads of state committees are to be appointed 
and relieved from their duties by the president. 


The draft says that the government resigns together with 
the president but will have to continue performing its 
duties until a new cabinet is appointed. 


The draft will have to be approved by the Russian 
legislature. 


Northeast Asia 


Nation To Host First Formal South Korean Fair 


HK2204031492 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0853 GMT 21 Apr 92 


[By reporter Tan Hongwei (6223 1347 0251): “‘Com- 
modity Fair of Republic of Korea’ To Be Held in 
Beijing”’} 
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[Text] Beijing, 21 Apr (ZHONGGUO XINWEN 
SHE)—The Tae Han Trade Vitalization Commune [da 
han mao yi zhen xing gong she 1129 7281 6319 2496 
2182 5281 0361 4357] will be holding a “Commodity 
Fair of the Republic of Korea” in Beijing’s China Inter- 
national Exhibition Center from 12 to 16 May. This will 
be the first fair formally held by South Korea in China in 
the name of the Republic of Korea. 


It is learned that 37 firms from South Korea will take 
part in this fair and the exhibits will include electronic 
and electrical products, automobiles, machinery, textile 
fibers, petrochemical products, articles for everyday use, 
garments, ornaments, stationery, and foodstuffs. 


Despite the absence of formal diplomatic relations 
between China and South Korea, remarkable achieve- 
ments have been made in bilateral economic and trade 
contacts. 


In 1991, the Tae Han Trade Vitalization Commune and 
the China Chamber of International Commerce set up 
representative offices in Beijing and Seoul respectively. 
According to data supplied by the South Korean Office 
of Customs, the bilateral trade volume in 1991 reached 
$5.81 billion, up 52 percent over the 1990 figure of $3.85 
billion. 


An official of the trade section of the Tae Han Trade 
Vitalization Commune’s representative office in Beijing 
said: China is South Korea’s fourth-biggest trade 
partner, after the United States, Japan, and Germany, 
and the third most popular target country for investment 
by South Korea. So far, over 10 South Korean firms, 
including Samsung, Hyontai, and Tai U [da yu 1129 
1342], have set up branches in Beijing and some of them 
also have agencies in Shanghai, Dalian, and Qingdao. 
Similarly, some Chinese companies have set up agencies 
in Seoul. By the end of last year, 185 South Korean 
enterprises had obtained permission to invest in China 
and 110 of them had formally invested, the average size 
of investment being around $850,000; South Korea’s 
investment in China had stopped focusing on Shandong, 
northeast China, and southeast coastal areas and started 
to spread to other parts of the country; and the exports 
from South Korea to China mainly covered such indus- 
trial raw materials as textile fibers, machinery, elec- 
tronics, and chemical industry products, while the 
imports from China mainly covered foodstuffs, coal, oil, 
chemical industry products, steels, nonferrous metals, 
and textiles. 


Further on Fair 


OW2204091892 Beijing XINHUA in English 
0821 GMT 22 Apr 92 


{Text} Beijing, April 22 (XINHUA)}—A commodity 
exhibition of South Korea’s Trade Promotion Corp 
(Kotra) will be held in the China International Exhibi- 
tion Center from May 12 to 15 in Beijing. 
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Some 37 South Korean enterprises will present their 
products including electronic and electrical appliances, 
automobiles, machinery, petrochemical products, gar- 
ments, food and everyday articles. The display ground 
covers an area of 3,370 square meters. 


Pak Chan-hyok, director of Kotra’s Beijing representa- 
tive office said that China has become the fourth largest 
trade partner of South Korea, following the U.S., Japan 
and Germany. 


The director said that China has a complete set of laws to 
guarantee overseas investment. The present task for the 
trade development is to let the Korean business circles 
further know the condition of China. 


He said that the business personnel of the two sides will 
meet at the exhibition. “I hope it will make a good 
opportunity to develop the economic cooperation of the 
two sides,” he added. 


The reception unit of this activity is the China Chamber 
of International Commerce. 


Beijing International Views Yang’s DPRK Visit 
SK2204075692 Beijing Radio Beijing 
in Korean 1100 GMT 18 Apr 92 


[Unattributed talk: “Visit That Has Further Strength- 
ened Traditional Friendship Between the People of 
China and Korea’’} 


[Text] PRC President Yang Shangkun successfully ended 
his five-day official goodwill visit to Korea yesterday. He 
visited at the invitation of DPRK President Kim Il-song. 
This was his third visit to Korea. 


Upon arriving in Korea, President Yang Shangkun was 
enihusiastically welcomed by leaders of the party and 
state of Korea, including President Kim Il-song, and by 
a crowd of 500,000 in Pyongyang. This was the firm 
expression of the Korean people's friendship toward the 
Chinese people. 


A warm atmosphere of China-Korea frendship sur- 
rounded President Yang Shangkun during his five-day 
Stay in Korea. 


China and Korea have a lips and teeth relationship and 
are neighbors that share rivers. Not only in their joint 
struggle against outside forces’ invasion but also in their 
cause of socialist construction, the people of the two 
countries have constantly shared life and death and 
supported each other. 


In particular, traditional friendship between China and 
Korea is constantly being intensified and developed as a 
result of the frequent mutual visits of the leaders of the 
two countries just as relatives visit each other. 


During his stay in Korea, President Yang Shangkun held 
talks with President Kim Il-song to discuss bilateral 
relations, the situation on the Korean peninsula, and 
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international affairs which are a matter of common 
concern. He also participated in the festivities marking 
President Kim Il-song’s 80th birthday. 


In Pyongyang, the two countries’ leaders expressed their 
wish that friendship between China and Korea would 
constantly develop. 


President Kim Il-song said that the visit to Korea by 
President Yang Shangkun will serve as an opportunity in 
which traditional friendship between the two countries 
will be further strengthened. 


President Yang Shangkun said that with President Mao 
Zedong and Premier Zhou Enlai, President Kim Il-song 
personally created and fostered China-Korea friendship 
and has greatly contributed to constantly developing this 
friendship. 


Referring to the situation on the Korean peninsula, 
President Yang Shangkun said that the situation on the 
Korean peninsula is moving toward detente and stability 
and that great progress was made in relations between 
the North and the South of Korea. He also said that this 
is not only in the basic interest of all the Korean people 
but also favorable to peace and security in Asia and the 
world in general. 


President Yang Shangkun said that as they did in the 
past, the party and Government of China will, in the 
future, resolutely support President Kim I]-song’s correct 
proposal to independently, peacefully reunify the father- 
land and will make efforts to alleviate the situation and 
stabilize the situation on the Korean peninsula. 


Regarding relations between the North and the South of 
Korea, President Kim I]-song said that Korea hopes that 
the situation on the Korean peninsula will be alleviated 
and will continuously make efforts toward that end. 


The two leaders introduced the circumstances facing 
each’s country to the other. 


President Yang Shangkun comprehensively explained 
the status of China's economic reforms. 


President Yang Shangkun also said that even though 
great changes have taken place in the international 
situation and even though the world is unstable, the 
situation in Asia is stable and the economic development 
in Asia is relatively rapid. He also said that China is 
accelerating reforms and opening up without missing 
this favorable opportunity. 


President Kim Il-song said that in carrying out the Third 
Seven-Year Plan for the development of the national 
economy, Korea is making efforts to increase produc- 
tion, to improve the people's standard of living, and to 
solve the people’s clothes, food, and shelter problems. 


.. During his stay in Korea, President Yang Shangkun laid 
wreaths at the Revolutionary Martyrs Cemetery and the 
Korea-China Friendship Tower and toured the Mansudae 
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Art Studio, a general fine art center in Korea, and the 
Mangyongdae School Children’s Palace in Pyongyang. 


President Yang Shangkun, by successfully ending his 
visit to Korea, has further deepened traditional friend- 
ship between the people of China and Korea. 


In his thank-you message to President Kim Il-song on his 
way home, President Yang Shangkun said that he was 
very happy over and satisfied with the success of this 
visit and sincerely wished the DPRK more prosperity 
and riches with each passing day and hoped that rela- 
tions between China and Korea would shine generation 
after generation. 


Army Friendship Delegation Leaves for DPRK 


OW 2004031992 Beijing XINHUA in English 
0231 GMT 20 Apr 92 


[Text] Beijing, April 20 (XINHUA)}—A fnendship dele- 
gation from the Chinese People’s Liberation Army 
(PLA) led by Lt. General Zhang Wannian, commander 
of the PLA Jinan Military Area Command, left here by 
air this morning to attend celebrations to mark the 60th 
anniversary of the founding of the Korean People’s 
Army and for a visit to the country at the invitation of 
the Korean Ministry of People’s Armed Forces. 


Southeast Asia & Pacific 
Singapore's Chief Justice Visits Beijing 


‘First Contact’ Between Courts 


OW2104131592 Beijing XINHUA in English 
1155 GMT 21 Apr 92 


[Text] Being, Apnl 21 (XINHUA)}—Yong Pung How, 
chief justice of the Supreme Court of Singapore, began a 
week-long visit to China from yesterday as guest of the 
Supreme People’s Court of China. 


His visit represents the first contact between the two 
supreme courts since the establishment of diplomatic rela- 
tions between China and Singapore in October, 1990. 


President Ren Jianxin of the Supreme People’s Court 
held talks with his counterpart here this morning. In the 
evening, Ren hosted a dinner in honor of the chief justice 
and his party. 


Wan Li on Speeding Socialist Democracy 


OW 2204084692 Beijing XINHUA in English 
0824 GMT 22 Apr 92 


[Text] Beijing, April 22 (XINHUA}—Wan Li, chairman 
of the Chinese National People’s Congress Standing 
Committee, said here today that China will speed up 
building the socialist democracy and lega! system and 
further implement the laws and regulations related to 
economic development and opening up. 
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Wan made the remark during a meeting with Yong Pung 
How, chief justice of the Supreme Court of Singapore, at 
the Great Hall of the People today. 


China is now deepening its reforms and opening to the 
outside world, said Wan. He noted that social stability is 
a must for the development of China’s economy, and the 
construction of democracy and legal system should be 
further strengthened in order to create an environment 
of social stability. 


Wan said, the experience Singapore has gained in its 
economic development and legal construction is worth 
learning from by China. He hoped that the two supreme 
courts will increase exchanges and cooperation. 


China and Singapore enjoy a long history of friendship, 
Wan said. Since the establishment of diplomatic rela- 
tions in October, 1990, Sino-Singaporean friendly rela- 
tions in political, economic and other fields have expe- 
nenced constant development. 


He hoped the friendly relations of cooperation in various 
fields will be further strengthened. 


Yong said that he appreciated China’s achievements in 
its economy during the past decade or so. 


China also has some experience in the fields of economic 
development and legal construction, which is worth 
drawing from by Singapore, said Yong. He hoped Singa- 
pore and China will further promote friendly relations of 
cooperation in various fields including the cooperation 
between the two Supreme Courts. 


President Ren Jianxin of China’s Supreme People’s 
Court attended the meeting. 


Liu Fuzhi, procurator-general of the Supreme People’s 
Procuratorate, met with Yong and his party at the 
Diaoyutai State Guesthouse here today. 


The visitors arrived here Monday as guests of the 
Supreme People’s Court. They will also visit Hangzhou 
and Shanghai. 


Lao President Phomvihan Scheduled To Visit 


OW2204091592 Beijing XINHUA in English 
0648 GMT 22 Apr 92 


[Text] Beijing, April 22 (XINHUA)}—Kaysone Phomvi- 
han, chairman of the Lao People’s Revolutionary Party 
and president of the Lao People’s Democratic Republic, 
will pay an official good-will visit to China from April 26 
to May 3 at the invitation of Chinese President Yang 
Shangkun.,. 


This was announced by a spokesman for the Chinese 
Foreign Ministry here today. 
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Beijing Mayor Chen Receives Indonesian Guests 
OW 2104115992 Beying XINHUA in English 
1118 GMT 21 Apr 92 


{Text} Beijing, Apml 21 (XINHUA) —Chen Xitong, state 
councillor and mayor of Beijing, met Wiyogo Atmodar- 
minto [name as received], governor of Extraordinary 
Special District Jakarta-Raja of Indonesia, and his party 
here today. 


The two sides discussed city management and development. 


They agreed to increase contacts between the two cities 
and strengthen exchange and cooperation in the fields of 
economics and trade, city management and planning, 
and transportation. 


The Indonesian visitors arrived here yesterday as guests 
of the Beijing municipal government. 


Nepalese Minister Inspects Beijing-Aided Project 


OW 2004142092 Beying XINHUA in English 
1412 GMT 20 Apr 92 


[Text] Kathmandu, April 20 (XINHUA) —Nepalese 
Minister for Housing and Physical Planning Bal Bahadur 
Rai inspected the construction site of the China-aided 
International Conference Hall here today. 


He expressed satisfaction over the hard working of 
Chinese technicians and workers and the hope that the 
conference hall would be completed on schedule through 
joint efforts of the two sides. 


The well-equipped hall, which occupies an area of eight 
hectares and has a floor space of about 10,000 square 
meters, is expected to be completed in January next year. 


Kiribati Signs Economic Cooperation Accord 
OW 2004 143892 Beijing XINHUA in English 
1303 GMT 20 Apr 92 


[Text] Beijing, April 20 (XINHUA) The Bank of China 
and the Ministry of Finance and Economic Planning of 
Kiribati signed here today a set of detailed rules for 
implementing an agreement on economic and technolog- 
ical cooperation between the two countries. 


The document was signed by President Wang Deyan of 
the Bank of China and Vice-President and Minister of 
Finance and Economic Planning of Kiribati, Taomati T. 
Iuta, who has been here attending the 48th session of the 
U.N. Economic and Social Commission for Asia and the 
Pacific. 


The signed document includes a loan of 15 million yuan, 
which will be used for the expansion of an international 
airport in Kiribati’s capital, Tarawa. 
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‘Backgrounder’ on Vietnamese-Malaysian Ties 
OW' 1804020892 Beijing XINHUA in English 
0125 GMT 18 Apr 92 


[“*News Backgrounder” by Ding Baozhong: “New Devel- 
opment in Malaysian-Vietnamese Relations] 


[Text] Kuala Lumpur, Apnl 18 (XINHUA}—Prime 
Minister Mahathir bin Mohamed starts his first official 
visit to Vietnam on Sunday, in a mission to strengthen 
regional and South-South cooperation. 


Since the January visit to Malaysia by Vietnamese Prime 
Minister Vo Van Kiet, relations between Malaysia and 
Vietnam have gained a momentum. Several ministerial 
delegations were exchanged, and Malaysian busi- 
nessman teams went one after another to Vietnam to 
explore ways of expanding trade and investment. 


On March 31, Malaysia Airlines made its maiden flight 
to Hanoi, becoming the fourth foreign airline after the 
French, Russian and Thai airlines to open a branch 
office in the Vietnamese capital since the unification of 
the country in 1976. 


Mahathir’s delegation includes foreign, trade, telecom- 
munications and agriculture ministers, executive offi- 
cials from several states and over 100 businessmen, 
according to the Foreign Ministry. The prime minister 
and his host counterpart as well as other Vietnamese 
leaders will hold talks on bilateral and international 
issues, and several agreements on economic cooperation 
are to be signed. 


Since the establishment of peace in Cambodia, Indo- 
Chinese states have faced the challenge of rehabilitation. A 
Vietnamese official said his country had attracted over 2.9 
billion U.S. dollars of foreign investment as a result of its 
open-door policies. Vo Van Kiet toured several member 
states of the Association of Southeast Asian Nations 
(ASEAN) at the turn of the year during which both sides 
expressed the desire to improve their relations. 


ASEAN must expand intra-ASEAN economic coopera- 
tion and establish a broader region-wide cooperation 
involving other non-ASEAN nations, including 
Vietnam, Laos, Cambodia and Myanmar [Burma], said 
Malaysian Foreign Minister Abdullah bin Hay: Ahmad 
Badawi recently. 


Such enlarged economic linkages will help reduce the 
income and wealth disparities between these countries 
and contribute to long-term peace and stability in the 
region, he added. 


A senior Malaysian Government official described 
Malaysian-Vietnamese ties as mutually beneficial— 
Malaysia can support Vietnam in invesin 
nological fields while Vietnam can pro, 
and market. 


ind tech- 
natenal 
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Amid drastic changes in the world, Prime Minister 
Mahathir attaches importance to South-South coopera- 
tion. He visited a number of Latin American and African 
countries last year, and the six-day Vietnam tnp will be 
another eye-catching event which is expected to further 
bilateral economic cooperation and promote linkage 
between ASEAN and Indo-Chinese nations. 


Thailand To Stage Joint Military Exercise 


OW 1604085892 Beijing XINHUA in English 
0823 GMT 16 Apr 92 


[Text] Bangkok, April 16 (XINHUA)}—An annual exer- 
cise of a joint Thai-U.S. combined armed forces will take 
place in Thailand beginning on April 26, Thai Armed 
Forces Chief of Staff Pisit Saligupta said here today. 


The “Cobra Gold 92” exercise was designed to 
strengthen the abililty of Thai and U.S. commanders and 
their staffs in planning, command and control of their 
armed forces, Gen Pisit told a press conference. 


About 20,000 men from each country are to take part in 
the exercise scheduled for April 26 to June 15 in five 
provinces of the country, said the general. 


The “Cobra Gold 92” is the | 1th in a series of exercises 
between Thailand and U.S. Armed Forces. The United 
States and Thailand share a long history of defense 
cooperation and mutual assistance in preserving their 
countries’ security. 


‘Analysis’ Examines Tasks Facing Thai Government 


OW'1704154192 Beijing XINHUA in English 
1503 GMT 17 Apr 92 


[News Analysis by Qi Deliang: “Thai New Coalition 
Government Faces Tough Tasks Ahead”’] 


[Text] Bangkok, April 17 (XINHUA)—The newly 
appointed Thai Prime Minister Suchinda Khraprayun 
has formed today his new coalition government based on 
a five-party alliance, which has undergone “some real 
tough consultations” for the cabinet line-up. 


But, considering the current political and economic 
situation in the country, the immediate tasks ahead for 
the new government will be tough, political observers 
here said 


Adopting a poiicy of treating the five parties equally, 
Suchinda has assigned the portfolios of deputy prime 
ministers to four of the five party leaders, leaving other 
cabinet posts to be shared by five parties’ MPs. 


“To ensure the country’s stability and sustainable eco- 
nomic development,” Suchinda himself assumed the 
defense portfolio while appointed eight “neutral per- 
sons” to take such important cabinet posts as interior 
and finance despite the “cries” within the five party 
alliance. 
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Hence the first challenge for the new prime minister: 
how to strengthen the internal unity of the five-party 
alliance, which has a combined majority of 195 seats in 
the house of representatives with the opposition occu- 
pying 165 seats, and ensure the effective cooperation 
between various ministries. 


The second “big issue” waiting Suchinda and the new 
coalition is how the government could maintain good 
relations with the opposition. 


Although the Thai constitution has not stipulated that 
the prime minister must come from the elected MPs, the 
Opposition parties including the New Aspiration, Palang 
Dharma and The Democrat, the student groups and 
other so-called democracy-keeping organizations have 
all resented a non-elected MP being the prime minister. 


The opposition planned, with the support of the local 
media, to stage a country-wide campaign to improve 
“democracy” in order to amend the constitution, to limit 
the powers of the senate and to have a prime minister 
being elected by the people. 


All these activities of the opposition will surely have 
some political pressure to bear on the new government. 


The third urgent task for the new government is to 
maintain the economic development and improve the 
living standard of the people. 


To maintain the relatively fast development the country 
achieved so far, Thailand needs more foreign invest- 
ment, more foreign trade and foreign cooperation, and 
the drought now hitting almost the whole country 
requires the new government to take urgent measures to 
tackle. 


Near East & South Asia 


Israeli Economic Ties Said Linked to Peace Talks 


TA2204072392 Tel Aviv IDF Radio in Hebrew 
0500 GMT 22 Apr 92 


[Report by Netan’el Semnk] 


[Text] China’s map of the Israeli economy maintains 
that the road to Being, Shanghai, and Guangzhou 
passes through Damascus, Beirut, and Amman. A dele- 
gation of Israeli industry leaders representing most of the 
Israeli business world is visiting China for the first time 
ever. Yesterday the delegation members met with Yu 
Xiaosong, Chinese assistant minister for foreign eco- 
nomic relations and trade. Yu delivered a surprising 
message from the Chinese Government: The peace pro- 
cess and signed peace treaties between Israel and the 
Arab countries are the key to the promotion of economic 
ties between Israel and China. Developing the commer- 
cial ties will be difficult as long as there is foot-dragging 
in the peace process, the assistant minister asserted. 


FBIS-CHI-92-078 
22 April 1992 


It is to be stressed that economic cooperation between 
Israel and the Far East has flourished in recent years. 
Moshe Qeret, the Israel Aircraft Industry [IAI] director 
general, reveals a few details: 


[Begin Qeret recording] Everything is at stake: military 
equipment, civilian equipment, aircraft, services for 
aircraft, electronic systems, and every other field in 
which the IAI is involved. [end recording] 


Reacting to the Chinese ultimatum, the industnalists 
delegation announced that for the present, it will not 
remove China from the list of countries whose exports 
are banned in Israel. Dos Lautman, head of the delega- 
tion said: We expect China to grant Israel most- 
favored-nation trade status and to reduce the customs on 
our products. 


Is this a dead end or merely a snag? We will know in a 
few days, after the two countries’ business teams com- 
plete their talks. 


XINHUA Told of al-Qadhdhafi’s ‘New Proposals’ 


OW 2104144192 Beying XINHUA in English 
1414 GMT 21 Apr 92 


[By Li Zhurun and Gong Zhenxi: “al-Qadhdhafi, 
Mubarak Hold Talks’’] 


[Text] Tnpoh, Apnl 21 (XINHUA) —Until now, the 
Libyan press has kept silent about today’s talks between 
Libyan leader Mu'ammar Qadhdhafi and Egyptian Pres- 
ident Husni Mubarak, on ways of avoiding an escalation 
of the current tension as the UN sanctions against Libya 
continue. 


Egyptian diplomats refused to provide any information 
about the meeting. “I have nothing to offer in this 
respect,” said a senior official at the Egyptian Embassy 
when interviewed over the telephone. 


Al-Qadhdhafi and Mubarak started their summit talks in 
Egypt this morning near Sidi Barrani, a Mediterranean 
town of 12,000 people that saw World War II battles 
between German and Allied forces. 


Al-Qadhdhafi mding a white Rolls Royce in a 70-car 
caravan, crossed the border and arrived there this 
morning by land to meet Mubarak. 


This was al-Qadhdhafi's first trip out of Libya since the 
United Nations adopted air, arms and diplomatic sanc- 
tions against Libya for its failure to surrender two 
suspects in the 1988 bombing of a Pan Am flight which 
killed 270 people. 


The sanctions, passed on March 31 and going into effect 
on April 15, ban any international flight by Libya. 


Libyan officials told XINHUA that if the two leaders 
met, al-Qadhdhafi would present some new proposals 
and show “still greater flexibility.” [sentence as received] 
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It was not immediately known what new proposals 
al-Qadhdhafi had with him. Libyan officials have said 
that their country would “probe all possibilities” for 
ending the current crisis between Libya and the West. 


On Monday, Libyan Justice Minister Ibrahim 
Muhammed Bakkar reportedly repeated Tripoli’s refusal 
to extradite two Libyans allegedly involved in the 
bombing case to the United States or Britain. 


The refusal followed an offer by the suspects’ lawyer, 
Ibrahim Legwell, to let his clients voluntarily surrender 
themselves to a U.S. or British court. 


According to the minister, the offer represented the 
lawyer's personal view, not the view of the Libyan 
Government. Libya’s position was “unnegotiable and 
unchangeable,” Bakkar said. 


Qian Qichen, Yemeni Counterpart Discuss Ties 
JN2104184792 Sanaa Yemeni Republic Radio 
Network in Arabic 1700 GMT 21 Apr 92 


[Text] Official Yemeni-Chinese talks were held yes- 
terday in Beijing under Foreign Munister Dr. ‘Abd- 
al-Karm al-Iryani and Qian Qichen, Chinese state coun- 
cillor and foreign minister. 


The Chinese minister praised the friendly ties between 
Yemen and China. He also praised Yemeni unity, which 
constitutes a significant historical event and a major 
achievement that will help the Yemeni people forge 
ahead and achieve further development, prospenty, and 


progress. 


Dr. ‘Abd-al-Karim al-Iryani voiced our country’s appre- 
ciation of China’s wise domestic and foreign policy. He 
praised the growing development of Yemeni-Chinese 
ties, particularly in the field of commerce and technical 
cooperation. 


The two sides then exchanged views and opinions on 
international and regional affairs, as well as current 
developments. Their views were identical! 


The two sides stressed that the new world order must be 
based on mutual respect. noninterference in the 
domestic affairs of others, and equal participation in 
international affairs by all states, as well as the need to 
settle conflicts through peaceful means. 


The talks were attended by Ghalib (?al-’Adisi), our 
country’s ambassador to China [as heard; records list 
Husayn Tahir Yahya as Yemen's ambassador to the 
PRC], Ambassador Ahmad Hajib, head of Asia and 
Australia Desk at the Foreign Ministry, and a number of 
Chinese Foreign Ministry officials. 


Following the talks, the two ministers signed a memo- 
randum stipulating that the consular agreement, signed 
by the former Yemeni Arab Republic and the People’s 
Republic of China on 4 March 1990, now applies to the 
Republic of Yemen. 
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CPC Delegation Concludes Visit to Bangladesh 
OW2104120192 Beijing XINHUA in English 
1108 GMT 21 Apr 92 


[Text] Dhaka, April 2! (XINHUA}—A Chinese Com- 
munist Party goodwill delegation left here today for 
home after an eight-day visit to Bangladesh. 


During its visit, the celegation led by Jiang Guanghua, 
deputy head of the Liaison Department of the Central 
Committee of the CPC, called on Prime Minister and 
Chairperson of the Ruling Bangladesh Nationalist Party 
(BNP) Khaleda Zia and held two rounds of former [as 
received] talks with the leaders of BNP at which the two 
sides exchanged views on further development of the 
existing good relations between the two parties as well as 
other mutual interested issues. 


Talking to the newsmen at Zia International Airport 
before his departure, Jiang Guanghua described his visit 
as “successful one” 


West Europe 


Minister Speaks in Paris on Minority Human Rights 
HK2204042392 Beyine ZHONGGUO XINWEN SHE 
in Chinese 0617 GMT 21 Apr 92 


[Report: “Ismail Amat, Minister of State Nationalities 
Affairs Commission, Talks About Human Rights Char- 
acteristics of China's Minority Nationalities” 


[Text] Paris, 20 Apr (ZHONGGUO XINWEN SHE}— 
Ismail Amat, head of a visiting delegation of the Chinese 
People’s Political Consultative Conference [CPPCC], 
CPPCC vice chairman, and minister of the State Nation- 
alities Affairs Commission, delivered a speech here 
today on the human mghts characteristics of China's 
minority nationalities. 


Ismail Amat indicated that the human rights of China's 
minority nationalities have the following three charac- 
teristics: |) Extensiveness. All minority nationalities can 
fully enjoy their human mghts in social, political, eco- 
nomic, and cultural aspects. 2) Fairness. The human 
nights of all minority nationalities are not restricted by 
their nationalities, religious beliefs, financial states, or 
educational conditions. 3) Truthfulness. The state has 
given practical systematic, legal, and material guarantees 
of the human nights of minority nationalities. 


He pointed out that. prior to the founding of New China, 
different minority nationalities in China lived in dif- 
ferent social formations. Under a situation in which 
feudal, serf. slave, and primitive societie. coexisted, 
China's minonty natioualities suffered from slow devel- 
opment aid :nfenor social status. For them, there were 
no huma’t ri@hts at all. It was only after the founding of 
New China the: 4’) minority nationalities saw funda- 
mental changes im their fates, enjoyed formal appelia- 
tions, and obtained equal social status and rights. 
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Ismail Amat said: Human mghts have an international 
character, however, the human mghts situation of each 
country is restricted by that country’s historical, social, 
economic, and cultural conditions. This is a historical 
process. Based on their own domestic conditions, dif- 
ferent countries have different understandings of human 
rights and, therefore, have different ways of exercising 
their human mghts. For example, to a colony, the pn- 
mary human right is to win independence; to the 
starving, the primary human mnght is to eat their fill; and 
to the unemployed, the primary human right is to find a 
job. Ismail Amat indicated that he is against any moves 
to use a set pattern to judge and observe the human 
rights situation of a particular country and area, regard- 
less of the historical context and realistic conditions of 
that country; and to intervene in the domestic affairs of 
other countries using the excuse of human rights. 


Ismail Amat added: China will continue its efforts to 
bring about constant development to the human nghts of 
minority nationalities. He stressed that the most impor- 
tant task for the moment in safeguarding the human 
rights of minority nationalities is to expediic ‘he eco- 
nomic and cultural development in areas inhatited by 
minority nationalities. 


It has been learned that China has so far set up five 
autonomous regions, 30 autonomous prefectures, and 
124 autonomous counties. A total of 45 nationalities 
with a population of 70 million are already exercising 
autonomy. In comparison with 40 years ago, the total 
industrial output value of nationality areas has increased 
by over 20 times; the numbers of middle-school and 
college students of minority nationalities have nsen by 
70 and 103 times respectively; the average lifespan has 
been extended from 35 to over 60 years, the proportions 
of minority nationality deputies to the National People’s 
Congress and CPPCC account for 14.9 and |2 percent 
respectively; and there are now over 2 million minonty 
nationality cadres throughout the country. 


CPC Delegation, Turkish Premier View Reforms 


OW2104220392 Beijing XINHUA in English 
1937 GMT 21 Apr 92 


[Text] Ankara, April 2! (XINHUA}—Turkish Prime 
Minister Suleyman Demirel today highly praised China 
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for its “great achievements” made since the country 
adopted the policies of opening to the outside world and 
economic reforms in 1978. 


Demirel made the remarks when meeting with a delega- 
tion from the Communist Party of China (CPC). The 
delegation was led by Chen Guangyi, member of the 
CPC Central Committee and secretary of the Fujian 
provincial committee. 


He said, “Turkey and China have been maintaining their 
friendly relations and Turkey understands the situation 
in China... The whole world has seen that China has 
made great achievements in its economic reforms.” 


China, as one of the five permanent members of the 
U.N. Security Council, has played an important role in 
major international affairs, Demirel said. 


Earlier, Chen paid a visit to Mesut Yilmaz, chairman of 
the opposition Motherland Party and former prime 
minister. They both expressed hope that China and 
Turkey would further develop their party-to-party and 
people-to-people relations. 


Song Ping Meets Portuguese Communist Party Leader 
OW 2204113792 Beying XINHUA in English 
1126 GMT 22 Apr 92 


[Text] Being, April 22 (XINHUA)—Song Ping, 
Standing Committee member of the Political Bureau of 
the Central Committee of the Communist Party of 
China (CPC), today exchanged views with Octavio Pato, 
member of the Secretariat of the Portuguese Communist 
Party Central Committee, on issues of common concern 


Both Song and Pato expressed the satisfaction with the 
growth of the relations between the two parties, hoping 
that such relations will be further developed 


The meeting was followed by a dinner hosted by Song in 
honor of Pato. 


Pato arrived here for a China visit on April 17 as the 
guest of the Chinese Communist Party. On that day, Zhu 
Liang, head of the International Liaison Department of 
the CPC Central Committee, met and feted Pato 
Deputy head Li Shuzheng also exchanged views with 
him on domestic and international issues of common 
interest 
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Political & Social 


Editor Jailed for ‘Leaking State Secrets’ 
HK2204011492 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Apr 92 pp 1, 12 


[By Robert Barnett and Willy Wo-lap Lam] 


[Text] Beijing has stepped up its intimidation of intel- 
lectuals by passing a heavy sentence on a journalist for 
“leaking state secrets” to a Taiwan newspaper. 


Thirty-six-year-old Q: Lin, a former assistant foreign editor 
with the official BEING DAILY [BEIJING RIBAO], was 
given a four-year jail term earlier this month for allegedly 
providing information to Taiwan's mass-circulation 
UNITED DAILY NEWS [LIEN HO PAO}. 


The verdict issued by the Beiying Intermediate People’s 
Court on Apnil 8 said: “In January 1991, the defendant Qi 
Lin leaked internal information about a serious disciplinary 
case within a unit of our country” and he wrote articles for 
foreign publications [sentence as published]. 


“According to our court, the defendant has violated the 
law on keeping state secrets. This matter 1s serious and 
his action has constituted the crime of leaking major 
State secrets.” 


Qi’s frends and international human nghts organiza- 
tions have cast doubt on the judicial standards of the 
trial. 


Qi: was detained on July 11, 1991, and declared guilty at 
a closed trial in February this year 


But the official sentencing was delayed until early this 
month. 


The verdict claimed the law officers had accrued pieces 
of evidence including material evidence, testimony from 
witnesses, and the results of high-tech forensic research. 


However, the only concrete piece of evidence cited by 
the verdict was two fountain pens, which it decided to 
confiscate from Q1. 


More importantly, Qi's fmends disputed the fact that the 
Beijing journalist had ever leaked “state secrets” 


According to Zhang Weiguang, a Beying newsman who 
was a close fnend of Qi and who is now living in London, 
the “secret information” concerned the case of Hu Jiwei, 
a former editor of the official PEOPLE'S DAILY 


Hu was under investigation by the Communist Party in 
late 1990 for his alleged involvement in the 1989 pro- 
tests 


Zhang and other fnends of Q: said the Being journal- 
ist’s information had formed the backbone of an article 
about Hu which appeared in the UNITED DAILY 
NEWS on January 8, |199! 
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Zhang, a 36-year-old former teacher at the Beijing Col- 
lege of Telecommunications and Broadcasting, said that 
Qi had written 650 characters which implied that the 
party was divided over Hu’s case, with one faction 
wanting to expel him and another wanting to place him 
on two years’ probation. 


“Those people who spoke up for Hu to stay in the party 
under observation for two years are paving the way for 
the rehabilitation of June 4 supporters,” the article said. 


Qi’s friends and relatives said the Hu case, including 
internal division over his treatment, was hardly a “state 


’* 


secret . 


It was well known in intellectual circies. “You can only 
be accused of leaking state secrets if the content can be 
shown to endanger the security or economy of the 
country,” Zhang said yesterday. 


Yesterday, a senior manager at the UNITED DAILY 
NEWS expressed regret over the incident. 


“Journalists from Taiwan, Hong Kong and overseas who 
work on the mainland often find there 1s no way to draw 
the line between normal news and so-called state 
secrets”, he said. 


The manager added the judgement on Q: showed “main- 
land courts still go by the standards of the times of 
dissident Wei Jingsheng”, who was jailed for 15 years in 
1979. 


“We hope as the policy of reform and the open door 
develops, there will be improvements in this area”, he 
said. 


Chinese sources said the stiff sentence given to Qi was a 
clear warning issued by Being against the relatively 
large number of intellectuals who were bold enough to 
freely speak to foreign diplomats, journalists and busi- 
nessmen. 


They said Qi might also be penalised for his role in 
organizing a protest by BEIJING DAILY newsmen in 
1989 


Qi's family decided last week to lodge an appeal against 
the verdict, according to the London-based Chinese 
Political Prisoners’ Campaign 


The campaign has called on the Chinese Government to 
release Qi. “He is not guilty of any offence and he should 
be released immediately without any conditions,” said a 
spokesman for the group 


The group also expressed continued concern about Qi's 
health, and said that the prisoner, an insulin-dependent 
diabetic, should be released for immediate medical treat- 
ment 


“The verdict would already have been approved in 
advance by the same party politico-legal committee 
which controls the higher court as well”, said Dr Philip 
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Baker, a British expert on Chinese law, who went on to 
suggest that the charge of revealing secrets was probably 
a legal pretext. 


‘Veteran’ Revolutionary Kang Keqing Dies 22 Apr 
OW2204075792 Beijing XINHUA in English 
0742 GMT 22 Apr 92 


[Text] Beijing, Apml 22 (XINHUA) —Kang Keging, a 
veteran revolutionary and a vice chairwoman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, died of illness at 12:04 today 
in Beijing at the age of 81. 


Kang Keqing was an outstanding leader of the women’s 
movement in China. 


She was a former member of the Central Committee of 
the Communist Party of China, former member of the 
Standing Committee of the National People’s Congress 
and former president of the All-China Women’s Feder- 
ation and honorary president of the All-China Women’s 
Federation. 


Yang To Give Up Posts After 14th CPC Congress 


HkK2204035492 Hong Kong TUNG FANG JIH PAO 
in Chinese 22 Apr 92 p 10 


[“Dispatch from Shenzhen” by correspondent Tseng 
Wei-chen (2582 0251 3791): “Yang Shangkun To Be 
Relieved of His Three Main Party, Government, and 
Military Posts After 14th Party Congress”’] 


[Text] A source has indicated that Chinese President 
Yang Shangkun has in principle agreed to give up the 
offices of state president, vice chairman of the Central 
Military Commission, and head of the CPC Central 
Committee's Taiwan Affairs Group after the 14th CPC 
National Congress to be hr'd :n September this year. The 
CPC central authorities are now giving final consider- 
ation to the candidates for head of the Taiwan Affairs 
Group. 


After the 14th party congress, the source pointed out that 
Yang Shangkun, who has cooperated closely with Deng 
Xiaoping, will gradually withdraw from the political 
stage and become a backstage leader like Deng Xiaoping. 
Figures from political circles who are familiar with 
Beijing s political operation say that Yang Shangkun will 
be “Deng Xiaoping the second.” 


It has been reported that CPC General Secretary Jiang 
Zemin has indicated serious interest in the office of head 
of the Taiwan Affairs Group. In light of CPC tradition, 
however, the office of head of the Taiwan Affairs Group 
has never been assumed concurrently by the general 
secretary, so there will be no exception on this occasion. 
It is likely that Vice Premier Wu Xuegian, who is 
currently deputy head of the Taiwan Affairs Group, will 
replace Yang and become head of the group. 
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Liberals, Economists Back Deng’s ‘Reform Blitz’ 
HK2204084192 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Apr 92 p 12 


[By Willy Wo-lap Lam] 


[Text] A Group of liberal cadres and economists have 
given new momentum to patriarch Mr Deng Xiaoping’s 
reform blitz by attacking conservatives who refuse to 
fight “leftism™ and to speed up economic changes. 


However, the official Hong Kong China News Agency 
(HCNA) has reported that experiments with the public 
selling of stocks, a key Deng initiative, should only be 
restricted to five cities and provinces. 


And at the Shanghai people's congress yesterday, local 
leaders unveiled a cautious blueprint which recom- 
mended that the economy grow by only seven percent 
this year. 


In a meeting called by the Central Party School, 
reformist cadres and experts vowed to clear up resistance 
to the Deng line of radical reform 


According to a report in yesterday's Economic Daily 
[JINGJI RIBAO], the participants included the former 
vice-chief of propaganda, Mr Gong Yuzhi, and econo- 
mists Mr Wu Jinglian, Mr Li Yining and Mr Xiao 
Zhuoji. 


However, ideologues with conservative reputations, 
including Mr Xing Bensi, Mr Su Sing and Mr Wu 
Shuging, also sat in on the conclave 


Analysts said this indicated the leftist commussars had 
trimmed their sails in order to preserve their positions. 


The Economic Daily reported that a major thrust of the 
discussion was an attack on cadres who refused to follow 
Mr Deng’s lead by countering “leftism”, or Maoist 
tendencies. 


“Some people do not have a sufficient understanding 
that our priority concern is countering leftism”’, partici- 
pants in the conference said. “They are worrned that if 
(the party) makes a mistake in its struggle against 
(wrong) tendencies, the ship (of state) will capsize.” 


Conservative leaders including premier Mr Li Peng and 
senior commussar Mr Deng Liqun have refused to 
commit themselves to fighting leftism 


The liberal theoreticians also put up a defence of Mr 
Deng’s advocacy for an annual growth rate of 10 percent 
or more. 


“Since the process of economic development is a 
dynamic one, a high speed will not necessarily disrupt 
harmony and stability, while a slow one will not by itself 
lead to stability.” the paper quoted participants as 
saying. 


FBIS-CHI-92-078 
22 April 1992 


Chinese sources said the reformists were again aiming at 
Mr Li, who had cited the need for harmony and stability 
in refusing to raise the economic growth rate. 


The liberal economists further added that reform was a 
“revolution” involving “major, comprehensive, and 


thorough-going changes”. 


However, in a dispatch yesterday, the HCNA quoted a 
senior official as saying that only companies in Guang- 
dong, Fujian, Hainan, Shenzhen and Shanghai could 
experiment with selling stocks to the public. 


Concerns in other cities and provinces could only sell 
stocks “internally”, meaning to their own workers or 
allied enterprises. 


HCNA also quoted the reformist vice-premier Mr Zhu 
Rongji as saying that it was still early to popularise the 
experience of stock companies and exchanges. 


“China has barely accumulated a small amount of expe- 
rience in putting stocks on the market”, Mr Zhu said. “It 
1S too early to popularise this nationwide.” 


Legal Paper Praises Deng Xiaoping, Reform 
HK2204094292 Beijing FAZHI RIBAO in Chinese 
26 Mar 92p 1 


[By staff correspondent Wang Qianrong (3769 0051 
2837): “Hello, Xiaoping!'—Common Aspiration of 
NPC Delegates, CPPCC Members”) 


[Text] Among the contingents of participants in the 
National Day Parade in 1984, a group of college students 
raised an eye-catching and friendly slogan: “Hello 
Xiaoping!” 


During their discussions on the government work report, 
many deputies and members of this year’s National 
People’s Congress and Chinese People’s Political Con- 
sultative Conference sessions [the “two sessions’’] 
became very excited when they spoke of the consistent 
basic line advocated by Comrade Xiaoping. “Hello 
Xiaoping!” was also their common aspiration. 


Comrade Xiaoping is also a NPC deputy. Although this 
beloved elder was not present at the “two sessions,” his 
voice could be heard throughout the meetings. 


Hello Xiaoping! It is you who opened up the broad road 
of reform and opening up in the late 1970's in deference 
to the desire of the people, thus guiding the huge Chinese 
ship of state with | billion people aboard onto a socialist 
course with its own characteristics. 


Hello Xiaoping! Today, when we are facing rare oppor- 
tunities, it is you who conforms to the demands of the 
people; charts the course; and picks up the great cause of 
reform and opening up once again, with the aim that our 
ship can quicken its advance. 


All deputies to the “two sessions,” NPC and CPPCC 
members, and the people of the whole country still 
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remember Comrade Xiaoping’s famous dictums “Pov- 
erty 1s not socialism”. “If socialism were poveriy. such 
socialism could not hold its ground;” and “The supen 
ority of socialism 1s to gradually promote the productive 
forces and gradually improve the people's maitena! and 
cultural lives.” 


Through his interview with some visiting Japanese 
guests in 1979, Comrade Deng Xiaoping, who always has 
the people in his mind, declared to the entire world wich 
full confidence and pnde: We will lead a fairly comfor- 
able life by the end of this century. 


A fairly comfortable life to | billion people means one 
fifth of the world’s population will bid farewell to pov- 
erty forever. What an earthshaking goal it 1s' Some 
people in the West did not believe him when he made his 
declaration, but now they all exclaim in admuration at 
our accomplishments. The Shandong delegation 
revealed dunng discussions that a considerable number 
of cities and counties in Shandong have already attained 
the goal of “quadrupling the 1980 GNP,” not to mention 
the special economic zones, southeastern coastal cities. 
and other areas which are developing at a high speed. It 
1S amazing that a fairly comfortable life has already been 
achieved in some localities at such a great pace. 


In the short penod of 13 years, great changes have taken 
place in the face of China as well as in the living 
standards of the people. When looking back, even we 
ourselves are astonished at such tremendous changes. 
Everyone knows very well in his heart where all these 
changes come from. 


“Reform is the decision of us all at the demand of the 
people.” The people still demand deepening reform on a 
constant basis. 


As early as when we first carned out reform and opening 
up, Comrade Xiaoping called for efforts to “act boldly 
and take steady strides." Nowadays, with a dauntless 
spirit, he inspires people to act more boldly, have the 
courage to break new paths, and to assimilate and use for 
reference all the fruits of civilization of the human 
society to develop our cause. 


CPPCC member Su He said: We failed to act boldly in 
certain fields in the past because we were afraid of 
making mistakes. The only cntenon for judging whether 
one 1s surnamed “capitalism” or “socialism” 1s whether 
or not one matches the requirement of the “three bene- 
ficials” [beneficial to promoting the productive forces of 
the socialist society, to reinforcing the comprehensive 
national strength of our socialist country, and to 
enhancing the living standards of the people]. This 1s the 
consistent ideology of Comrade Xiaoping. After 
studying Comrade Xiaoping’s theory, people have 
acquired a clearer understanding of the truth—as long as 
one is beneficial in the aforementioned fields, one is 
surnamed socialism 


There are joys as well as frustrations and hardships on 
the road of reform and opening up. From the very 
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beginning, Comrade Xiaoping has concerned himself 
with this cause, given timely theoretic summanes and 
illustrations on new things and expenences emerging 
during the course of reform, and given us weapons and 
impetus to vanquish difficulties. clarify our onentation. 
and constantly forge ahead 


The golden season of reform and opening up is in the 
offing. While forging ahead with quickened steps. the 
deputies to the “two sessions,” NPC and CPPCC mem- 
bers, and the people of the whole country would like to, 
once again, give a heartfelt greeting to this designer of 
reform and opening up: “Hello Xiaoping" 


Wan Li, Bo Yibo Support Silk Road Festival 
OW 2204073692 Beying XINHUA Domestic Service 
im Chinese 1122 GMT 20 Apr 92 


{By reporter Zhang Dong (1728 2767)) 


[Text] Lanzhou, 20 Apnl (XINHUA}—The world- 
famous “Silk Road” has ushered in a period of greater 
prosperity today. Ke Maosheng. mayor of Lanzhou. 
recently «nnounced in Being that, to accelerate the pace 
of reform, opening up, and economic development. 
Gansu Province’s Lanzhou city will sponsor China's first 
Silk Road Festival in September to promote cultural 
understanding, toursm., and trade 


The Silk Road was the major link between Asia and 
Europe in ancient times, leaving a number of world- 
famous historic relics of economic and cultural 
exchanges between China and the nations to its west. In 
recent years, the Lanzhou CPC Committee and munic- 
ipal government have tned to explore ways to take 
advantage of local strong points and the Silk Road 
culture to umprove the backward local situation and 
promote economic development. 


It 1s reported that the activities of the Silk Road Festival 
in Lanzhou will include Chinese drum dance perfor- 
mances, northern Chinese opera, and folk songs and 
dances. The festival also wil! feature exhibitions of 
Silk-Road-related historical and cultural artifacts, callig- 
raphy, paintings, and photographs, as well as an interna- 
tional symposium on the Silk Road. lantern and flower 
shows from western regions, commodity and new prod- 
ucts fairs for both Chinese and foreign customers, along 
with economic, trade, and science and technology 
exchange activities. 


The first Silk Road Festival was initiated by the Lanzhou 
city government, the China Silk Road Work Committee. 
and seven other organizations with the support of the 
leading comrades concerned. Wan Li, chairman of the 
National People’s Congress Standing Committee, wrote 
a special inscription of the name of the festival. Comrade 
Bo Yibo encouraged local government to work hard to 
make the festival a success. 
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Commentary Criticizes ‘Disease’ of Reform “Winds 
OW 2204132992 Bevyine XINHUA Domestic Service 
in Chinese 2131 GMT 21 Apr 92 


[“Commentary™ by reporter Zhao Peng (6392 7720): 
“Fancy Work Must Not Be Practiced in Reform”™] 


[Text] Beyng, 22 Apnl (XINHU A}—Quickening reform 
and opening up to the outside world and speeding up 
economic construction have become the common under- 
standing of the people of the entire country. Only if solid 
and practical work 1s done can the process be sped up 
and the magnificent overall plan of building a modern 
China be realized 


4 few “winds” currently being blown in the name of 
reform, however, have not even come close to satisfying 
the demand for solid and practical work. 


First, “winds of visits.” This reporter recently covered 
the coastal regions in Guangdong and Fuyian and fre- 
quently saw enormous visiting teams come from the 
hinterland. These visiting teams consisted of either small 
groups of five to seven people or large groups containing 
dozens of people—even up to a hundred. They rushed to 
visit the corresponding local governmental authorities 
and enterprises, to attend forums and discussions, and to 
learn the expernences of these institutions. Some units 
received dozens of visitors in just one day. 


Guests that came like waves kept their host units very 
busy. A responsible comrade of a certain department of 
Shenzhen said: There 1s no need to mention that we truly 
have no time to receive and send off guests. Units 
visiting here are usually groups consisting of county 
heads, village heads. bureau chiefs, and section chiefs 
who come in large numbers. With so many of them 
coming here, who 1s going to take care of their work back 
home” 


Second, “winds of summarization.” Responsible com- 
rades of some localities and units were quite interested in 
“summarizing experiences.’ When they achieved a 
slight improvement in their work, they would chen sum 
up and list their impressive “experiences in reform.” 
Some people even racked their brains to polish the 
“summaries” to make them sound quite touching. Some 
summed up their work as 30 percent results and 70 
percent summarization. As they revel in reviewing the 
past, how much more energy do they have to look ahead” 


Third, “winds of empty talks.” While learning the guide- 
lines of the documents of the central authorities, some 
localities did not deepen the implementation of these 
guidelines vigorously and speedily but wallowed in dis- 
cussing principles or ideological guidelines. Everybody 
stopped their work. closed their doors to customers, 
drank tea, smoked, and discussed theories. Once they 
began, it lasted for days and weeks. Apart from wasting 
energy and time, what good did these marathon discus- 
sions and study have tn accelerating local reform and 
opening up to the outside world” 


FBIS-CHI-92-078 
22 April 1992 


All these “winds” are actually a type of “disease” 
Meanwhile, we shall call 1 “the formalism syndrome.” 
the major symptoms of which are flashy ideas without 
substance and fruitless work. They are just fancy works 
that look good but are not practical. 


While cover ag the developed economic zones in Guang- 
dong and Fujian, this reporter deeply felt that fancy work 
can no longer be done here. Leaders of Shishi frequently 
receive invitations to visit foreign businessmen and 
nationals residing abroad. If it was not necessary for 
importing funds or projects, however, the !eaders would 
graciously decline all their invitations. Vice Mayor Cai 
Zhicong said: “In the current economic construction. 
how we wish we can multiply the use of our time. How 
can we find time to travel overseas” 


In Guangdong, this reporter discovered that local comrades 
spoke little about the past and expenences and more on the 
future and tentative pians, greatly showing their strides to 
forge ahead without turning back. They said: Economic 
development changes with each passing day. To us, many 
so-called “expenences” will become the past once they are 
summarized. A responsible person of Zhuhai said: “Once 
you have made a precise choice, you must implement it 
quickly, as time waits for no man'” 


Generally, the spint of doing solid and practical work 
can be seen in the developed economic regions 


Police Catch More Fugitives With Media's Help 


OW 2204085192 Being XINHUA Domestic Service 
in Chinese 2133 GMT 21 Apr 92 


[By reporter Zhou Lixsan (0719 4539 2009)) 


[Text] Beijing, 22 Apnl (XINHUA}—By publicizing 
wanted lists on TV and radio. as well as in newspapers 
and other news media, some public security authorities 
recently have made solid progress in capturing criminals 
with the public's assistance 


Publicizing wanted lists conforms with the laws gov- 
erning the public security authorities. The Beijing 
Municipal! Public Security Bureau started the practice in 
February this year, and it captured four of nine wanted 
fugitives, as well as 28 other escapees, within a little over 
a month. Wang Jun, who took part in a 100,000-yuan 
robbery, was captured after he was discovered and 
revealed to the public security authorities in Hainan by a 
Being citizen visiting there 


The public secunty authorities in Nanjing started the 
practice even earlier, and they have achieved even more 
remarkable results. On 2 February 1991, the Nanjing 
Public Secunty Bureau publicized in the local news 
media a wanted list of fugitives, including some who 
escaped after reeducation through labor and some who 
escaped during reform through labor or reeducation 
through labor [sentence as received]. Within one week 
after the wanted list was published, 103 fugitives, or 85 
percent of the 121 fugitives on the wanted list, were 
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captured. In the meantime, public security authonties 
also cracked 415 criminal cases, of which 77 were major 
ones, recovered stolen goods and money worth more 
than 140.000 yuan. and captured approximately 1.100 
criminals 


The public security authorities on Luzhou, Sichuan Prov- 
ince, published a namelist of 376 fugitives wanted by the 
law since the anti-crime drive of 1983. Between 13 
February and 19 March. 275 fugitives, or 73 percent of 
the total, were captured 


The people support the practice of publicizing wanted 
lists in the media. in fact, within one week after a wanted 
list was publicized in the local news media, the public 
security authorities in Nanjing received 278 reports from 
local ciuzens. In addition to providing clues, some 
people even offered to take police to the criminals in 
localities outside the province 


Under strong pressure from the media and police inves- 
tigations, some fugitives have surrendered to the author- 
ities either on their Own initiative or at the coaxing of 
their relatives. After seeing one police wanted list, Zhang 
Changqiu, a retired worker in Nanjing, immediately 
pledged to go to Wuwe: County, Anhui Province, and 
bring back his fugitive son Zhang Ning mght away. After 
they got off the bus. they hired a tax: so that they could 
get to the police station within the promised time. Of 
those who willingly surrendered to the authorities, 45 
fugitives, or 44 percent of the total, did so of their own 
volition 


Public security authorities, procuratorates, and the 
courts have coordinated their action in publishing a 
number of selected, typical cases to demonstrate the 
government's lenient policy Soon after a wanted list was 
published, the central district in Luzhou made a decision 
on meting out lighter punishment on Huang Zhengrong 
and 10 others who were fugitives involved in a robbery 
case and surrendered themselves to the authorities on 
their own initiative. Meanwhile. ut also decided to 
impose harsh punishment on Song Guoping, a thief who 
was captured after resisting arrest. Since the local televi- 
sion station and newspapers have been reporting the 
news, more fugitives have surrendered themselves to 
authorities instead of taking a wart-and-see attitude. Zhu 
Yinguang. a fugitive in Heppang County who surrendered 
to authorities on his own volition, was given lenient 
treatment. At his urging. his accomplice Li Jinming also 
surrendered to police 


Liu Wen, director of the Criminal Investigation Bureau 
of the Ministry of Public Security, pointed out: The 
publication of fugitives’ wanted lists in the news media 
and secking the public's assistance in catching criminals 
conforms to the principle of simultancoulsy relying on 
both the police and the masses and 1s conducive to 
combating crime and maintaining public order 
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Juvenile Court System Opens Throughovt Nation 
HK2204024492 Beijing CHINA DAILY in English 
22 Apr 92 p 1 


[By -taff reporter Chang Hong: “Juvenile Justice: 
Change of Venue To Reduce Cnme™} 


[Text] In just six years, a new court system for juveniles 
has taken root and flourished in China. 


From a single juvenile court in Shanghai in 1986, the 
juvenile system sprouted to 100 in 1988 and then grew to 
1,621 courts across the country that deal exclusively with 
adolescent offenders. 


Almost all the offenders between the ages of 14 to 18 now 
are tned separately from adult offenders, according to a 
leading Chinese judge. 


Because the juvenile courts stress education and rehabil- 
itation rather than punishment, and use judges as 
guiding hands instead of punishing fists, they have 
helped young delinquents start new lives, said Lin Zhun, 
vice-president of the Supreme People’s Court. That has 
reduced adolescent crimes overall. 


The recidivism rate among young offenders tred by 
juvenile courts is much lower than the average 10 
percent of released adult inmates, statistics suggest. 


In China, young people under 25 years old are respon- 
sible for three-quarters of the 400,000 criminal cases 
heard in courts each year. About 10 percent of those 
criminal cases—30,000—involved minors aged 14 to 18. 


Juvenile courts also ensure that young offenders get fair 
trails and receive relatively lenient punishment, Lin said. 
The sentences are reduced in most cases, and those 
involved in less serious offenses or those with a shorter 
or no history of violations receive probation. 


Chinese law has always upheld the principle of lenient 
sentences for juvenile offenders, ou! the separate court 
system 1s meant to ensure that the principle is carried out 
consistently. 


Besides criminal cases, courts are undertaking a new exper- 
iment in the judicial protection of adolescents. A district 
court in Changzhou, Jiangsu Province, has set up a court 
that deals with not only criminal cases but civil and admin- 
istrative disputes involving the nghts of adolescents. 


Civil law for adolescents is a new concept in China. 
Previously they were not accepted as subjects in civil 
cases. 


In the new system for juvenile criminals, judges have a 
much more cooperative role. They are supposed to visit 
young offenders serving prison terms and respond 
promptly and positively to the request from law enforce- 
ment for early release of juvenile offenders. 
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“Judges act like a teacher, a doctor and a father who 
wreats a young offender as a student, a patient and a 
child,” Lin said. 


Lin said juvenile court process 1s less harshly confronta- 
tional to better deal with the juvenile criminal defendants. 


For instance, young defendants can answer inquiries 
from judges while seated. instead of standing before the 
judge as in adult criminal court. They may also talk with 
their guardians or attorneys during court recess, a priv- 
ilege not given to adult defendants. 


The end of trial does not mean the end of court work, Lin 
said. In cases where an offender receives probation, 
judges are supposed to help draw up an agreement 
among nolice, the offenders’ family and school and other 
related authorities that sets out details of a plan for 
re-education and reform. 


Probation as a means of criminal punishment requires a 
concerted effort from many elements of society, 
including families, school authorities or employers and 
relevant organizations like trade unions and women’s 
federations, Lin said. All lend a helping hand to re- 
educate and employ juvenile offenders. 


The participation by various sectors in the re-education 
of the adolescent delinquents is one of the outstanding 
features of the Chinese legal system, Lin said. 


Regulations on Corruption, Bribery Cases 
HK2204003792 Beijing FAZHI RIBAO in Chinese 
19 Mar 92 p2 


(“Supreme People’s Procuratorate Regulations on 
Exemption From Prosecution of Corruption and Bribery 
Cases (Adopted at the 71st Meeting of Seventh Procura- 
torial Committee of Supreme People’s Procuratorate, 26 
December 1991°°)] 


[Text] I. Principle for Exemption from Prosecution 


Article |: To ensure that the people's procuratorates can 
exercise their rights of exemption from prosecution 
according to law, these regulations are formulated in light of 
the “PRC Criminal Law,” “PRC Criminal \ rocedural 
Law,” and “Supplementary Regulations of the National 
People’s Congress Standing Committee for Meting Out 
Punishment Against Corruption and Bribery” and in con- 
nection with the practice of procuratorial work. 


Article 2: Exempting a defendant from prosecution is a 
decision made according to law by a people's procura- 
torate terminating a criminal suit against the defendant 
who need not be sentenced or who is exempted from 
punishment. The decision becomes legally effective 
upon its announcement. 


Article 3: The systern of examination by the procurato- 
nal authorities responsible for handling criminal cases, 
verification by the chief procurator, decision by the 
procuratonal committee, and submission to a higher 
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level procuratorate for the record should be imple- 
mented in exempting a defendant involved in corruption 
or bribery cases from prosecution. 


Article 4: To exempt a defendant from prosecution, the 
criminal offenses should be clear, there should be ample 
evidence, and the law should be strictly applied. 


II. Conditions for Exemption From Prosecution 


Article 5: The conditions for exempting defendants 
involved in corruption and bribery cases from prosecu- 
tion include: 


First, the amount of money involved in the corruption or 
bribery cases is between 2,000 and 5,000 yuan. The 
defendants may be exempted from criminal punishment 
if they voluntarily surrender themselves after the crime 
and perform meritorious service to atone for their crimes 
or show repentance and give up their ill-gotten gains. 


Second, those who can be exempted from prosecution in 
light of other laws and regulations. 


Article 6: None of the following are entitled to exemp- 
tion from prosecution: 

First, if the case is attached to a civil lawsuit; 

Second, if the person must be punished for committing 
several crimes; 

Third, if the defendants are in a common criminal case 
which should be appropriately tried all along by the 
people’s court; and 

Fourth, other cases which cannot be exempted from 
prosecution according to law. 


III. Examination for Exemption From Prosecution 


Article 7: If the investigation department believes that 
the defendants involved in concluded corruption and 
bribery cases can be exempted from prosecution, they 
should propose their views in the final investigation 
report and submit it along with the records to the 
criminal and procuratorial department for examination. 
A list of the illicit money and material should be 
enclosed. 


Article 8: In cases exempted from prosecution, which are 
examined by the procuratorial departments responsible 
for handling criminal cases, it is necessary to interrogate 
the defendants and inform them of their right to defend 
themselves, to challenge investigators [shen qing hui bi 
3947 6153 0932 6699], to apply for reappraisal, and to 
offer new witnesses, evidence, or documents. 


Article 9: The criminal and procuratorial departments 
should strictly examine the exemption from prosecution 
in accordance with the provisions of Article 96 of the 
“PRC Criminal Procedural Law.” 


Cases in which the main criminal offenses are not clear 
and which lack evidence should be further investigated 
by the procuratorial authorities or handed over to the 
investigation departments for further examination. The 
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procuratorial authorities can cooperate with the investi- 
gation departments in conducting further investigation. 
If the defendant involved in these cases is detained, the 
investigation should be completed within a month. 


Article 10: When the examination is complete, the criminal 
and procuratonal departments should submit the cases 
which accord with the conditions for exemption from pros- 
ecution to the chief procurator for verification and to the 
procuratorial committee for deliberation and decision. If 
the case is to be closed, a decision will be made by the chief 
procurator or the procuratonal committee and handled by 
the investigation departments. 


Article 11: A “Decision on Exemption From Prosecu- 
tion” should be given to the defendant who has been 
exempted from prosecution. 


Article 12: Exemption from prosecution of a detained 
defendant should be examined in accordance with the 
provisions of article 97 of the “PRC Criminal Proce- 
dural Law” and a decision should be made within a 
month after the handling of the case. If the case is 
complicated, the period can be extended by another half 
month. 


The time limit is not applicable to examination of 
exemption from prosecution of defendants who have not 
been detained, and the examination of these cases should 
not be interrupted. 


IV. Decision, Record of Exemption From Prosecution 


Article 13: The people’s procuratorate shall make a 
decision on exemption from prosecution of corruption 
and bribery cases involving between 2,000 to 5,000 yuan 
and submit it to a higher level people's procuratorate for 
the record. 


Other cases which can be exempted from prosecution 
according to the law shall be verified by the provincial- 
level people’s procuratorate and submitted to the 
Supreme People’s Procuratorate for the record. 


Article 14: The system of putting on record for exami- 
nation should strictly be implemented in exempting the 
defendants involved in corruption and bribery cases 
from prosecution. The decisions made by a lower level 
people’s procuratorate on cases which are exempted 
from prosecution should be submitted to a higher level 
people’s procuratorate for the record within three days of 
the announcement. The documents put on the record 
shall include “Decision on Exemption From Prosecu- 
tion” and “Report on Examination of the Case.” 


Article 1 5: The criminal and procuratorial department of 
a higher level people’s procuratorate should assign spe- 
cial personnel to examine the documents concerning 
exemption from prosecution. When necessary, they may 
have access to material on the whole case. When mis- 
takes are discovered, the procuratorial committee can 
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determine withdrawal of the original decision or instruct 
the lower level people’s procuratorate to make a correc- 
tion. 


An appeal made by the defendant in the course of the 
record examined by the criminal and procuratorial 
department shall be handled as an appeal case and be 
reexamined by the procuratorial department responsible 
for handling complaints. 


V. Announcement on Exemption From Prosecution 


Article 16: Decisions on exemption from prosecution 
should all be made public. 


Article 17: The decisions on exemption from prosecu- 
tion should be announced in the unit or residence of the 
defendant. 


The defendant must be present while the decision on 
exemption from prosecution is announced. The unit or 
neighborhood organization of the defendant should be 
informed and asked to send personnel to attend the 
announcement. 


The chief procurator or prosecutor may deliver a speech 
on exemption after reading the “Decision on Exemption 
From Prosecution.” 


The announcement of the decision on exemption from 
prosecution should be put down in writing. 


Article 18: When necessary, the higher level people's proc- 
uratorate may authorize the lower level people's procura- 
torate where the defendant resides, to announce the decision 
on exemption from prosecution. If the defendant resides in 
another locality, the local people’s procuratorate may be 
authorized to announce the decision. 


To authorize a lower level people’s procuratorate to 
announce a decision, the reason for the authorization 
should be clearly stated in a letter enclosed with the 
“Decision on Exemption From Prosecution.” After 
receiving the letter of authorization, the entrusted peo- 
ple’s procuratorate should immediately announce the 
decision and submit a record of the announcement to the 
higher level people’s procuratorate within three days of 
the announcement. 


Article 19: After the announcement on exemption from 
prosecution is made, the “Decision on Exemption From 
Prosecution” should be presented to the defendant. A 
copy of the decision should be delivered to the corrup- 
tion and bribery procuratorial department and the unit 
or neighborhood organization where the defendant 
works and resides respectively. 


Defendants taken into custody should be released imme- 
diately. 


Article 20: Defendants exempted from prosecution may 
be admonished or urged to sign an undertaking to 


repent. 
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VI. Appeal Against, Reexamination of Exemption From 
Prosecution 


Article 21: If the defendant refuses to accept the decision 
on exemption from prosecution, he may appeal to the 
people’s procuratorate within seven days of the 
announcement. 


Article 22: An appeal made by the defendant within 
seven days of receiving the “Decision on Exemption 
From Prosecution” shall be reexamined by the com- 
plaint and appeal procuratorial department of the higher 
level people's procuratorate. 


The people’s procuratorate responsible for drafting the 
“Decision on Exemption From Prosecution” should 
deliver the letter of appeal together with the records to a 
higher level people’s procuratorate within three days of 
receiving the letter of appeal. 


In case the defendant has appealed directly to the higher 
level people’s procuratorate, the procuratorate should 
reexamine the records within three days of receiving the 
letter of appeal and hand over a copy of the letter of 
appeal to the people’s procuratorate responsible for 
drafting the “Decision on Exemption From Prosecu- 
tion.” 


Article 23: The complaint and appeal procuratorial 
department of a higher level people's procuratorate 
should seriously reexamine the appeal within seven days 
of a refusal to accept the decision on exemption from 
prosecution and decide to maintain the orginal deci- 
sion, change the original decision, or urge the lower level 
people's procuratorate to correct the decision based on 
the facts and law and through discussions by the procu- 
ratornial committee. 


The people's procuratorate responsible for drafting the 
“Decision on Exemption From Prosecution” must 
implement the decision made by the higher level peo- 
ple’s procuratorate after reexamination and promptly 
report to the higher level people's procuratorate on 
implementation of the decision. 


Any change effected after reexamination should be made 
public. The defendant should also be notified of the 
change. 


Article 24: The time limit for the people's procuratorate 
to reexamine the appeal made within seven days of 
refusing to accept the decision on exemption from pros- 
ecution is one month. With the approval of the chief 
procurator, the time limit for complicated cases may be 
extended but must not exceed a maximum of three 
months. 


Article 25: The complaint and appeal procuratorial 
department of the people's procuratorate responsible for 
drafting the “Decision on Exemption From Prosecu- 
tion” shall reexamine the appeal refusing to accept the 
exemption from prosecution made by a defendant seven 
days after receiving the “Decision on Exemption From 
Prosecution.” The complaint and appeal procuratorial 
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department of the higher level people’s procuratorate 
shall reexamine the new appeal made following the 
rejection of the first appeal. 


Article 26: The relevant provisions of the Supreme 
People’s Procuratorate on the reexamination procedures 
for criminal appeal cases shall be followed for other 
reexamination procedures for the appeal cases con- 
cerning exemption from prosecution. 


VII. Supplementary 


Article 27: These regulations come into effect from ihe 
date of promulgation. The “Provisional Regulations for 
Exemption of Corruption and Bribery Cases From Pros- 
ecution” promulgated by the Supreme People’s Procura- 
torate before these regulations shall be annulled at the 
same time. 


Jiang Zemin, Li Peng Write Book Inscriptions 
OW 2204060592 Beijing XINHUA Domestic Service 
in Chinese 1249 GMT 21 Apr 92 


[By correspondent Bai Ying (4101 4481)] 


[Text] Beijing, 21 Apr (XINHUA) —China’s first “Bio- 
graphical Sketch of China’s Packing Enterprises” was 
published recently by the China Workers Publishing 
House. It mainly introduces the development, character- 
istics, position and role of large- and medium-sized 
packing enterprises and packing industry of major town- 
ships throughcut the country. Readers can have an idea 
of the main force of China's packing industry after 
reading this valuable reference book. The 150,000- 
character book also carnes inscriptions by Jiang Zemin, 
Li Peng, and other leading comrades on developing the 
packing industry. Zou Jiahua wrote the title of the book. 


Science & Technology 
Environmental Protection Work Conference Held 


Song Jian Speaks 
OW 1904 134592 Beijing XINHUA Domestic Service 
in Chinese 0910 GMT 19 Apr 92 


[By reporter Wu Shishen (0702 1102 3234) and appren- 
tice reporter Tian Deyi (3944 1795 3015)] 


[Text] Beijing, 19 Apr (XINHUA}—Song Jian, state 
councillor and chairman of the State Council's Environ- 
mental Protection Committee, said at a national envi- 
ronmental protection industry work conference today: 
The new situation strongly demands the progress and 
development of the environmental protection industry. 
We should fully understand the role of the environ- 
mental protection industry in the national economy and 
environmental protection. We should have a sense of 
urgency in developing the environmental protection 
industry. 
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Song Jian said: As a new industry in China, the environ- 
mental protection industry has begun to take shape. It 
has provided effective material and technological sup- 
port to the control of environmental pollution and to the 
improvement of environmental quality, and has yielded 
remarkable environmental, social, and economic bene- 
fits. It is predicted that the environmental protection 
industry will be one of the fast-growing industries in the 
next decade. China has given higher priority to the 
development of the environmental protection industry; 
during the Eighth Five-Year Plan, investment in envi- 
ronmental protection will exceed 80 billion yuan. 


He said: At present, China ts suffering serious ecological 
damage and environmental pollution. Our fresh water 
resources, which are in critical shortage, have been 
seriously polluted by a large quantity of waste water of 
which very little has been processed. In the meantime, 
water pollution, atmospheric pollution, solid waste 
materials, and inferior insecticides cause huge economic 
losses every year. Facts tell us that we must accelerate the 
development of the environmental protection industry 
in addition to improving the environmental manage- 
ment, and this is an important matter of a strategic 
nature. Amid a new worldwide upsurge in the appeals for 
environmental protection, China’s basic policy is to 
ensure continued progress in environmental protection. 
We will change the conventional formula of develop- 
ment, and will readjust the industrial structure to step up 
environmental protection and construction, and estab- 
lish step by step a new economic and social system which 
conforms to our country’s long-term interests. 


Song Jian said: In the 1990's and the next century, 
“green-symbol products” which meet the environmental 
protection requirements will be welcomed by consumers. 
The environmental protection industry, known as “early 
morning sun industry,” will be greatly developed. Since 
our environmental protection industry still noticeably 
lags behind that of developed nations and even some less 
developed nations, we must pay full attention to this fact 
and actively meet the challenge. 


He pointed out: The development of the environmental 
protection industry meets the needs of industrial struc- 
tural readjustment. To coordinate environmental protec- 
tion and economic development, the industrial circles 
must solve the problem of industrial pollution, raise the 
scientific and technological level and the resource utility 
rate, and widely develop, promote, and use clean and 
harmless new technology. At the same time, we must 
firmly rely on scientific and technological progress to 
develop the environmental protection industry and con- 
stantly add new vitality to it. [In particular, we should pay 
attention to stepping up scientific research for environ- 
mental protection and to developing environmental pro- 
tection products. We should attach importance to the 
development of practical techniques to meet the urgent 
needs of solving many widespread environmental pro- 
tection problems. We should also pay attention to the 
development of high-technology. We should use micro- 
electronics, biological engineering, new energy sources, 
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and other new- and high-technology in transforming 
conventional technology and eyuipment, and raising the 
technological level of the environmental protection 
industry. Scientists and technicians who have made 
Outstanding contributions to science and technology for 
environmental protection and to the environmental pro- 
tection industry should be handsomely rewarded. 


More on Song’s Remarks 


HK2004010892 Beijing CHINA DAILY in English 
20 Apr 92 p 1 


[By staff reporter: “Big Spending Planned To Clean Up 
Environment’’] 


{Text] The government says it will invest more than 80 
billion yuan ($14.8 billion) over the next three years on 
environmental protection. 


The key to controlling pollution in China is to introduce 
modern environmental technology, State Councillor 
Song Jian, chairman of the State Council's Environ- 
mental Protection Commission, told delegates at a 
national environmental conference yesterday in Beijing. 


The National Conference on the Environmental 
Industry opened yesterday. 


Song said China’s fledgling environmental industry has 
grown rapidly—it now employs 320,000 people—and 
will grow even faster in the next decade. 


Song told delegates the country is losing 40 billion yuan 
($7.4 billion) from water pollution, 30 billion yuan ($5.5 
billion) from air pollution and 20 billion yuan ($3.7 
billion) each year from pollution caused by solid waste 
such as low-grade pesticides. 


He blamed the pollution problem on a lack of waste- 
control facilities, particularly in the industrial sector. 


“Therefore, it has become a top priority to equip 
industry with modern pollution-control technology. This 
demands much faster growth of many parts of the 
environmental sector including research, development 
and production of pollution-control devices,” he said. 


He stressed the need to update environmental science 
and technology through increased international co- 
operation. 


He said China should reform its industry to become 
more environmentally proficient, and he said China's 
environmental industry should be “modernized, com- 
mercialized and internationalized,”” to ensure faster 
development. 


Environmental protection has become a “global issue” 
that needs the co-ordinated effort of the whole world, 
Song said. 


And because of its size and huge population, China has 
an important role to play in the global effort to improve 
the environment, he said. 
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Song urged China's environmental departments to 
“open themselves wider to the outside world” in 
absorbing modern technology, experience and foreign 
assistance to help protect the country’s environment. 


He told the conference that China welcomes foreign 
investors to help develop new environmental industnal 
projec?s in the country’s “open development zones,” and 
he promised that such investments would enjoy “prefer- 
ential treatment.” 


Qu Geping, director-general of the State Bureau of 
Environmental Protection and vice-chairman of the 
State Council's Environmental Protection Commission, 
told the conference that “the industrial sector 1s respon- 
sible for discharging 70 percent of all contaminated gas, 
water and other waste” in China each year. 


He revealed that a total investment of some 200 billion 
yuan ($37 billion) is needed to protect the environment 
adequately before the end of the century. 


‘Green Industry’ Plans Outlined 
OW 2104060292 Beijing XINHUA Domestic Service 
in Chinese 0750 GMT 20 Apr 92 


[By reporter Wu Shishen (0702 1102 3234) and reporter 
trainee Tian Dey: (3944 1795 3015)) 


[Text] Being, 20 Apr (XINHUA}—The most striking 
feature of the trend of developing modern industry 1s the 
appearance of “products with a green sign.” Experts 
predict that such products will become popular 
throughout the world in the near future. These reporters 
have learned from an ongoing national environmental 
protection industry conference in Being that our 
country 1s vigorously developing the “green industry” in 
order to catch up with global industrial restructuring and 
the pace of technological progress. 


“Green Industry” is environmental protection industry 
This new industry is aimed at preventing environmental 
pollution, improving the ecological environment, and 
protecting natural resources. Now our country has 
320,000 personne! engaged in the environmental protec- 
tion industry with an annual output value of 4 billion 
yuan; and their per capita profit 1s about the same as that 
of the country’s machine-buidling industry. Our country 
now produces more than 2,000 different kinds of anti- 
pollution equipment and instruments specially designed 
for environmental monitoring, and some of this equip- 
ment and instruments are up to the advanced world 
standards of the 1980's. These technologies and products 
are being extensively used to monitor and tackle water, 
air, dregs, and noise pollution, and they are also being 
applied to comprehensively utilize natural resources. 


To speed up the development of “green industry,” our 
country will invest more than 80 billion yuan in this 
regard, with the stress on the development of environ- 
mental protection machinery, equipment for multipur- 
pose use, instruments, and meters. By the year 2000 the 
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output value of such products will increase to about 10 
billion yuan, and 70 percent of major items among those 
products will be up to the advanced world standards of 
the 1980’s. In addition, efforts will be made to step up 
ecological construction and the improvement of the 
environment, trees will be planted on 3,000 hectares in 
the 1990's, raising the percentage of forest cover to 17.1 
percent. We will also further promote ecological agricul- 
ture, and the area for ecological agriculture will reach 
300 million mu by the year 2000. The country will have 
about | ,000 natural protection areas of various kinds by 
then. 


There will be strong market demand for the environmental 
protection industry in the 1990"s and the next century, and 
the prospects for the development of this industry are very 
broad. The state has decided to adopt appropriate policies 
to support and promote the development of the environ- 
mental protection industry by giving support and preferen- 
tial treatment to this industry in investment, taxation, 
credit, matenals, supplies, and pricing. For products and 
projects for environmental protection which have pnority 
to receive support as prescribed by state industnal policy, 
relevant government departments will provide low-interest 
or discount-rate loans and implement other supportive 
policies. Preferential and supportive policies will be imple- 
mented toward “products with a green sign” and cleaning 
techniques. 


It is learned that the state has decided to include the 
environmental protection industry in the plan for 
national economic and social development and the sci- 
ence and technology of “green industry” in various 
projects for tackling key scientific and technological 
problems, the “Torch Program,” the “Spark Program,” 
and the plan for the development of advanced science 
and technology.’ Vigorous efforts will be made to orga- 
nize personnel to tackle difficult scientific and techno- 
logical problems and develop urgently needed antipollu- 
tion technology. Besides, efforts will also be made to 
institute a system for guaranteeing the quality of prod- 
ucts for environmental protection and to improve 
quality control mechanisms. 


XINHUA Notes Environmental Achievements 


OW 2004032292 Beijing XINHUA Domestic Service 
in Chinese 1020 GMT 18 Apr 92 


[By XINHUA reporter Yang Zhaobo (2799 0340 3134)} 


[Text] Beijing, 18 Apnl (XINHUA)}—China’s environ- 
mental protection industry has scored astonishing 
achievements. Today, the country has | ,928 enterprises, 
397 research units, and 204 corporations and company 
groups, employing 320,000 people and producing 4 
billion yuan of output value a year. 


Environmental protection is no longer the task of one 
industry; it has entered the main battleground of our 
national economic construction. Implementation of 
environmental protection measures, such as imposing 
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fees on discharged polluted materials, requiring compa- 
nies to control pollution within a prescribed period, and 
enforcing environmental protection laws, has effectively 
promoted the development of our country’s environ- 
mental protection industry. China is able to produce 
more than 200 different kinds of pollution control and 
prevention equipment and environmental monitoring 
and measuring devices, of which over 150 products have 
already won the state and provincial quality awards and 
some have been exported to more than 30 countries and 
regions. At the same time, environmental engineering, 
multipurpose uses for waste, afforestation, and develop- 
ment of ecological agriculture have also become an 
important part of our country’s economic construction 
and people's lives. 


The environmental protection industry is a newly 
emerged global industry. Its goal is to control and 
prevent environmental pollution, improve the ecological 
environment, and protect natural resources. Our country 
has carried out a whole range of activities centering on 
environmental protection, including the development of 
related technologies, manufacturing of products, utiliza- 
tion of resources, providing information, and under- 
taking contracts. Prominent results have since been 
achieved. It was learned that to strengthen the environ- 
mental protection industry, scientific research will 
become the focus of scientific, technological, and social 
development. Efforts will be made to develop and man- 
ufacture complete sets of high-efficiency technological 
equipment for pollution control; to resolve technological 
issues related to the reduction of pollution caused by the 
burning of coal in particular, to develop ecological 
engineering projects and conduct research on the green- 
house effect, acid rain, and ozone mechanism and its 
impact on the environment and humans; to strengthen 
research on the atmosphere and on earthquakes, 
droughts, floods, and other natural disasters and develop 
disaster relief technology; to raise the standards of plan- 
ning, designing, and engineering in city, village, and 
town construction and the technological level of public 
facilities to improve people’s living environment. 


State Council Adopts 11 Academy Proposals 


OW 2204043292 Beying XINHUA in English 
0245 GMT 22 Apr 92 


[Text] Beijing, April 22 (XINHUA) —The State Council 
has adopted the proposals raised by the geographic 
division of China’s Academy of Sciences [CAS] in the 
past five years, according to the ongoing sixth conference 
of division members of China's Academy of Sciences. 


Since 1987, the geographic division has studied |! items 
including the control and development of the Huanghe 
River and the excavation of ocean resources. The pro- 
posals on these two items have been listed into China's 
Eighth Five-Year Plan. 


Other proposals they raised after research include the 
way to reduce agricultura! natural disasters, the solution 
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to the water shortage in north China and the utilization 
of geothermal energy resources. 


Official Urges Expanded Use of Nuclear Power 


OW 1904061092 Beijing XINHUA in English 
0509 GMT 19 Apr 92 


[Text] Beijing, April 19 (XINHUA) —China is urged to 
use more nuclear power for civilian purpose at the turn 
of the next century, according to the China Nuclear 
Energy Industry Corporation. 


Zhang Xinduo, president of the corporation, said, by 
then, China will have stronger national economic power 
and a well-established nuclear system and there will be 
vast potential markets for electricity. 


Zhang, a fervent advocate of nuclear power, said wide 
use of nuclear power would ease the strain on the 
country’s railroads, which currently are bound by the 
stifling demands of transporting the nation’s coal. 


He said nuclear makes up only a small part—one percent 
if Daya Bay nuclear power siation goes into operation— 
of China's electricity generation capacity. 


The Daya Bay power plant will comprise two 900- 
megawatt units with the first one expected to be on line 
next year. 


So far, China has only one 300-megawatt unit at the 
Qinshan nuclear power station. 


Zhang said China should provide favourable policies to 
the benefit of the industry and encourage foreign funds. 


AFP: Third Nuclear Plant Planned 


HK 1604074792 Hong Kong AFP in English 0348 GMT 
16 April 92 


[Text] Hong Kong, April 16 (AFP}—China is to build its 
third nuclear power station at Yangjiang in the southern 
province of Guangdong, with French, U.S., British and 
Japanese firms competing for the contract, a weekly 
reported here Thursday. 


Although the construction of the four billion U.S. dollar 
plant will not start for at least five years, the competition 
was already intense among these firms, the Hong Kong- 
based FAR EASTERN ECONOMIC REVIEW said in its 
latest issue. 


It said the site—in the far west of the province—was 
selected to avoid public opposit’on in the British colony, 
following the outcry in 1986 over news that China’s first 
full-sized nuclear power plant would be located at Daya 
Bay, some 50 kilometers (33.5 miles) from Hong Kong. 


The Daya Bay plant is expected to become operational 
next year. 


Some 200 kilometers (134 miles) distant from Hong Kong, 
Yangjiang was also chosen to help spur development in 
Guangdong’s relatively poor western region, it said. 
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Nuclear Fusion Tokamak Device Achieves Results 


OW2104110292 Beijing XINHUA in English 
0955 GMT 21 Apr 92 


{Text] Chengdu, April 21 (XINHUA) The Huanliu No. 
| Tokamak, China’s biggest controlled nuclear fusion 
device, has successfully completed an experiment of 
transfer from low bondage to high bondage, which marks 
the experiment of the device up to the advanced world 
level. 


Controlled nuclear fusion is one of the key research 
projects in the world. The success of the research project 
will find energy from sea water for mankind to use for 
billions of years. Compared to the existing nuclear power 
plants based on nuclear fission, controlled fusion 1s safer 
and cleaner. 


The transfer from low bondage to high bondage has 
increased the plasma density. During the experiment in 
the Tokamak device, the plasma density has reached a 
thousand billion [one trillion] per cubic centimeter. The 
experiment has also achieved remarkable progress in the 
increase of the plasma temperature and bondage time. 
Plasma density, temperature and bondage are the three 
main factors for controlled fusion. 


The southwest nuclear physics institute has also suc- 
ceeded in carbonifying walls of the vacuum tube, which 
is a key technique for building nuclear fusion reactors in 
the future. 


The successes have already attracted the attention of 
foreign nuclear scientists. 


The Huanliu No. | Tokamak, which went into operation 
in 1984, will retire after making another round of exper- 
iments this year. The state plans to invest 18 million 
yuan in renovating the Tokamak device, which will go 
into operation in 1994. 


First Thermal Power Station Simulator Created 


OW 1604025292 Beyine XINHUA in English 
0103 GMT 16 Apr 92 


[Text] Shipazhuang, Apnl 16 (XINHUA}—A power 
research unit in Shijiazhuang, capital of north China's 
Hebei Province, has recently worked out the country’s 
first thermal power station simulating system. 


The simulator, a hi-tech product made by the Simulation 
and Control Technology Institute of the North China 
Power College, can accurately simulate the process of a 
thermal power station and is very useful for training 
technicians for thermal power stations. 


The college started research in this field in the mid- 
1970s, and in 1991 the Star-90 simulating system was 
successfully used in the Ningxia Daba thermal power 
Station to train the station's operators. 
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Scientist Hails Sino-U.S. Property Rights Pact 
HK2'04092892 Beijing CHINA DAILY in English 
21 Apr 92p1 


[By staff reporter Zhou Jie: “Property Rights Wil! Chal- 
lenge Scientists”} 


[Text] The signing of a Sino-American pact on the 
protection of intellectual property rights will push 
China's industrial and scientific sectors to accelerate 
research and development instead of copying the inven- 
tions of others, a senior Chinese science official said 
yesterday. 


“The pact, and China’s possible joining in Gatt, will 
provide a more open international competitive environ- 
ment, while imposing higher demand for China’s own 
scientific research,” Zhou Guangzhao, president of the 
Chinese Academy of Sciences (CAS), told a national 
science conference in Beiying. 


In days ahead, Chinese industnes—especially medi- 
cine—and researchers who used to copy foreign models 
will be strongly challenged, said Zhou, who addressed 
the more than 400 members of the Academic Council of 
the CAS who are attending the CAS congress that opened 
in Beijing yesterday. 


In his report, Zhou said China is especially weak in 
high-tech research and research on synthetics. Still, 
China’s industrial and research departments are still 
structured in a traditional way, which is relatively closed 
and conservative. In contrast, modern industry com- 
bines optical, electronic, machinery and computer indus- 
tnes, as well as other sciences. 


So Chinese scientists will have to broaden their bases of 
knowledge, learn from other tields and transform their 
research into practical technology or products, Zhou 
said. 


“The critical problem facing us,” he said, “is that we 
must train, select and use a large number of young people 
as academic leaders, entrepreneurs and organizers.” 


To this end, China needs a stable science policy and a 
favorable political environment, he said. 


Zhou called for the brave introduction of a market 
system and the breakup of departmental! and profes- 
sional restrictions. 


He advocated setting up sophisticated and export- 
onented high-tech industnal enterprises to push China 
to adjust its industrial structure. 


“The strategic goal is to finally change China's present 
labour-intensive economy to an intellectual-intensive 
one,” Zhou said. 


As more and more people realize the importance of 
science and technology, investment in scientific research 
is expected to reach 1.5 percent of the China's gross 
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national production (GNP) by 2000. Currently, it 1s 
about | percent of the GNP. 


The president called for the members of the Academic 
Council to help the State solve the problems in its 
science fields and act as consultants for the country’s 
economic and social development. 


Life-long membership in the Academic Council of the 
CAS 1s the highest academic title given to Chinese 
scientists. The council was first established in 1955 and 
1s the country’s authentic academic consulting organiza- 
tion. Last year, more than 200 new members were 
elected into the council, raising membership to 500, a 
congress spokesman said. 


Every two years new members will be eiected, including 
those from Taiwan, Hong Kong and Macao. 


The on-going congress 1s the sixth in the council's history 
and will elect a presidium committee, discuss regulations 
and hear academic reports. 


Premier Li Peng attended yesterday's opening ceremony 
and delivered a speech. 


Ministry Unable To Restrict AIDS ‘Remedies’ 
HK2204020792 Hong Kong SOUTH CHINA 
MORNING POST in Eng ch 22 Apr 92 p 12 


[By Geoffrey Crothall in Beiying) 


[Text] Chinese companies are cashing in on the AIDS 
scare by marketing so-called “anti-AIDS remedies” 
which claim to either kill or prevent the spread of the 
deadly virus. 


Numerous “anti-AIDS” disinfectant sprays, ointments, 
soaps and even a shampoo can be found in many of 
Beijing's department siores and hotel lobby shops at 
prices ranging from 45 yuan (HK$63) to more than 200 
yuan. 


Despite the misleading claims made by these products, 
the Health Ministry says it has no power to intervene in 
the matter 


“This 1s not the ministry's problem. it 1s a problem with 
the companies making these products.” a Health Min- 
istry spokesman said 


“The ministry 1s only responsible for medicines which 
carry the approved seal and specified registration 
number.” the spokesman said. 


However, at least one product, produced by the Beiying 
Zhonglian New Technology Development Research 
Institute, 1s manufactured under the supervision of the 
Academy of Preventative Medicine. a body directly 
under the Health Ministry 
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Zhonglian claims the “Shenglu” disinfectant spray can 
kill the AIDS virus in 30 seconds, despite the fact that 
the virus will die in less time than that when simply 


exposed to air. 


“Composed of medicinal plants and herbs Shenglu can 
be rubbed or sprayed (on the skin), injected or gargied,” 
the product's advertising literature claims. 


Both the ministry and the academy refused to explain 
why they had sanctioned the manufacture of such a 
product. 


Sources in Beting say the clinical tnals for Shenglu were 
conducted by a military hospital in the capital, which 1s 
under the jurisdiction of the Army not the Health 
Ministry. 


Western medical experts in Beijing have said the prolif- 
eration of the “anti-AIDS” products is a cause for 
concern and potential danger to public health. 


The Government has done little to educate people about 
the realities of AIDS. 


The authorities have focused on monitoring the spread 
of the disease and isolating those testing positive for HIV 
rather than improving public education. 


The Hainan provincial government established an AIDS 
centre last week to heighten public awareness of the 
disease, but generally authonties have done little more 
than hand out leaflets on World AIDS Day describing 
how the HIV virus is spread. 


“Very many people still think AIDS can be contracted 
through shaking someone's hand or even coming into 
contact with the clothes of someone infected by HIV.” a 
legal scholar in Shanghai who specialises in AIDS con- 
trol, said. 


Even some hospital staff did not properly understand the 
disease, he said. 


China has now reported 705 cases of HIV infection, 
according to the semi-official China News Service, but 
Western medical experts say the actual figure could be 
more than 2,000. 


Military 


JIEFANGJUN BAO Urges Speeding Reform 


HK2104085592 Being JIEFANGJUN BAO in Chinese 
25 Mar 92 p 3 


[Article by He Yyun (0149 4135 6511), Jiang Bin (1203 
2430), and Wang Jianwei (3769 1696 0251): “Speed Up 
Pace of Reform, Opening Up”] 


[Text] The recent plenary session of the CPC Central 
Committee Political Bureau stressed the need to seize 
the present favorable opportunity, speed up the pace of 
reform and opening up, and concentrate all our efforts to 
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make a success of our economic construction. This 
significant strategic policy decision made by the party 
Central Committee at this moment of crucial develop- 
ment in the situations both at home and abroad has put 
forward an important task for the whole party, the whole 
Army, and the people throughout China. 


Speeding Up the Pace of Reform and Up Isa 
Funcamental Way for Socialist Society To the 
Productive Forces 


During the short penod of a dozen years since we began 
Carrying out reform and opening up, earthshaking 
changes have taken place in our country. Facing the 
miracles created by reform and opening up, people can 
now see more clearly: Both revolution and reform mean 
liberating the productive forces. 


As early as the beginning of reform and opening up. 
Comrade Deng Xiaoping pointed out that reform 1s 
China's second revolution. By mentioning reform and 
revolution in the same breath, he virtually reaffirmed the 
fact that reform can play the same tremendous role of 
liberating the productive forces as revolution. In China, 
the revolution which overthrew the reactionary rule of 
the “three big mountains” and established the socialist 
system has brought about an unprecedented large-scale 
liberation of the social productive forces. However, 
contradictions between productive forces and produc- 
tion relations as well as between the economic base and 
the superstructure are still the fundamental contradic- 
tions of socialist society, and there still exist certain links 
and factors in socialist production relations and super- 
structure which fetter the development of the productive 
forces. This shows that socialist society 1s still faced with 
the task of liberating the productive forces. Through 
reform, the socialist society needs to bring about a 
fundamental change in the economic structure which 
fetters development of the productive forces, set up a 
socialist economic structure which 1s full of vigor and 
vitality, and accelerate the development of the produc- 
tive forces. It can be said that without liberating the 
productive forces, no major development can be 
expected in those forces. Running through the entire 
development process of the socialist society, reform 1s a 
fundamental! means by which socialism can perfect itself 
and transits from an elementary stage to an advanced 
stage. 


The reform we have been carrying out over the past 
decade and more has already liberated the productive 
forces in many fields, and brought about tremendous 
and comprehensive social development and progress in 
China. In the Zhu Jiang Delta, which has taken the lead 
in reform and opening up, well-equipped township and 
town enterprises of grand size with fortunes of 100 
million yuan can be found everywhere. Many products 
made by the hands of peasants have entered interna- 
tional markets across the sea. A majority of rural house- 
holds have moved into villa-style buildings furnished 
with color televisions, refrigerators, and washing 
machines. Many families are now equipped with cars, 
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motorcycles, and modern information tools such as 
telephones, computers, and fax machines Following the 
initial success of rural reform, urban economic restruc- 
turing has also shown its tremendous power in liberating 
the productive forces. Reform has broken the unitary 
structure of ownership, thus allowing various economic 
elements to coexist under the prerequisite that the 
economy under public ownership occupies a dominant 
position, put an end to the egalitananism in distribution 
which was charactenzed by “eating from the same big 
pot”. changed the operating patterns of state-run enter- 
prises by which the state kept tight contro! of revenue 
and expenditure, expanded the autonomy of enterprises 
in handling their own affairs, put into practice various 
kinds of economic responsibility systems, and reinforced 
the vigor of enterprises, in line with the principle of 
separating government from enterpnses and ownership 
from the neht of management. and integrated planned 
economy with market regulation, and improved the 
control and regulatory scope and methods of the state 
Following the deepening of reform in the economic field. 
reform has also been unfolded gradually in other fields. 
while people's ideological concepts, psychology. and 
ways of living and thinking are undergoing unprece- 
dented and profound changes. Al! these have fully 
attested to the truth that reform 1s a fundamental way to 
liberate and promote the productive forces and bring 
about comprehensive development and progress to 
society. Failure to carry out reform will set us on the road 
to ruin. Only by seizing the present favorable opportu- 
nity and speeding up the pace of reform and opening up 
can we start to take the broad road of burlding China into 
a nich, civilized, and democratic modern socialist power 


Reform and Opening | p Is an Important 
Long-Term and Stable Political and 
Development 


Since the Third Plenary Session of the | |th CPC Central 
Committee, China's socialist cause has attained steady 
development, and the country 1s enjoying political and 
social stability. This situation mainly benefits from the 
reform and opening up over the past decade and more. 
which has brought tremendous vigor to China's economy 
and has rapidly improved the living standards of the 
Chinese people. It thus can be seen that reform and 
opening up requires stability, while stability cannot be 
attained without reform and opening up, each comple- 
menting the other. 


Guarantee 
Economic 


Will bigger strides in reform and opening up cause 
ideological confusion among the masses” The answer 1s 
negative. First, the practice over a number of years past 
has shown clearly that reform and opening up have 
enjoyed the ardent support of the people. The masses of 
the people have benefited from the practice of reform 
and opening up, various psychological obstacles hin- 
dering reform and opening up have been, or are being. 
removed; and the load-bearing capability of the masses 
of the people has been enhanced considerably At 
present, people's wornes, if any, concern whether or not 
the policy of reform and opening up can continue to be 
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unremittingly carned out for a long peniod of tume in the 
future. Second. reform and opening up have laid down a 
certain materia! foundation for readjustment of people's 
interest relations in the course of deepening reform. 
Statistics released by the State Statistics Bureau show 
that in 1990 China's national income reached | 442.9 
billion yuan and its GNP 1,768.6 billion yuan, 
increasing al average annual growth rates of 8.4 and 9.7 
percent respectively during the past |2 years of reform 
and opening up. the total amount of vanous bank 
Savings deposits amounted to | ,164.48 bilhhon yuan, up 
by 817 tumes over 1952: and the consumption level of 
residents throughout China reached 7/14 yuan, regis- 
tering an increase of 4.1 tumes. The reinforced national 
economic strength and the improved living standards of 
the people have brought us relatively more room to 
readjust people's interest relations during the course of 
deepening reform. Third. through the practice of reform 
and opening up, our party. country, and people have 
accumulated certain expernence in readjusting people's 
interest relations. For example, the party's policy over 
the past decade and more of allowing some people to get 
nch before others has been gradually accepted by the 
masses of the people in the course of their practice, the 
contracted responsibility system on a household basis 
with remuneration linked to output, which is being 
widely practiced in rural areas, has achieved fruitful 
results. various production and management responsi- 
bility systems which are linked to economic interests are 
being extensively carned out in factones and enterprises, 
and the “three irons (iron nce bowl, ironclad wages, and 
iron armchair lifelong tenure) and one big (everyone 
eating from the same big pot)” gradually smashed. while 
experiments in the stock system are being carned out in 
a number of localities and units. All these are valuable 
explorations and tests which have provided us with 
useful experience in further readjusting people's interest 
relations during the course of deepening reform. So long 
as we sum up and make use of these experiences in a 
down-to-earth manner, and draw conclusions and make 
policy decisions in a scientific way, the various measures 
of deepening reform will surely be well comprehended by 
the masses and meet the support of the people 


Will acceleration of reform, opening up, and the eco- 
nomic growth rate lead to an overheated economy” Such 
a worry 1s also unnecessary. Instead of carrying out blind 
and foolhardy development regardiess of realistic situa- 
tions and conditions, the accelerated development we 
are calling for tallies with the reality of our country, and 
conforms to the objective economic law which 1s based 
on the practical experience of reform and opening up 
over the past decade and more. The practice of reform 
and opening up during the past decade and more has 
indicated clearly that a faster economic construction ts 
not only necessary, but also completely possible to 
achieve. The five years from 1984 to 1988 were a period 
during which China attained relatively faster economic 
development, which enabled the entire national 
economy to leap to a higher stage. Again. take the 
example of the four special economic zones [SEZ] of 
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Shenzhen, Zhuhai, Shantou, and Xiamen. The total 
industnal output value of these four SEZ’s in !989 
reached 21.44 billion yuan, up by 17.8 times over 1979, 
before the founding of the SEZ’s. Of the four, Shenzhen 
SEZ attained an average growth rate of 47.8 percent 
during the first decade, topping the total domestic 
record. The four counties and cities of Shude, Nanhai, 
Zhongshan, and Dongguan, which are well-known as the 
“four little tigers” in the Zhu Jiang Delta, attained a total 
industrial and agricultural output value of over 10 bil- 
hon yuan in 1991, up by three to four times over the 
years before reform and opening up. Their growth rate is 
even higher than that of Asia's “four little dragons” 
during their economic take-off in the 1960's and 1970's. 
Such a growth rate can be described as a “leap”; yet at 
the same time it is a genuine and solid fact. Undoubt- 
edly, our call for quickening the pace of economic 
construction does not mean that we require al! localities 
throughout the country to attain the same growth rate as 
that of SEZ’s and coastal open areas; on the contrary, all 
localities should attain development in the light of their 
own realistic local conditions. At present, China has 
fulfilled the tasks of economic improvement and rectifi- 
cation. With the tremendous accomplishments made in 
reform and opening during the past decade and more. as 
well as the experience we have accumulated, China 
possesses the domestic conditions to expedite economic 
growth; moreover, the international environment 1s also 
favorable to us, for we enjoy the superiority tha: 
socialism can concentrate strength from all sides in order 
to accomplish major tasks. Under such circumstances. 
we ought to seize the favorable opportunity. proceed 
from our own practical conditions, and try our best to 
accelerate economic construction on the basis of 
stressing high efficiency and fine quality. 


Will a faster pace of reform and opening up dampen 
social stability? The answer is also negative. Since the 
Third Plenary Session of the | 1th CPC Central Com- 
mittee, the ideological line of seeking truth from facts 
has already taken root among the leading cadres of the 
party at all levels as well as among the vast numbers of 
the masses; and their consciousness in proceeding from 
reality and in making scientific and democratic policy 
decisions has been enhanced considerably. We can be 
sure that during the course of deepening reform and 
expanding opening up, the vast numbers of cadres and 
the masses will respect the objective law of development, 
and act in accordance with the principle that practice 1s 
the only criterion for truth. It should be noticed partic- 
ularly that Comrade Deng Xiaoping, the advocator and 
chief designer of reform and opening up, as well as other 
proletarian revolutionaries of the older generation, are 
still in good health, the third-generation leading body of 
the CPC Central Committee with Comrade Jiang Zemin 
as the core is firm and strong, and al! trades and 
professions have trained and fostered large numbers of 
backbone people, and accumulated nch expenence in 
the practice of reform and opening up. With the guid- 
ance of a scientifically correct ideological line. and based 
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on the strong guarantee of leadership and organization, 
we can surely carry out all reform causes in an orderly 
way. 


Speeding Up the Pace of Reform and 
Important Condition for l pholding and 
Social 


Up Is an 


Only by speeding up the pace of reform and opening up 
can we lay a solid foundation for socialism and firm the 
people's faith in socialism. The vast numbers of the 
masses pay attention only to practice. Just as Comrade 
Deng Xiaoping has pointed out, whether or not we can 
eventually convince those who do not believe in 
socialism depends on our development. “If we can attain 
the goal of providing our people with a fairly comfort- 
able life by the end of this century, we can make them 
sober-minded, and only when we turn China into a 
moderately developed socialist country in the next cen- 
tury can we further convince them and can the majority 
of them become aware that they were wrong in the past.” 
Reform and opening up have expedited economic 
growth and improved the living standards of the people. 
The masses of the people have realized that reform and 
opening up are better. and socialism 1s better. Without 
the accomplishments of reform and opening up, it would 
have been impossible to enjoy such a good situation 
today. The results of a recent poll conducted by Foshan 
City, Guangdong Province, showed that 93 percent of 
the people have confidence in socialism. Practice has 
proved that the better a locality can carry out reform and 
opening and bring about fast economic growth, the 
greater support the local people will give to socialism 


Only by accelerating reform and opening up can we bring 
about common prosperity in real terms. Poverty 1s not 
socialism. Prosperity for the minority and poverty for 
the majority 1s not socialism either. Common prosperity 
is a fundamental principle which should be upheld in 
building socialism. We should note, however, that ours is 
a big country with unbalanced economic and cultural 
development. therefore we should bring about common 
prosperity to the entire country step by step. It 1s both 
inappropniate and impossible to work out a unified time 
schedule for the whole country. Common prosperity 
does not mean synchronous, simultaneous, and egali- 
tanian prosperity. If we speed up the pace of reform and 
opening up. and enable some people and some qualified 
areas to get mch first, we can give nse to a situation in 
which poor areas will try to catch up with nch ones, 
while the latter will advance toward a higher goal. Such 
a process of one catching up with the other 1s inevitable 
in bringing about constant development to the planned 
commodity economy of socialism, for it 1s a process 
during which the people of the whole country and all 
localities can try their best to find ways to get nch. In 
addition, such a process will undoubtedly exer a tremen- 
dous demonstrative, competitive, and social effect. as a 
result, technological progress can be attained. produc- 
tion promoted, economic efficiency enhanced, and 
social wealth increased, and the people of the whole 
country can get nch quickly 
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Some peopie are worried that our efforts to use more 
foreign investment and run more foreign-invested enter- 
prises with the aim of accelerating reform and opening 
up will finally lead to capitalism. People need not have 
such misgivings. Comrade Mao Zedong once pointed out 
that the extent of the influence produced by the policies 
and practices of all political parties iz China among the 
people depends, in the final analysis, on whether or not 
they can help promote the productive forces of the 
Chinese people; on the extent of such help; and on 
whether they fetter or liberate the productive forces. 
Under socialist conditions, to tell whether a policy or a 
measure 1s surnamed “socialism™ rather than “capital- 
ism,” we should mainly see whether or not it can help 
promote the productive forces of the socialist society, 
reinforce the comprehensive national strength of our 
socialist country, and enhance the living standards of the 
people. Those which accord with the above three 
demands should be considered “socialist,” not “capital- 
ist.” For example, according to existing policies and 
regulations, foreign businessmen can make some profits 
in running foreign-invested enterprises in China. How- 
ever, through such enterprises, we can also earn taxes, 
learn techniques and management skills, and enter inter- 
national markets with good products turned out by such 
enterprises. Moreover, since their operations are 
restricted by China's comprehensive political and eco- 
nomic conditions, foreign-invested enterprises are a ben- 
eficial supplement to the socialist economy and are, 
therefore, beneficial to socialism in the final analysis. 
Another example is planning and market. Both planning 
and market are means to regulate the economy, not a 
sign to distinguish socialism from capitalism. To pro- 
mote the productive forces, we ought to be good at 
employing these means, and avoid getting enmeshed in a 
web of our own spinning. If we stick the label of 
capitalism on and oppose every means and method once 
employed by capitalist countnes, we will become as 
ridiculous as those who considered and destroyed as a 
bourgeois railway the railway left by the Tsar after the 
October Revolution. During the process of speeding up 
the pace of reform and opening up, we must boldly 
assimilate and use for reference all the civilized fruits 
turned out by human society, as well as the advanced 
operational and management methods of al! countries in 
the world, especially those of Western advanced coun- 
tnes. Only by so doing can we bring vigor and vitality to 
socialism, and win the superiority to compete with 
Capitalism. 


Special Article on Military Equipment Theft 
HK2204063592 Hong Kong MING PAO in Chinese 
9 Apr 92 p 63 


[“Special article” by Kung Wen (7895 2429): “Cnminal 
Elements Stea! Electric Cables for Military Use’) 


[Text] Recently, a military airport in Guangxi was forced 
to close for five days, during which it was unable to 
perform its duties in war preparations or carry out its 
exercise tasks, and the | 20-hour flight program also had 
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to be canceled. Moreover, it directly affected war- 
preparation cruising and made 200 flight exercises 
impossible. The reason was that a section of the steel 
cable on a defense communication line near the airport, 
measuring over 6,400 meters and costing more than 
13,000 yuan, had been cut and stolen. The police inves- 
tigation led to the arrest of Lei Hanjin, a peasant of 
Fangcheng Town of Guangxi's Guigang City. He had, in 
collaboration with others, repeatedly stolen defense 
communication equipment and then sold it for a high 
profit, causing tremendous damage. 


According to informed sources in mainiand judicial 
circles, the crimes of stealing and sabotaging defense 
communication equipment have been increasingly ram- 
pant recently. Not only is the theft of surface military 
communication equipment very serious, even under- 
ground cables have also been targeted. Some cnminal 
elements form gangs of thieves, specializing in stealing 
military communication equipment, and escalate their 
activities from theft to robbery 


The gang of thieves headed by Lu Gang and Ma Guis- 
han, active in Dashuikeng and Tianshu: of Gansu Prov- 
ince’s Qungyang Prefecture. with hired big trucks and 
motor tricycles, openly raided military cables in swarms 
in broad daylight and snatched cables of first-grade 
defense communication lines, first-grade state telecom- 
munication lines, and industrial power lines, measuring 
a total of tens of thousands of meters and worth tens of 
thousands of yuan, on |7 occasions. 


Apart from seeking staggering profits, a small number of 
the criminals stealing or robbing military communica- 
tion equipment do so for the purpose of sabotage to vent 
their hostility 


The supreme judicial organ on the mainland has ordered 
localities to punish criminals in this category severely 
and sentence to death all those who have severely 
sabotaged defense communication equipment, as a 
deterrent to others. The Supreme Court recently pub- 
lished a number of cases of stealing and sabotaging 
military communication equipment and demanded that 
courts at all levels handle criminal cases of stealing and 
sabotaging defense communication equipment speedily 
and strictly. so as to deal a heavy blow to such activities 
and halt this evil practice 


Economic & Agricultural 


Article Advises Appropriate Use of Capitalism 


HK2104144992 Beyine RENMIN RIBAO in Chinese 
20 Apr 92 p § 


[Article by Fang Sheng (2455 3932): “Further on Opening 
Up to the Outside World and Utilizing Capitalism” | 


[Text] Whether we are correctly utilizing capitalism or, 
in other words, borrowing from the capitalist society 
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everything that is useful to us in our socialist construc- 
tion, 1s an issue of principle tuat has a bearing on the 
smooth development of the socialist cause, and an 
important issue that has a bearing on the comprehensive 
implementation of the party’s basic line. To utilize 
capitalism, the following issues need to be conscien- 
tiously considered. 


Study and Understand Capitalism 


The world is changing, and capitalism is changing too. 
Although its nature remains the same, its contents are 
very different now. At present, the internationalization 
trend of the world economy has become more and more 
prominent. Developments and changes in other coun- 
tnes, especially in the developed capitalist countnes, are 
closely related to China's development. These develop- 
ments and changes have offered China a good opportu- 
nity while making an unfavorable impact on this 
country. Only by thoroughly studying and understanding 
these changes in good time will we be able to take 
advantage of their positive aspects, do away with the 
negative impacts, and make correct decisions. Other- 
wise, we will miss a good opportunity. The 1950s and the 
late 1960s witnessed two mayor worldwide production 
restructurings which offered China excellent chances for 
economic development. Unfortunately we missed both. 
One of the important reasons for this was because we 
were trapped by “leftist” mustakes and indulged in 
“criticism against capitalism” and the “struggle against 
capitalism” without bothenng to analyze the actual 
situation and sparing any time for a conscientious study 
of modern capitalism. The world is now facing another 
round of production restructuring, and this will offer us 
another great opportunity and challenge. This being the 
Case, it 1S More important and urgent for us to seize the 
opportunity to study and have a clear picture of the 
Status quo of the modern capitalist world. 


It is wrong to conclude that Marxist basic principles on 
capitalism are outdated because of the development and 
changes in capitalism. It 1s also wrong to ignore the devel- 
opment and changes in capitalism and continue to keep 
some traditional concepts. Therefore, we must conscien- 
tiously study modern capitalism under Marxist guidance 
and in light of actual circumstances, otherwise we will 
hardly be able to scientifically understand the development 
trend of capitalism, nor will we be able to take the initiative 
in our dealings with capitalist countnes 


We Must Use Foreign Experiences To Suit Our 
National Conditions Rather Than Copy Fore.gn Things 
Indiscriminately 

Copying foreign expernences indiscriminately regardless 
of China's actual circumstances has caused us great 
losses. For the Chinese people, this ts an extremely 
profound historical lesson whose influence 1s so far- 
reaching that it is still valid today. In the final analysis, 
the ongoing economic structural reform in China 1s a 
process to forsake what we had indiscriminately copied 
from others in the past. We do not mean to deny that the 
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foreign expenences that we had learned in the past 
played a positive role in China's economic development, 
of which history has already given a positive appraisal. 
The point is that sometimes, a negative lesson can serve 
better than a positive expenence to remind us to be 
sober-minded. That is the very reason why we particu- 
larly stress today that while assimilating the capitalist 
countries’ experiences, we need to take into account our 
national conditions, especially the most important fact 
that this country 1s still in the initial stage of socialism, 
lest we should again a few years later, forsake what we 
are copying indiscriminately from Western countnes 
today. 


Although many measures to boost the commodity 
economy are in themselves neutral and have no class 
nature, they are after all applied to a certain social 
system, and therefore they cannot but bear some special 
characteristics derived from that social system. Even 
those that have been proved effective under the capitalist 
system cannot be copied indiscriminately, but must be 
introduced in light of our national conditions. For 
instance, the joint-stock company system practiced in 
Capitalist countnes, as a system developed to meet the 
needs of socialized mass production. can help enterprises 
raise funds and can expedite the development of capi- 
talist production. The sale of stocks as listed securities 
gives rise to a stock market, and thus a complete system 
for stock market operation in capitalist society. In China, 
pilot projects for the joint-stock system have been con- 
ducted over the past few years. Progress in the pilot 
projects has shown that we have selected a nght track 
and the projects are worth being carned out. But even if 
this system 1s to be popularized in the future, we still 
cannot indiscriminately take the whole set of practices 
from capitalist countnes, not to mention the fact that 
there 1s an inherent difference between the socialist and 
Capitalist joint-stock systems in terms of their social 
nature 


Reforming the Structure and Perfecting the | egal 
System 


As far as the economic structure 1s concerned, a prom- 
nent issue 1s the in-depth reform of the economic struc- 
ture concerning foreign interests, especially reform of the 
foreign trade structure. The reform of the foreign trade 
structure is a difficult part of the reform of the entire 
economic structure, not only because we have long been 
fettered by traditional theoretical concepts that insists on 
a state monopoly in foreign trade. but also because we 
have never dared take bold action that would affect 
sectors dealing with foreign interests and would involve 
very complicated circumstances. We will therefore be on 
a difficult situation if we are to reform the structure But 
the situation will be still more difficult if no change 1s 
made. If a reform 1s to be launched, we will have to really 
invigorate foreign trade enterprises and cxports manu- 
facturers so that they will be made to gradually assume 
full responsibility for their profits and losses. delegate to 
them decision-making power for enterprise operations 
establish a mechanism for equal competition. thereby 
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promoting the steady and stable development of foreign 
trade. Centering around the reform of the foreign trade 
structure, the customs, foreign exchange, and other 
structures must also be reformed accordingly so as to suit 
the needs of intense competition in the fast-changing 
international market. 


With regard to the reform of the political structure, an 
important problem is to overcome bureaucratism and do 
away with the dilatory and inefficient work style. This 1s 
what foreign investors and other foreign businessmen 
who are doing business with us are most discontented 
with. Since many of them who are frustrated by this 
practice refrain from doing business with us, how can we 
“utilize” and “assimilate” foreign experiences? In eco- 
nomic activities related to foreigners and particularly in 
dealings with foreign businessmen, we still can see the 
malpractices of seeking personal interests through power 
at the expense of public interests, which have under- 
mined our work. Both political and economic structural 
reforms are processes of self-improvement and develop- 
ment of the socialist system. In eliminating shortcomings 
through reform, as well as in effectively utilizing capi- 
talism, our purpose is to give fuller play to the advan- 
tages of socialism. As far as the legal system is concerned. 
we are to gradually ennmch and perfect it so that people 
will have laws as guidance. In order to meet the needs 
that have ansen from the opening up to the outside 
world and invigorating the domestic economy, we have 
formulated a senes of laws including the Economic Law 
For the moment, an important thing is to conscien- 
tiously enforce the existing relevant legislature. Apart 
from implementing the laws and ordinances that have 
already been enacted, we also badly need to formulate 
laws on banking, a company law, a law on trust, and an 
arbitration law, as well as a law on competition and a law 
on labor-capital relations 


Respect International Practice 


To utilize capitalism while opening up to the outside 
world, we must respect and follow international practice. 
otherwise we will not be able to achieve our aim. Some 
people think that following international practice means 
following capitalist principles. The have a misunder- 
standing The so-called international practice denotes 
customary practices that are accepted by most countnes 
and areas in international intercourse. An inherent fea- 
ture of international practice 1s that it 1s a set of behav- 
10ral norms developed through long and repeated prac- 
tice. Although some of these norms are not statutory 
laws, they are legally binding. In other words, interna- 
tional practice 1s something that has developed sponta- 
neously to suit the needs of international intercourse 
Like many other means that are used to develop the 
commodity economy, international practice can be used 
by both capitalist and socialist countnes, and must not 
be equated to caprtalism 


Respect for and domng things according to international 
conventions 1s an important part of absorbing and 
learning from capitalism. Since reform and opening up. 
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we have made great progress in this regard. We have 
done everything in accordance and in reference to inter- 
national conventions, from establishing special eco- 
nomic zones, bonded zones, economic and technological 
development zones and hi-tech industrial zones, to 
expanding labor service exports, overseas project con- 
tracting, launching international leasing services and 
multinational corporations, bidding invitations and bid- 
dings by ourselves, transferring land use with compen- 
sation, to many economic reform measures. As a matter 
of fact, if we had not observed international conventions 
in our work over the last decade or so, it would have been 
impossible for our opening up to the outside world to 
have made even the slightest progress, and utilizing 
capitalism would have become empty talk. At present we 
should sum up our expenences, further overcome ideo- 

obstacles, and conscientiously study and increase 
relevant knowledge so that we may better observe inter- 
national conventions in our work. 


Upholding the Socialist Direction 


Compared with the past isolationist state, opening up te 
the outside world 1s itself a momentous reform and. like 
other reforms, involves acute political struggle. The 
Western bourgeoisie, taking advantage of our country’s 
opening up, 1s vainly trying to corrupt the socialist body, 
politically, economically, culturally, and :deologically 
Rapid changes in former socialist countnes have also 
had an impact on us, and there have been people within 
the country who oppose or sabotage socialism. There- 
fore, in utilizing capitalism in opening up to the outside 
world, we must uphold the socialist direction. 


In upholding the socialist direction, we must defend 
national sovereignty and cannot harm it, we must 
strengthen seif-rehance and promote socialist modern- 
ization, and must not obstruct the “four moderniza- 
tions.” We must resist the erosion by the corrupt ide- 
ology of the Western bourgeoisie and prevent it from 
spreading rampantly 


Our achievements in reform and opening up are 
acknowledged by all and cannot be dened. In our 
contacts with the West, we have discovered the distance 
between therm and us. Overall. however, these distances 
have not sapped our energy but have aroused national 
dignity and have strengthened the motivation of the 
broad masses of the people to cauch up with the West and 
to be reinvigorated. However, there are people who have 
not adopted the above attitude, but have blindly wor- 
shipped the West and private ownership. What these 
people really want 1s capitalization—that 1s. to bring 
China into the orbit of the Western capitalist system. But 
history 1s the most impartial judge. To exist and develop, 
China cannot be separated from the world. It must walk 
toward the world, and this has been proved to be a 
correct pursuit by the decade or so of reform and 
opening up. The Chinese have chosen a socialist path 
and only it can develop China, and this has been proved 
correct by the entire Chinese modern hisiory and the 
history of last 40 years since the founding of the nation 
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Once opening up to the outside world begins, there will 
be interruptions from the nghtist and “leftist” sides. We 
must guard against rightist, but the focus is on the 
prevention of “leftism.” Some people did not approve or 
even oppose opening up to the outside world and uti- 
lizing capitalism because they were worned that this 
would invite and develop capitalism. In their eyes, 
utilizing foreign capital, importing Western technoiogy, 
allowing foreign businessmen to set up business in 
China, adopting Western management and administra- 
tive experiences, will all foster capitalism. Under their 
influence, some people lingered indecisively in reform 
and opening up and worry about everything. It would be 
too much to expect bold expermments and exploration 
from them. But reality tells us otherwise. Boldly 
absorbing and learning from useful things in capitalist 
countnes helps develop socialist social productive 
forces, strengthen the combined national strength of 
socialist countries and raise people's living standards 
and, ultimately, cousolidate and develop the socialist 
system. 


Based on the laws of development of human society, 
Marxism believes that socialism will ultimately replace 
capitalism. At the same time it believes that the socialist 
countnes have scored revolutionary victones, and must 
treat capitalism correctly. Lenin made a series of expo- 
sitions on this after the October Revolution. In exposing 
the plundering and invasive nature of imperialism, he 
pointed out sharply, in the context of the difficulties 
facing Russia, that the realization of socialism depended 
on how well the Soviet Government and its administra- 
tive organs combined with the latest achievements of 
capitalism. Lenin pointed out innovatively that we must 
have the historical materialist viewpoint of utilizing the 
useful things in capitalist societies in building socialism 
For this reason, Lenin founded the state capitalist theory 
and adopted corresponding measures. China's policy of 
opening up to the outside world and utilizing capitalism 
1s based on, and does not go against, Marxist theory. 


Therefore, on the problem of how to treat capitalism, a 
good Marxist will neither worship blindly nor reject 
sweepingly, but will emancipate his mind, seek truth 
from facts, take overall national situation and people's 
interests as the major goal, criticize and inherit, and 
learn and absorb. This will show the self-confidence of 
the Chinese race. Why are some of the people always 
afraid of the negative influences of capitalism in opening 
up, and of bold experiments? Why are they not allowing 
expression of our supenority and doing everything they 
can to widen the influence of socialism in the world” As 
a matter of fact, are China's brilliant socialist practices of 
reform and opening up not already exerting a tremen- 
dous influence on the whole world” Are there not many 
countries studying and learning from China's nch expe- 
nences’ Furthermore, it 1s only true that human society 
continually develops and moves forward on mutual 
exchanges and learning between countnes. A partial 
understanding 1s not food for our work and, ult:mate!s 

the development of productive forces 
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The truth is, in formulating and implementing the policy 
of opening up to the outside world, we have consistently 
insisted on organically combining the four cardinal prin- 
ciples with opening up to the outside world, and imple- 
menting this combination in various specific tasks. This 
will fundamentally ensure the socialist direction of 
opening up and making use of capitalism. 


Historical experiences are worth paying attention to. 
Here, international modern and contemporary histories 
are offering us positive and negative lessons. It was 
mentioned above that Lenin adopted the effective mea- 
sures—among which were correctly making use of capi- 
talism and following the October Revolution—and 
pulled the Russian economy out of difficulty, improved 
the people's living standards, and consolidated the 
Soviet regime. After he died, for a very long time, the 
Soviet Union did not solve the problem of correctly 
viewing capitalism. After World War II, Stalin put 
forward the theories of the confrontation of two great 
camps in the world and two parallel world markets, 
which effectively separated the Soviet Union from cap- 
italist countries. This 1s one of the causes for the Soviets’ 
prolonged economic failure, which was an important 
cause of the disintegration of the Soviet Union. 


The Chinese race 1s a hardworking and brave people and 
they dare to and are good at dealing with other people. 
Things from other countries may be turned for our own 
use. This ancient saying shows the broad and eclectic 
spirit of our people. We firmly believe that the socialist 
cause we are Now pursuing is just. and a just Cause 1s 
unconquerable. Making use of al! that 1s useful in capi- 
talist societies will not harm our cause. On the contrary, 
this will speed up the progress of work of building 
socialism with Chinese characteristics 


‘Hot Trend’ of Ente: prise Groups Viewed 
HK 220404489) Beane CHINA DAILY in Enelish 
22 Apr vipa 


[Report “Conglomerates One Solution to State Firm 
Woes”) 


[Text] Developing enterprise groups may be one of the 
important methods to help large- and medium-scaled 
State-owned enterprises out of difficulties 


The Beijing-based weekly magazine OUTLOOK 
[LIAQW ANG) carned an article on how to encourage 
enterprise groups in ( hina just when large and medium 
sized State-owned coaterprises are a hot topic in the 
Chinese press 


The central authorities have decided to support the 
establishment of 10 large-scale enterprise groups this 
year Fifty-five groups have been formed so far. 


The past decade has witnessed the ups and downs of 
enterprise groups in China 
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In 1980, the early stage of China’s reform and opening to 
the outside world, the State Council’s regulations pro- 
moting economic cooperation triggered the first wave of 
enterprise groups in China. A large number of loosely- 
connected enterprise groups sprang up. The article [as 
published] offered examples of enterprise conglomerates 
in the automobile industry: the No. | Automobile Group 
in Changchun, Jilin Province; the No. 2 Autonobile 
Group in Shiyan, Hubei Province; and the Heavy-duty 
Truck Group in Jinan, Shandong Province. Many small- 
sized automobile plants gave up their own production 
plans to merge with the three groups. 


The advent of these enterprise groups tore a small hole in 
the old industrial setup, which was afflicted by regional 
and government department barriers. 


However, it failed to put an end to a situation in which 
medium-sized and small firms accounted for 98.8 per- 
cent of the Chinese enterprises that arranged their own 
production. 


The second surge of enterprise groups was also fueled by 
the State Council’s two circulars on encouraging enter- 
prise conglomerates in 1987. 


By the end of 1988, enterprise groups numbered 1,500 
throughout China. But the relations between enterprises 
within conglomerates were still lax. Statistics reveal that 
only 12 percent of them survived more than five years. 


The enterprise groups now number 2,000 throughout 
China. According to the article, Chinese enterprise 
groups are still functionally weak. Enterprise groups 
should p!av an important function in investments and be 
able to bridge the gap between the government and 
individual firms. 


Sources from Hubei Institute of Soft Sciences show that 
a mere 13 out of the 2,000 enterprise groups have 
established their own financial companies and are thus 
capable of investing. 


The article analyzed the causes for the hot trend of 
enterprise groups in China. 


Some enterprise conglomerates are aimed at enlarging 
the overseas market and rescuing themselves from 
regional protectionism and government department bar- 
riers so as to lift poor, large State-owned enterprises out 
of trouble. 


There were 300 electronics firms in the Shenzhen Special 
Economic Zone in 1984. They arranged their production 
their own way and fixed their eyes on the domestic 
market. 


In 1986, Shenzhen Elections Group (SEG) was formed 
and became a dominant force in the zone’s electronic 
industry. 
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According to Li Junqiu, deputy-manager of SEG, the 
output of the group has doubled in the past five years. 
The electronics group has turned its attention to the 
overseas market. 


Some enterprises form groups to enjoy preferential treat- 
ment such as the right to export their products without 
asking for permission from the government. 


Some enterprises getting into the red also try to join in 
enterprise conglomerates in hopes of having a share in 
“the big pot.” 


The article recommended measures to improve enter- 
prise groups in China. 


The crux of the matter lies in clarifying the relationship 
between enterprises and the government. The rapid 
development of joint ventures, township enterprises and 
private factories, which have never relied on the govern- 
ment for money, must give State-owned enterprises 
much food for thought. 


To streamline the administrative departments is a piv- 
otal step some large- and medium-scaled enterprises 
have taken to raise efficiency. 


Take the Wuhan Instrument and Meter Corporation. 
The corporation, founded in 1983, invested great effort 
in improving business management because it almost 
could not afford to pay wages. It rearranged 150 per- 
sonnel from administrative departments to the techno- 
logical development offices and readjusted its business. 
As a result, the corporation started a new life with very 
considerable funds and strong technological backing. Its 
annual profits increased by 25 percent. 


The corporation's success attracted many enterprises for 
conglomeration [sentence as published]. In 1991, the 
corporation and Wuhan Friendship Copier Company, a 
large State-owned enterprise in Wuhan, capital of Hubei 
Province, amalgamated into a syndicate. 


Some entrepreneurs and scholars held that “the wave of 
enterprise groups” will inevitably be followed by the 
craze for shares. Without the nexus of shares, enterprises 
within a conglomerate will find it difficult to cooperate. 


Shares in the stock market will be an objective indication 
of enterprises’ development and be able to stimulate the 
workers’ enthusiasm for improving their performance. 


An enterprise with enormous funds can buy the shares of 
related firms to form a conglomerate. The firms will 
operate under a unified management within the con- 
glomerate and free themselves from regional and govern- 
ment department barriers. 
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Separation of Taxes, Profits in State Firms Urged 


HK2104152392 Beijing XINHUA Domestic Service 
in Chinese 2122 GMT 13 Apr 92 


[By staff reporter Ding Jianming (0002 1017 6900): 
“Profit Concessions Should Be Effective, Enterprises 
Should Strive To Strengthen Themselves—Commenting 
on Financial Reform’) 


{Text} Beying, 14 April (XINHUA)}—State-owned enter- 
prises are the pillar of China's national economy and the 
main source of state revenues. Running enterprises, in 
particular, large and medium-sized state-owned enterprises, 
well has always been the central link of China’s economic 
structural reform. Only when enterprises—economic cells— 
are invigorated and become genuine economic entities able 
to operate independently and assume full responsibility for 
their profits and losses can China's socialist economy 
become energetic and vigorous. 


In the last 10 years or so, state financial departments 
have carried out a series of reforms centering around 
enterprise invigoration. From 1978 on, they have pur- 
sued an enterprise fund plan, a profit retention system, 
the first-phase substitution of taxes for profits, and the 
second-phase substitution of taxes for profits one after 
another among state-owned enterprises, and conducted 
an enterprise contract management responsibility 
system and reform in separating taxes and profits on a 
trial basis. Reforms have significantly boosted enter- 
prises’ profit-retention capability. According to statis- 
tics, in 1978, the amount of profits retained by state- 
owned enterprises within the state budget throughout the 
country constituted 3.7 percent of the total amount of 
profits they created. By 1989, the figure had grown to 
62.3 and the amount of profits retained jumped from 
2.75 billion yuan in 1978 to 69.8 billion yuan in 1989. 
During the 10 years from 1981 to 1990, the industrial 
and transport enterprises within the state budget gained 
a net income of 310 billion yuan from state tax reduc- 
tions and profit concessions. 


Apparently, in the last 10 years or so, one basic line of 
thinking that financial departments have pursued in 
reforming the distribution system between the state and 
enterprises was arousing the enterprises’ enthusiasm for 
increasing production and revenue by appropriately del- 
egating financial powers and resources to lower levels, 
and on this basis, gradually harmonizing and standard- 
izing the distribution relationship between the state and 
enterprises, and promoting the separation of enterprises’ 
two powers [liang quan 0357 2938] so that enterprises 
will become relatively efficient commodity producers 
and operators able to operate independently and assume 
full responsibility for their profits and losses, from being 
appendixes to administrative organs. In terms of the 
current situation, this goal has not yet been attained. The 
most prominent manifestation is that a considerable 
number of enterprises showed poor economic results and 
even incurred serious losses. In 1990, the budgeted 
enterprises’ profit rate per 100 yuan in the fund dropped 
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from 13.9 yuan in 1985 to 2.7 yuan, and their income 
profit-tax rate per 100 yuan in sales fell from 24 yuan in 
1985 to 14.5 yuan. Consequently, profits created by 
enterprises dropped and their losses increased; and the 
amount of state finances used to subsidize deficit enter- 
prises increasingly rose. 


It is mecessary for the authorities in charge of state 
revenue to provide state-owned enterprises with some 
support in terms of funds and policy. Efforts should be 
made to expand financial revenues by supporting enter- 
prises, which in turn will be able to provide the state with 
more accumulation. This practice is called “giving first 
and taking afterward.” However, only when giving is 
done effectively can something be taken back. As long as 
financial departments expand their revenues from the 
enterprises’ increased efficiency, they will be in a posi- 
tion to continue to support enterprises. Hence, there is a 
benign circle. If financial departments just give without 
taking, this will be like water without a source. In the last 
few years, financial departments have made repeated 
investments, but enterprises’ economic results have all 
along been sliding. This is precisely one of the major 
reasons why both financial departments and enterprises 
are beset with difficulties. This being the case, while the 
proportion of state revenues in the national income 
keeps on falling, it will be very difficult for the state to 
give more tax reductions and profit concessions. Both 
delegation of power and concessions in profit are aimed 
at giving enterprises more “calcium” [gai zhi 6862 6347] 
and helping them enhance their capability to develop 
themselves. Nevertheless, in the final analysis, external 
causes become operative through internal causes. For 
enterprises to genuinely stand up and be able to battle 
the winds and waves in the sea of the commodity 
economy, they should also rely on their own efforts and 
the sound management of their own internal depart- 
ments, improve their mechanisms, and enhance their 
capability to adapt themselves to changes. Only when 
external and internal conditions are integrated and com- 
prehensive reforms are carried out can enterprises be 
genuinely run well. 


The most fundamental way for enterprises and financial 
departments to get out of the fix they are currently in is 
that they should seize the opportune moment and speed 
up the pace of reform. The most important thing to do at 
present is to push ahead the reform of separating taxes 
and profits so as to create a fair external environment of 
competition for all enterprises, in which state-owned, 
collective, private, and even foreign-invested enterprises 
will stand on the same “starting line” and compete with 
one another fairly in accordance with the principle of 
selecting the superior and eliminating the inferior. 


Separating taxes and profits means that state-owned 
enterprises hand some of their profits over to the state in 
the forms of income tax and profits and repay thier loans 
using their after-tax profits. Different forms can be 
selected in distributing after-tax profits as reform 
deepens. The separation of taxes and profits will help 
standardize the distribution relationship between the 
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State and enterprises and also help the two parties share 
interests and msks. After the system of separating taxes 
and profits is implemented, enterprises should turn over 
income tax to the state according to previously set tax 
rates, no matter how much profit they have created. If 
they create more profits, they will pay more taxes and 
vice versa. In this way, when the economy grows, state 
revenues and the enterprises’ retained profits can 
increase correspondingly. “When the river rises, the boat 
goes up.”’ When the economy slides down, nsks will be 
shared by the state and the enterprises. This structure is 
commensurate with the planned commodity economy. 


Separating taxes and profits is another major readjust- 
ment in the relationship of contribution between the 
State and enterprises. In doing so, considerable difficul- 
ties can be expected. However, once we are certain of 
success in our goal and the separation of taxes and 
profits is conducive to further liberating the productive 
forces, we should emancipate our minds and be deter- 
mined to take this step boldly. 


Trademark Law Revision To Improve Protection 


OW2204073892 Beijing XINHUA Domestic Service 
in Chinese 1219 GMT 21 Apr 92 


[By RENMIN RIBAO reporter Zhang Jinli (1728 6930 
0500) and XINHUA reporter Fu Gang (0265 0474)] 


[Text] Beijing, 21 April (XINHUA}—Bian Yaowu, 
deputy director of the State Administration for Industry 
and Commerce, at a national trademark conference 
today revealed that the revision of our country’s Trade- 
mark Law is being carried out. The revised Trademark 
Law will strengthen protection of trademark mghts and 
mete out harsher punishment to those who forge trade- 
marks. 


Since the beginning of reform and opening up to the 
outside world 13 years ago, trademark registration has 
developed vigorously. By the end of 1991, some 310,000 
trademarks had been registered, 10 times the number 
recorded before reform and opening up, and 62 countries 
and regions had registered trademarks in our country. 
Meanwhile, industry and commerce administrations in 
various localities consider cracking down on false trade- 
marks and protecting trademark rights as important 
work. In 1991 alone, more than 16,000 cases of violating 
trademark rights were investigated and fines totaling 
more than 20 million yuan were imposed against viola- 
tors. More than 280 million fake trademark labels were 
destroyed. 


Bian Yaowu pointed out: The trademark system has 
important meaning in modern economic activities. 
Those who possess famous trademarks are usually strong 
competitors in the market. Therefore, governments at 
various levels and enterprises should all attach impor- 
tance to this work. 
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It was learned that, 1n addition to relevant comrades in 
charge of trademark administration from various local- 
ities, representatives of more than 20 ministries and 
commissions of the State Council as well as representa- 
tives of 50 large and medium-sized enterprises also 
attended the meeting. 


Firms Urged To Use Law To Protect Rights 


HK2104095492 Beijing XINHUA Domestic Service 
in Chinese 0624 GMT 7 Apr 92 


[By reporter Wang Junfeng (3769 0193 1496): “Guangxi 
National People’s Congress Deputies Exchange Views 
With Administration for Industry and Commerce on 
Protection of Brand Names”’} 


[Text] Being, 7 Apr (XINHUA}—Deputies from the 
Guangxi Zhuang Autonomous Region to the Fifth Ses- 
sion of the Seventh National People’s Congress [NPC] 
went to the State Administration for Industry and Com- 
merce on | April, and exchanged views with the leaders 
of the administration on the protection of products with 
famous brands. 


During their meeting with Bian Yaowu, deputy director 
of the State Administration for Industry and Commerce, 
Wei Jisong, NPC deputy and vice chairman of Guangxi 
Autonomous Region, and Liu Chibing, NPC deputy and 
Liuzhou mayor, said: At present, there exists a social 
phenomenon that as soon as an enterprise creates a 
famous brand, the market will be flooded with large 
quantities of imitations and fake goods. As a result, the 
reputation and economic efficiency of the enterprise 
involved are injured considerably, sometimes even 
fatally. We would like to know whether or not adminis- 
trative organs for industry and commerce can devote 
greater efforts to conducting supervision and inspection 
in this aspect, and adopt effective methods to put an end 
to such behavior. 


Bian Yaowu indicated: For many years, administrative 
organs for industry and commerce have spared no effort 
in protecting the legitimate rights and benefits of enter- 
prises, and in maintaining the economic order. However, 
a fundamental problem is that enterprises should learn 
how to use the law to protect their own rights. This 
means that they should acquire an awareness of intellec- 
tual rights or an awareness of trademarks, which we 
often talk about these days. The recent campaign in 
Shanghai to wipe out counterfeit, fake, forged, and 
inferior commodities has clearly shown that protection 
of intellectual mghts and enhancement of trademark 
awareness should be regarded as an important compo- 
nent of the existence and development of enterprises. 


This deputy director stressed: The State Administration 
for Industry and Commerce will employ impartial 
administrative, economic, and legal means to cope with 
the aforementioned problems that have cropped up 
during the economic development of areas inhabited by 
minority nationalities, with an aim to supporting and 
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protecting state-owned large and medium-sized enter- 
prises and enabling them to play a more active part in 
economic development. 


Engineering Bureau Tackles Three Gorges Problems 


OW 2204095292 Beijing XINHUA in English 
0710 GMT 22 Apr 92 


[Text] Beijing, Apnl 22 (XINHUA}—The Gezhouba 
Engineering Bureau, the builder of the first dam across 
the Yangtze River, has organized a group of technicians 
to tackle problems in the construction of the Three- 
Gorges Project, China’s largest water conservancy 
project. 


Entrusted by the state, the technicians have completed 
half of the 26 research projects, including “Technique of 
the Second-Phase Cofferdam Construction in the Three- 
Gorges Project,” “Studies on the Links Which May 
Affect the Rapid Construction,” “Studies on the Tech- 
nology of Quartz Sand Processing” and “Studies on the 
Application of Coal Ash.” 


With more than 50,000 workers and over 7,200 techni- 
cians, the Gezhouba Engineering Bureau has also listed 
101 technical problems, which may appear in the con- 
struction of the Three-Gorges Project, for more than 
3,000 technicians to tackle. 


Now the bureau is engaged in organizing construction 
teams to participate in the construction of Three-Gorges 
Project. 


According to the bureau, they are choosing the best 
workers and technicians in order to guarantee that all the 
construction teams for the big project are first-class. 


Rural Industries 1st Quarter Output Statistics 


HK2104093192 Beijing CHINA DAILY in English 
21 Apr 92p1 


[By staff reporter Wang Dongtai: “Rural Industries 
Boost Production by 36 Percent’’} 


[Text] China’s rural industries increased production by 
36.1 percent in the first quarter of this year compared to 
the same period last year, an official from the Ministry of 
Agriculture told a press conference in Beijing yesterday. 


Ping Xin, director of the ministry's Rural Enterprises 
Department, said local governments are developing their 
rural enterprises with great enthusiasm because they face 
a better business climate this year than in the past three 
years. 


From 1989 through 1991, the central government adopted 
adjustment policies for developing rural enterprises. 


During that period, a number of rural enterprises were 
closed because of their waste of raw materials, low 
efficiency and pollution. 
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This three-year adjustment ended last year, and devel- 
opment of rural enterprises is expected to speed up again 
as was shown in the first quarter of this year, the official 
said. 


Total production value registered by rural enterprises in 
1991 hit 1,161 billion yuan ($211 billion), an increase of 
22 percent over the previous year. 


In 1991, production of agricultural products processed 
by rural enterprises increased by 19.5 percent; output of 
the rural industrial sector increased by 24.3 percent; 
output of the rural construction sector increased by 16.5 
percent; output of the transportation sector increased by 
14.15 percent; and the commercial and food sectors 
increased output by 15.5 percent. 


Ping Xin said that last year, 80 percent of the products of 
rural enterprises were sold on the open market. Their low 
inventory rate indicated that rural enterprises were quick 
in adjusting production to meet market demand. 


Right now, rural enterprises produce 32 percent of 
China’s coal, 24.9 percent of its cement, 42.2 percent of 
its paper and cardboard, 14.7 percent of its salt, 36 
percent of its nylon, and 80 percent of its garments. 


Last year, 85,000 rural enterprises engaged in exports 
production—7,200 more than in 1990. 


Last year, exports of light industry products increased by 
60.1 percent, garments increased by 53.6 percent, 
machinery and electronics products incresed by 43.4 
percent, and chemical, textile and arts and crafts prod- 
ucts increased by 30 percent. 


Rural enterprise employees totalled 96 million last year, 
an increase of 3.4 million people over the previous year. 


Problems faced by rural enterprises include a lack of 
investment in technology improvement and the slow 
progress of under-developed areas, the official said. 


Data on Township Enterprises’ 1991 Growth 


OW2104032492 Beijing XINHUA Domestic Service 
in Chinese 1032 GMT 20 Apr 92 


[By RENMIN RIBAO reporter He Jiazheng (0149 0502 
2973) and XINHUA reporter Wang Yanbin (3769 6056 
1755)] 


[Text] Being, 20 April (XINHUA) —Last year, our 
country’s village and town enterprises operated 
smoothly and developed more rapidly than projected. 
During the first quarter of this year, village and town 
enterprises throughout the country made new progress in 
developing and improving themselves, achieving a high 
industrial growth rate of 36.1 percent. 


Ping Xin, deputy director of the Township Enterprises 
Department under the Ministry of Agriculture, told 
reporters today: According to statistics gathered from 
various localities, village and town enterprises achieved 
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1,161.18 billion yuan in total output value last year, 
exceeding the original estimate by over 60 billion yuan. 
Calculated in terms of comparable values, the amount 
increased by 22.16 percent over the previous year and 
surpassed the original estimate by 4.16 percentage 
points. Last year’s growth in proceeds from commodity 
sales outstripped the increase in output value. Products 
sold briskly, and there was basically no stockpiling of 
goods. According to statistics, sales proceeds earned last 
year by collectively-run village industnes throughout the 
country rose by 29.1 percent over the year before, 
outpacing the growth in output value by 2.8 percentage 
points. The proceeds represented 81.9 percent of the 
Output value of collectively-run village enterprises, up 3 
percentage points from the previous year. This demo! 

strates that products turned out by collectively-run vil- 
lage industries satisfied the demand for daily necessities 
by people in the cities and countryside. It also shows that 
the products cater to changes in the market. Last year, 
village and town enterprises accelerated the develop- 
men: of an export-oriented economy. The volume of 
delivered export commodities climbed by 37.9 percent 
to 67 billion yuan, accounting for 29.6 percent of the 
country’s total procurement of goods for foreign trade. 


It 1s understood that last year, village and town enter- 
prises achieved simultaneous increases in output value, 
sales proceeds, tax revenues, and profits, and improved 
their economic returns over the previous year. Their 
incomes and profits and taxes grew by 23.6 percent and 
17.4 percent, respectively, while per capita profits and 
taxes and output value increased by 2! percent and | 7.2 
percent, respectively. 


Since the beginning of this year, village and town enter- 
prises have continued to develop rather rapidly. 
According to statistics, total industnal output value of 
village and town enterprises climbed by 36.1 percent 
during the first quarter when compared to last year's 
corresponding period. The output value reached a high 
43.6 percent in February. The industrial growth rates of 
enterprises run by townships, villages, and households 
and joint households were 35.1 percent, 37.8 percent, 
and 35.4 percent, respectively. The rates were basically 
equal. The eaport-oriented economy continued to 
develop quickly, with Chengdu, Dawu, Ningbo, Wuhan, 
Jiangsu, and Zhejiang posting growth rates of over 60 
percent. And technical innovation proceeded swiftly in 
various localities. 


Ping Xin noted: The main problems currently encoun- 
tered by village and town enterprises in the course of 
development include shortages of funds, inadequate 
input, and weakened reserve strength in development 
caused by excessive social burdens on enterprises. There 
are also the incompatibility of technical progress in 
enterprises and improved labor quality with production 
and development, a widening gap between different 
regions because of uneven development, and the slow 
growth of some industries and trades whose develop- 
ment was encouraged by the state. 
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CAS Official on Problems Facing Rural Economy 


HK2204072792 Beijing JINGJI CANKAO BAO 
in Chinese 23 Mar 92 p 4 


{Speech delivered by Chen Jiyuan, director of the Rural 
Development Research Institute of the Chinese 
Academy of Social Sciences (CAS), at a Forum of Econ- 
omists: ““Reform—The Key to the Development of the 
Commodity Economy in Rural Areas” 


[Text] One of the great achievements in China's rural 
economic reform in the 1980s was the breakthrough in the 
rural economic pattern which had been highly centralized 
and unified, and self-sufficient or semi-self-sufficient. This 
expedited a change in the rural economy toward a com- 
modity economy, thus vigorously promoting the develop- 
ment of China's rural economy. In order to achieve the new 
goals for rural economic development by the end of this 
century, it is necessary for there to be a greater development 
in the rural commodity economy. This demands that we 
must continuously deepen rural reform and eliminate, at a 
variety of economic levels, various structural factors that 
restrict the further development of the commodity 
economy, and give new impetus to the development of the 
commodity economy by establishing new economic mecha- 
nisms. 


We Should Stick to the Effective Rural Policies 
Adopted Since Reform was Initiated, and Safeguard the 
Status and Rights of Peasant Households as 
Commodity Producers 


The institution of the agricultural contract responsibility 
system on a household basis with remuneration linked to 
output has opened a wide path for the development of 
China's rural commodity economy. Peasants have 
changed from a passive work force into commodity 
producers possessing their own production and opera- 
tion nghts. In this way, the initiative of peasants has 
been brought into full play. The continual emergence of 
households, groups, and villages vigorously engaged in 
special trades is promoting the consolidation of the 
division of labor in rura! society and the increase in the 
degree of commercialization. 


Whether or not the development trend of the rural 
commodity economy can be maintained for a long time 
to come depends on the stability of the agricultural 
contract responsibility system on a househoid basis with 
remuneration linked to output. At present, 98.2 percent 
of the villages in China implement the household con- 
tract responsibility system, 96.3 percent of peasant 
households implement the system, and 98.6 percent of 
the total cultivated land 1s contracted and run by house- 
holds according to the system. This household contract 
responsibility and operation pattern has basically 
remained stable since the early 1980s. 


However, in the course of rural reform, the household 
contract responsibility system has not developed 
smoothly. During the mid- 1980s, some academics had 
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stated that the vitality of households as units of agricul- 
tural production and operation had waned. In recent 
years, some comrades have set household operation 
against the practice of operations of scale. 


Fundamentally speaking, the two are not opposed to 
each other because household operation can accept pro- 
ductive forces at different levels, conform with the 
development of production, and gradually enlarge the 
scale of operation. Moreover, in order to bring about 
agricultural operations of scale, there must be necessary 
conditions, including the development of non- 
agricultural sectors, an increase in the supply of agricul- 
tural means of production, an upgrading of the peasants’ 
cultural and technical ability and management level, and 
a change in the peasants’ thinking and mentality. At 
present, the outskirts of some large cities and some 
economically developed coastal areas in China have the 
conditions for implementing operations of scale. How- 
ever, the majority of rural areas across the country are 
far from possessing the necessary conditions to imple- 
ment scale operations. 


It 1s evident that the stability and improvement of the 
household contract responsibility system supplement 
each other. By promoting and improving the two-layered 
operational system, developing a social services system, 
and strengthening the collective economy in the future, 
the household contract responsibility system will 
become more stable and the initiative of peasants as 
commodity producers will be brought more fully into 
play, thus advancing the development of the rural com- 
modity economy toward a new stage. 


We dMust Conscientiously C Out Reform at the 
County Level, Enhance the V of C -Level 
Units, and Build Bridges Linking Small- 
Production and the Vast Market 


In recent years, following the development of the rural 
commodity economy, a noticeable contradiction has 
surfaced, namely the contradiction between small-scale 
production and the vast market. Peasant households are 
blindly manipulated by market supply and demand and 
market prices, commodity production has experienced 
slumps and leaps, and peasants have had difficulty 
buying or selling their products from time to time, thus 
sennously dampening their initiative and hampering the 
development of the rural commodity economy. The 
practical experiences of some regions in China, espe- 
cially those in Shandong Province, show that the key to 
eliminating the contradiction between small-scale pro- 
duction and the vast market 1s to conscientiously carry 
out reform in county-level units and strengthen their 
vitality. The county 1s at an intermediary level between 
the province (municipality) and the township (town) and 
1s the element that !:nks the city and the countryside and 
that integrates industry and agriculture. It serves as a 
medium between the higher and the lower administra- 
tive units and 1s linked with other counties, and therefore 
1s the central link in organizing and leading rural reform. 
For this reason, it 1s necessary to strengthen county-level 
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organizations, enlarge their functions and powers, and 
reform the modes of leadership of county-level economic 
organizations and their ways of operation. 


The experiences in organizing a rural commodity 
economy with county-level units as the basic element can 
be summed up by one point, namely, that by properly 
arranging for pre-production, production, and post- 
production services, relevant county-level economic 
Organizations can form profit-making joint ventures 
with peasants to jointly shoulder msks and economic 
booms and slumps, and organically connect the vanous 
links of reproduction in rural society, including produc- 
tion, circulation, distribution, and consumption. In this 
respect, Shandong Province has had a successful experi- 
ence. For example. in chicken production, various Shan- 
dong cities have used foreign trade companies as “head 
units” to establish stable ties with 6,390 large chicken- 
raising households. All processes, from chick-hatching to 
feed-processing, epidemic prevention, farming manage- 
ment, chicken-processing, and export sales, proceed 
under the unified arrangements of these companies. 
Today, Shandong’s chicken exports account for one- 
tenth of China's total. 


Practice shows that millions of peasants across China 
possess an exceedingly great potential for the commodity 
economy development but they are unable to take 
market msks. By increasing the vitality of county-level 
units through reform, it 1s completely possible for us to 
gear millions of peasant households to the vast socialized 
market and to appropnately integrate planning and the 
market, thus promoting a new leap forward in China's 
rural commodity economy 


We Must Deepen the Reform of the Circulation System 
and Straighten Out Price Relations, Creating A General 
Environment for the Development of the Rural 
Commodity Economy 


Deepening the reform of the circulation system and 
straightening out price relations 1s the earnest demand of 
vast numbers of peasants at the present time, and ts an 
indispensable general condition for the development of 
the rural commodity economy 1n the future. 


Since reforming the unified and quota purchase system 
in the mid-! 980s, which had long been in practice, China 
has gradually removed restrictions on some farm prod- 
ucts and subjected them to market regulation, thus 
effectively promoting the development of a rural com- 
modity economy. In the future, except for a few impor- 
tant farm products that will continue to be subject to 
state unified purchase and management or under par- 
tially unified purchase and management, restrictions on 
all other farm products should be removed and their 
supply and demand should be regulated by the market. 
We can foresee that this will further promote the devel- 
opment of China's rural commodity economy. 


In order to fit the new development trends of the rural 
commodity economy, it 1s necessary to develop all kinds 
of reta:! markets for agricultural and sideline products in 
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a planned way in order to enlarge commodity collection 
and distribution and to expedite commodity circulation. 
By developing retail markets and gradually instituting a 
market system that links all circulation channels, we will 
make a breakthrough in or even replace the current 
highly centralized farm product circulation system that 
is vertically managed, mainly through administrative 
means. Production determines circulation, while circu- 
lation influences production, or can, under certain cir- 
cumstances, determine production. The unsmooth circu- 
lation at present has become the “bottleneck” in China 
in developing the rural commodity economy. If this 
problem is resolved through reforming the circulation 
system, it will play an inestimable role in promoting the 
rural commodity economy. 


Farm product prices, the price relations between farm 
producis and industrial products, and the internal price 
relations between farm products themselves are directly 
tied to the peasants’ economic returns, and are the 
important factors in whether or not the rural commodity 
economy can develop in a sustained and stable manner. 
In recent years, irrational price relations have not been 
radically straightened out and the problem of an increase 
in income out of proportion to the increase in output has 
been rather outstanding. In view of the decrease in 
agricultural comparative earnings, especially that in the 
comparative earnings of grain cultivation, the question 
of how to maintain the motivation of peasants for 
developing a commodity economy in the future, espe- 
cially to grow more commodity grain, has become an 
immediate one. Not long ago, vast areas of land in some 
localities were left uncultivated, and some peasants even 
asked to return their contracted fields. Moreover, this 
situation has been continuing. Seriously studying price 
relations and adopting effective measures to readjust 
farming matters, especially the ;rice relations in grain 
cultivation, is now an immediate task. 


In short, as long as we continue to deepen rural reform at 
different levels and resolve the contradictions and diffi- 
culties confronting us in the development of the rural 
commodity economy, we can soon expect the further 
invigoration and development of China's rural com- 
modity economy. 


Party, State Objectives for Minority Area Reform 


HK 1904011892 Beijing RENMIN RIBAO in Chinese 
30 Mar 92 p § 


[Article by He Guanghui (6320 0342 6540), Vice Min- 
ister of the State Commission for Restructuring the 
Economy: “Several Issues on Economic Structural! 
Reform in Minority Nationality Areas”) 


[Text] In the recent central meeting on nationality 
affairs, the CPC Central Committee and the State 
Council have put forward some specific requests for 
accelerating economic restructuring in minority nation- 
ality areas. Some of the questions are viewed here 
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1. It Is Necessary to Further Emancipate People's 
Minds and Transform Their Concepts 


Like other parts of the country, minority nationality 
areas have achieved remarkable results in economic 
development and the people's living standards has been 
markedly improved since the implementation of reform 
and opening up. However, it should be noted that there 
is a noticeable imbalance in the economic development 
level among different areas; many of them are still 
backward and the gap between them and developed 
areas has not been narrowed yet. Of course, there are a 
number of factors accounting for this state of affairs, 
including historical, objective, and subjective factors. 
Nowadays, China's ethnic minority areas have a total 
population of 150 million, and a total area of more than 
6.17 million square kilometers. To speed up economic 
development in minority nationality regions and to 
narrow the gap between them and the developed areas in 
the near future is not only an economic issue but also a 
major political one. The crux of speeding up economic 
development is to further emancipate the people's 
minds, transform their concepts, and accelerate the pace 
of reform and opening up. 


It is necessary to discard the natural economic concept of 
self-sufficiency and adopt the concept of a socialist 
commodity economy. Due to such reasons as production 
development levels and historical traditions, China 1s 
still under the influence of the natural economy concept. 
and this 1s particularly so in some minority nationality 
areas. Hence, it 1s necessary to widely publicize the 
theory of the socialist commodity economy in minority 
nationality areas, enabling the broad masses and cadres 
to be aware of the importance of developing the socialist 
commodity economy, and helping them to gradually 
adopt concepts that are congruent with it, namely, a 
unified market, equal competition, distribution 
according to one’s work, and opening up. 


It 1s necessary to adopt the new concept of mutual 
support between reform and border area stability and 
development. To safeguard national unity and solidarity 
and to ensure border area stability 1s a big business that 
has a bearing on China's perpetual peace and stability, 
and reform in minority nationality areas must be subor- 
dinated to and serve the overall interests. On the other 
hand, only when reform is implemented can the produc- 
tive forces in minority nationality areas be liberated to 
give impetus to economic development, thus laying 
down a solid material foundation for stability in the 
border areas. During the reform process, it 1s necessary 
to adhere to the principle of a socialist commodity 
economy, carry out bold exploration, constantly sum up 
expenences, and smooth out various economic relations 
step by step. Only in this way will we be able to provide 
the prerequisites for safeguarding stability in the border 
areas and give play to the supenority of the socialist 
system. 
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2. It Is Necessary to Accelerate Agricultural Reform in 
Line With Local Conditions 


China is a multinational country and various nationali- 
ties have initiated socialist revolution and constiuction 
from different starting points. At present, China's 
impoverished areas are mostly found in rural and pas- 
toral areas inhabited by minority nationalities. The 
primary issue concerning economic development in 
minority nationality areas 1s agriculture, which is the 
basis for economic development, social stability, and 
improvement of living conditions in minority nation- 
ality areas. 


According to the spit of the Eighth Plenary Session of 
the 13th CPC Central Committee, rural reform and 
development in minonty nationality areas must be con- 
sistent with such principles as adhering to the mass line, 
working practically and realistically, taking local condi- 
tions into consideration, and providing different kinds 
of guidance, and must not go against the will of the 
masses and copy indiscriminately other areas’ expen- 
ence regardless of objective conditions. For the moment, 
the following issues should be considered first: The first 
is how to proceed from real conditions in munority 
nationality areas and further improve the responsibility 
system with the household contract responsibility system 
as its main form and develop a two-tier management 
system integrating the practices of direct supervision and 
delegation of powers; the second 1s how to establish and 
perfect the socialized agricultural service system in line 
with local special circumstances; the third is how to 
speed up restructuring of the agricultural, animal hus- 
bandry, and sideline products circulation system to 
promote the development of the commodity economy: 
the fourth is how to give play to specific areas’ supen- 
onty in resources, and develop township and town 
enterprises in line with local conditions; the fifth is how 
to implement the policy of promoting agriculture by 
means of science, technology, and education to speed up 
technological progress in agriculture and animal hus- 
bandry in minority nationality areas; and the sixth 1s 
how to step up the construction of rural grass-roots 
organizations in minority nationality areas and fully 
bring into play party organizations’ functions and party 
members’ exemplary role. With regard to the above- 
mentioned issues, solutions can be found as long as 
investigations and studies are conscientiously conducted 
and good typical expenences summed up. 


ee ee ee 
Enhance the Minority Nationality Regions’ Economic 


Al present, it 1s a general phenomenon in minority 
nationality areas that many enterprises are inefficient 
and lack vigor, enterprise reform must be deepened if we 
want to change this state of affairs once and for all. 
Viewing the present situation of enterprises in minority 
nationality areas, the following several tasks have to be 


vigorously grasped: 
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It is necessary to heighten the concept of a commodity 
economy and the market concept, and boldly push enter- 
prises into the market. Thus, on the one hand, govern- 
ment organs at all levels must alter the state management 
style toward enterprises in accordance with the principle 
of separating government administration from enter- 
prise management, reduce the proportion of mandatory 
plans and further broaden the scope of guidance plans, 
give more play to the role of market regulation, and truly 
delegate power to enterprises so they can make their own 
decisions in production and operation matters. On the 
other hand, enterprises must take the initiative in 
attending to market needs and in keeping up with the 
trend of market supply and demand, consciously act 
according to the law of value, and conscientiously plan 
activities of production and operation in accordance 
with the needs of the international and domestic mar- 
kets. China’s minority nationality areas cover a vast 
expanse with plentiful resources but scarce population, 
the market capacity and potential is so great that i 1s 
necessary to bring this supenority into play. 


It is necessary to transform the enterprises’ operating 
mechanism, improve their quality, and tap their inherent 
potential. On the basis of upholding and perfecting the 
enterprise contract responsibility system, it 1s necessary 
to further consolidate enterprises’ internal management. 
establish and perfect various rules and regulations, 
strengthen various basic administrative work, and give 
play to the whole staff's initiative and creativity. It 1s also 
necessary for enterprises in minority nationality areas to 
vigorously educate and train their staff and workers. 
improve the quality of their personnel, management, 
and technology; fully tap their inherent potential, and 
strive to improve the economic results up to a new level 


It is necessary to speed up enterprises’ technological 
transformation. Backward technical equipment and low 
technological level is a fatal weakness to enterprises in 
minority nationality areas. Hence. during the Eighth 
Five-Year Plan, it is necessary to proceed from enter- 
prises’ present situation and accomplish the tasks of 
introducing and promoting advanced technology: 
actively readjust local credit structure, properly add 
some mid- and short-term loans for the purpose of 
installing equipment for technological transformation, 
and, in particular, grant loans to finance a batch of 
technological transformation projects which involve rel- 
atively small investment, take a shorter time to com- 
plete, produce the desired result quickly, and which are 
badly needed by the market, help enterprises upgrade 
their products and consciously readjust their structure, 
and encourage them to adopt the intensive form of 
enlarged reproduction 


It is necessary vigorously to develop lateral economic ties 
among enterprises to gradually create collective superi- 
ority to increase return to scale. Now that competition in 
domestic and international markets 1s increasingly tense. 
minority nationality areas have to fully utilize their 
superiority in resources, develop lateral economic ties 
with advanced enterprises in the hinterland and coastal 
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areas, form a complementary network, and gradually 
open up domestic and international markets. Enterprises 
in minority nationality areas should do away with the 
barriers between departments and, raise blockades 
imposed on other localities, overcome obstructions 
between urban and rural areas, gradually break down 
boundanes between different industries, localities, and 
enterprises under different ownership systems, and make 
efforts to form different kinds of enterprise groups and 
develop lateral economic association. 


The development of township and town enterprises should 
be listed as a top priority. One major factor accounting 
for the poverty in minority nationality areas is that 
industnal enterprises of the collective economic sector 
and non-public industrial enterprises are far underdevel- 
oped. But most minority nationality areas enjoy excep- 
tional advantages in resources. Hence, an important way 
to break away from poverty as early as possible is to 
utilize their superiority in resources fully to speed up 
development of their own township and town enterprises 
and non-public industrial enterprises in line with local 
conditions. Of course, as far as the development of 
township and town enterprises is concerned, it 1s, first of 
all, necessary to pay attention to the guidance set by the 
State industnal policy and not to undertake duplicate 
construction projects which will not bear any result; 
second, it 1s necessary to boldly introduce capital and 
technology from coastal areas so that township and town 
enterprises will be able to attain a high technology level 
and will be provided with a broad market soon after their 
founding. 


4. It Is Necessary to Accelerate the of the 
Circulation System and Establish a New Pattern of 
Opening up to the Outside World 


At present, the phenomenon of blockades and barners 
between departments and areas in some localities inhab- 
ited by minority nationalities is still conspicuous, 
severely blocking exchanges between urban and rural 
areas, and affecting economic development. Hence, the 
restructuring of the circulation system must be listed as 
a top prnority. It 1s necessary to speed up the restruc- 
turing of the circulation system to create varied eco- 
nomic components, many-sided circulation channels, 
and a diversified economy with few links. In view of 
historical and economic factors, it is necessary to lay 
great stress on the broad opening of various circulation 
channels, actively develop vaned economic components, 
and strengthen economic exchanges between different 
regions, apart from further development of traditional 
country fair trade. It is necessary to proceed from the 
transformation of operating mechanisms to actively 
invigorate state-run and cooperative commercial enter- 
prises in minority nationality areas so their role as the 
mainstay of circulation can be brought into play. 


The invigoration of circulation hinges on market devel- 
opment. It is necessary to stress the vigorous develop- 
ment of agricultural sideline product wholesale markets 
to perfect fair trade markets. It is also necessary to 


NATIONAL AFFAIRS 45 


actively develop production element markets involving 
the means of production. capital, labor, information, 
technology, real estate, and so on. The formulation of 
laws and regulations concerning markets can be strength- 
ened by exercising the authority of formulating special 
regulations, which 1s laid down in “The Law on Regional 
National Autonomy”, so markets will be managed and 
invigorated in an orderly fashion. 


Border trade is an important aspect in China's drive to 
open up to the outside world. It 1s necessary to go in line 
with local conditions, actively explore and establish a 
new system promoting economic development mainly 
through border trade and gearing to the opening up 
drive. What must be considered now are as follows: How 
to set up a border trade management system which helps 
every locality and unit dealing in border trade to be 
engaged in equal competition and which 1s conducive to 
the implementation of a unitary policy for dealing with 
foreigners? How to utilize local advantages to cater to 
neighboring countnes’ market needs so backbone indus- 
tnes and competitive products with local characteristics 
can be developed and enterprise groups with actual 
strength and competitive power can be organized” By so 
doing, it 1s hoped that border trade will not be restricted 
to commodity trading but will expand to include capital 
and technological exchanges so various regions will be 
complementary to each other, and consequently 
minority nationalities’ key border trade sites will become 
the window for economic and technological exchanges 
between the hinterland and neighboring countnes. and 
thus promoting local and hinterland economic develop- 
ment. 


5. It Is Necessary to Streamline Organizations, Modify 
Government Economic Management Functions 
China's socialist commodity economy has already 
achieved considerable progress, and its economic struc- 
ture and operation pattern has undergone great changes 
However, few changes have taken place in admunistra- 
tive organs which are in charge of economic manage- 
ment, a phenomenon evidently illustrated by the fact 
that government organs in charge of economic manage- 
ment are still basically established and compartmental- 
ized according to product variety, and management 
methods are stil! largely based on administrative means 
In short, their functions have not been modified yet. and 
so they are far from geared to the needs of the planned 
socialist commodity economy and the economic oper- 
ating mechanism which combines a planned economy 
with market regulation. Under an administrative man- 
agement system with overstaffed organizations, a con- 
siderable proportion of nominal posts, overlapping func- 
tions, and fnction between various parts, work efficiency 
is gravely affected. This 1s particularly so in some impov- 
enshed minonty nationality areas, in which huge setups 
do not match their economic and financial strength 
Hence, it 1s more urgent to streamline organizations. 
modify government's economic management functions. 
and improve efficiency in minority national'ty areas 
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During his recent inspection tour to Shandong Province, 
Premier Li Peng said that government organs at the 
county level should set up and perfect the socialized 
service system and implement reform measures in accor- 
dance with the principle of “providing a great many 
services with as little government intervention as possi- 
ble”. government at the county or township level should 
provide services for promoting economic development 
and improving the masses’ livelihood. With regard to 
this, Zhuozi County and Qahar Youz: Qiangqi in Inner 
Mongolia have carned out fruitful explorations and 
achieved good results. Hence, government organs in 
minority nationality areas may conceive the following 
reform measures: Working according to the pnnciple of 
separating government administration from enterprise 
management and grasping the central issue of modifying 
the government's economic management function, they 
can seek to adopt a pattern of indirect instead of direct 
management, set up and perfect the socialized service 
system concerning vanety of production and people's 
livelihood, and transfer vanous social functions ong)- 
nally undertaken by government or enterprises to these 
service Organizations, take practical measures to 
encourage streamlined organizations and personnel to 
run economic entities, transfer cadres to strengthen 
organizations at the grass roots, assign cadres to first-line 
production, circulation, and service sectors, and 
encourage them to apply their expertise and manage- 
ment expenence to duly contnbute themselves to the 
promotion of economic development in minority 
nationality areas. 


6. lt Is N marley Natheuality Magions" Lobe 
With the Minority Nationality * Inherent 
of Self-development 


Vv and C and 
Enrichment Through Own Efforts 

It 1s a consistent policy for our party and country to help 
minority nationality areas get nd of of backwardness and 
become prosperous as soon as possible. The state aid 
policy has provided favorable conditions to speed up 
economic development and reform in minonty nation- 
ality areas. Hence, our reform should be based on the 
needs of socialist commodity economy while fully 
applying the state aid policy to actively create conditions 
to set up a new system and new mechanism, open up 
more financial sources, and develop and expand sectors 
with growth potential to promote production, enabling 
these policies to bring about greater results. For instance, 
the integration of state aid policies and promotion of 
vanous production element markets help minority 
nationality areas rationally dispose their resources, opti- 
mize the industriai structure, and create the capability of 
promoting a truly robust economy 


Assistance given by the state is limited. The crux of 
speeding up economic development in minonty nation- 
ality areas 1s to strengthen their inherent vitality and 
capability of self-<development and ennchment through 
their own efforts. For the moment, the pnmary issue 
should be how to convert advantages in resources into 
economic supenorty. The solution of this problem 
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involves issues Conerning policies, investments, systems, 
and mechanisms. It not only hinges on the deepening of 
reform throughout the country but also requires 
minority nationality areas to implement reform mea- 
sures more vigorously. For instance, to ensure rational 
geographical distribution of the productive forces and 
readjust the industrial mix in accordance with local 
advantages in resources and market needs is an issue 
which not only involves questions of development 
strategy and industrial policies but also a reform of the 
planned investment system; to raise capital to develop 
products promising high value added which can give 
play to local advantages and cater to the market needs as 
well, is an issue which not only involves the question of 
market development but also the question of financial 
restructuring, to actively develop varied economic com- 
ponents on the premise of keeping the system of public 
ownership as the main form is an issue which not only 
involves rational readjustment of the ownership struc- 
ture but also the reform of labor employment system, to 
enable local products to enter domestic and interna- 
tional markets is an issue which not only involves 
questions of new product development and technolog- 
ical progress but also the restructuring of the circulation 
system and accelerated construction of the market 
system. To sum up, only when the great undertaking of 
reform 1s solidly implemented can advantages in 
resources be converied into economic supenonty, and 
only in this way can people enjoy prosperous lives in the 
near future. 


Ist Quarter Revenue Tops 68 Billion Yuan 


OW 2104150192 Beying XINHUA in English 
1418 GMT 21 Apr 92 


[Text] Beijing, April 21 (XINHUA)}—In the first quarter 
this year, China recorded financial revenue of over 
68.199 billion yuan, 0 12.9 percent over last year's 
same penod. 


The total amount of product taxes, value added taxes 
and business taxes increased by 18.3 percent, while 
consolidated business taxes paid by foreign funded 
enterprises increased significantly. 


Wang Xingyi, a spokesman for the Ministry of Finance, 
released the income figures during a news conference 
held today 


According to Wang, provincial revenues during the first 
quarter increased by 14.9 percent over last year’s same 
penod 


Wang also noted that the country’s expenditures 
exceeded 56.845 billion yuan during the penod, an 
increase of 10.1 percent over last year's same period. 
Expenditures for culture and education, science and 
technology and public health recorded a 16.1 percent 
increase 


However, he pointed out that there still exist some 
problems impeding the growth of financial revenues. 
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Economic performances in enterprises have recovered, 
but no remarkable improvement been made in this 
regard. Funds held up by manufactured products have 
continued to increase since the beginning of this year. 


Bank of China’s Assets Exceed | Trillion Yuan 


OW 2104181292 Beijing XINHUA in English 
1507 CMT 21 Apr 92 


[Text] Being, Apml 2! (XINHUA)}—The Bank of 
China, the country’s only bank designated to handle 
specialized foreign exchange services, had a registered 
total assets of over 1,107.7 billion yuan at the end of 
1991, up 28.9 percent over the previous year. 


The Bank of China has paid a great deal of attention to 
the international financial market in recent years, and 
has enlarged its foreign business dramatically. In 1991, 
the bank recorded record profits of 8.83 billion yuan, an 
increase of 35.3 percent over the previous year. 


According to the statement of assets and liabilities pub- 
licized recently by the chairman of the board, the bank's 
total capital stood at 18 billion yuan at the end of 1991. 
The bank also held deposits of over 719.3 billion yuan. 
In addition, the bank's investments, including credit 
loans, equities and other investments, reached 508.99 
billion yuan. 


Renminbi Exchange Rate Data Bank Planned 


HK220405 3092 Hong Kong CHING-CHI TAO-PAO 
in Chinese No 13, 6 Apr 92 p 23 


[From “China Economic News” column: “Director of 
State Administration on Exchange Control Speaks on 
Renminbi Floating Rate System”) 


{Text} Yin Jieyan, director of the State Administration 
on Exchange Control, said that in 1992 China will focus 
attention on analyzing and studying the macroeconomic 
situation at home, foreign trade development, and the 
exchange rates and changes in interest rates in the 
international financial market, and establish a corre- 
sponding Renminbi exchange rate data bank and index 
system in order to constantly improve the Renminbi 
exchange rate mechanism. 


Beginning from 9 Apri! 1991, China practiced the 
floating operation mechanism for the Renminbi 
exchange rate under proper management. In light of the 
requirements of national economic development and the 
changes in the exchange rates of the main currencies in 
the international financial market, the Renminbi 
exchange rate is moderately and flexibly readjusted, with 
increases as well as decreases, putting an end to the past 
practice of drastically readjusting the exchange rate in 
stages. According to statistics, the Renminbi exchange 
rate was readjusted on 5! occasions by 4 January 1992. 


According to analyses by relevant persons, China prac- 
ticed the Renminbi exchange rate floating system under 
proper management, which promoted China's foreign 
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exchange earnings through exports, maintained the sus- 
tained and steady growth of foreign trade, and created 
conditions and offered means for applying the lever of 
exchange rate in the future to effectively readjust foreign 
economic activities and the balance of international 


payments. 


Industries Slated for Foreign Investment Listed 


HK2104153192 Hong Kong CHING-CHi TAO-PAO 
in Chinese No 13, 6 Apr 92 p 23 


(“China Economic News” column: “Ministry of Foreign 
Economic Relations and Trade Outlines Priority 
Projects for Foreign Investments] 


[Text] According to news from the Ministry of Foreign 
Economic Relations and Trade, the industries listed in 
China’s development strategy for introducing foreign 
investments tn the coming years are as follows: leading 
industnes, foreign exchange creating industries, basic 
industries. and ordinary industries. 


In line with China's current industnal status and the 
characteristics of introducing foreign capital, machine 
building and electronics industnes as well as newly 
emerging industries will become the leading industries, 
textile and other light industries are the main foreign- 
exchange-creating industnes during the Eighth Five- 
Year Plan, but after 1995 refined chemical industry, 
electrical machinery industry, and shipbuilding industry 
will account for larger percentages in the export struc- 
ture; relaxed terms and more preferential policies will be 
provided for basic industnes such as communications, 
energy industry, raw materials industry, and agriculture. 
ordinary industries will be developed in light of local 
conditions with certain control over their development 
rates and scales. 


In addition, viewed from the angle of local choices, the 
Zhu Jiang delta should focus its development on foreign 
exchange creating industries by utilizing foreign invest- 
menis and should upgrade its export commodities, 
whereas the Chang Jiang delta as well as the Shandong 
and Liaodong Peninsulas should use their strong points 
to introduce foreign capital for the establishment of 
more bases for electrical machinery industry and newly 
emerging industry. The central and western parts of the 
country are equipped with good conditions for the com- 
prehensive development of energy and raw materials 
industries and also have a comparatively complete 
industrial structure. Therefore foreign capital should 
focus on processing industries in places with good eco- 
nomic and technological conditions, so that they will 
enter the big orbit of the international cycle. 


Data on Cooperation With Neighboring Countries 


HK2104151592 Beying XINHUA Domestic Service 
in Chinese 0331 GMT 6 Apr 92 


[By reporters Fan Xiangqun (5400 0686 5028) and Yang 
Hongyu (2799 4767 7183): “China Forms Economic 
Cooperation Network With Neighboring Countries” ’] 
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{Text} Changchun, 6 Apnl (XINHUA)}—These reporters 
learned from the National Meeting on Economic Coop- 
eration With Neighboring Countnes, which ended a few 
days ago, that an economic cooperation network 
between China and its neighboring countnes took shape 
initially; the relationship of cooperation between the two 
parties developed rapidly, and business exchanges were 
very frequent. 


The current amount of money involved in the economic 
and technological contracts China signed with its neigh- 
boring countnes constitutes about one third of that 
involved in the economic and technological contracts the 
country signed with other foreign countnes 


According to statistics, in 199), China signed more than 
400 contracts on projects and labor services worth $800 
million with members of the Commonwealth of Inde- 
pendent States [CIS], or about half of the accumulated 
figure in the last four years since 1988. Last year China 
approved the establishment in the CIS nations of 65 
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joint-venture enterprises, making up more than 60 per- 
cent of the accumulated figure in the last four years 
China's economic cooperation with East Europe and 
Mongolia, North Korea, Vietnam, Laos, and other coun- 
tnes also made advances last year. The fields of cooper- 
ation included agnculture, animal husbandry. light and 
textile industnes, electronics, home electric appliances. 
production of daily use articles. medical and health 
services. The contracts signed in this regard amounted to 
nearly $80 million 


In the last few years. seizing the opportune moment 
inland provinces and autonomous regions. such as Jilin. 
Heilongjiang. Xinjiang. and Guangxi have undertaken 
many economic cooperation projects with their neigh- 
boring countnes. In 1991. Jilin signed contracts worth 70 
million or so with the CIS nations, which was two times 
the figure registered in the previous two years, the 
turnover totaled nearly $40 million. which was three 
tumes the figure registered in the previous two years. and 
the number of laborers it sent to the CIS nation doubled 
and redoubled 
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East Region 


Chen Guangyi on Implementing Deng Speeches 
HK2204031292 Fuzhou Fujian People's Radw 
Network in Mandarin 1100 GMT 14 Apr 92 


[Text] The campaign to study Comrade Deng Xiaoping's 
speeches 15 gradually developing im depth in this prov- 
ince. A favorable momentum 1s appearing in all localities 
and units where people apply the speeches to reality to 
find out where they lag behind. evaluate their expenence 
to pep themselves up, and make earnest efforts to ensure 
the accomplishment of set tasks. 


At the meeting to report how the campaign was going in 
the departments directly under the provincial party 
committee and government held today. provincial party 
commutiee Secretary Chen Guangy: stressed: Studying 
and implementing Comrade Deng Xiaoping'’s speeches 
1S a mayor event for Fujian this year. We must, using 
Comrade Deng X:aoping’s speeches as ideological guid- 
ance, unify the thinking of all party members and people 
throughout this province, further free ourselves from old 
ideas. stimulate deepened reform. and open wider to the 
outside world to make a success of Fuyian’s economy 
We have achieved an carly. firm. and matter-of-fact 
grasp of the campaign. Over the last month znd more, 
the leadership and rank and file have applied the 
speeches to their actual conditions, lost no time in 
working out vanous plans and measures, and put the 
plans and measures into practice im the course of 
studying the speeches and discussions. This campaign 
has generated a powerful motive force, spurring the 
people across the province to press ahead to ensure 
growth in agncultural and industnal production in the 
first quarter 


After assessing the province's current excellent situation. 
Comrade Chen Guangy: set requirements on all local)- 
ties with respect to studying and implementing Comrade 
Deng Xiaoping’s speeches in the next stage 


|. Studying Comrade Deng Xiaoping’s important 
speeches should become the pnmary mayor event for 
Funan this vear All localities and departments must 
deepen their understanding of the situation and con- 
stantly study to realize Comrade Deng Xiaoping’s 
speeches’ immediate and far-reaching significance All 
localities and departments must give wide publicity to 
and intensify the study of the speeches in light of their 
actual conditions to make the spirit of the speeches 
known to every household 


2. It 1s essential to profoundly and comprehensively 
grasp the essence of Comrade Deng Xiaoping’s impor- 
tant speeches. The speeches give expression to Comrade 
Deng X:aoping’s consistent thinking as well as the new 
development of Marxism-Leninism-Mao Zedong 
Thought in the new era. They have a high ideological 
level, serve us as valuable guidance. and there is no 
mistaking what they are aimed at. In studying Comrade 
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Deng Xiaoping’s speeches, we should integrate them 
with hes expositions on building socialism with Chinese 
characteristics. 


3. It us necessary to foster a firm idea of regarding 
economic construction as our central task. All other 
work must be subject to and serve this central task. 
Opportunity knocks but once. We should develop a sense 
of urgency and responsibility, act boldly, make exper- 
ments, and expediie economic construction. 


4. We must keep a firm grasp on the key link of 
emancipating the mind. We have not emancipated our 
minds to a sufficient extent rather than going too far. We 
should increase our pioneering spimt. Emancipating our 
minds must finally find expression in liberating produc- 
tive forces, which 1s consistent with seeking truth from 
facts. It 1s necessary for us to increase our faith, brace our 
spints, and further free ourselves from old ideas. 


5. We must make vigorous efforts to make sure all set 
tasks will be accomplished. We should, through studying 
the speeches, take bold steps in changing the party and 
government departments’ functions and work styie. We 
should get down to earth to work instead of merely 


shouting slogans. 


6. It 1s necessary to strengthen leadership. All localities 
and departments should continue the successful experi- 
ence created in studying and implementing the speeches 
in the previous stage, further strengthen leadership, and 
further arouse the masses to action so as to effect an 
upswing In Our economic Construction at an carly date 


Jiangsu Standing Committee Session Opens 
OW 2204033692 Nanjine Jiangsu People’s Radio 
Network in Mandarin 1015 GMT 21 Apr 92 


[From the “News” program] 


[Text] The 27th session of the Seventh Jiangsu Provin- 
cial People’s Congress Standing Committee, chaired by 
Vice Chairman Li Zhizhong, opened in Nanjing today 
At the beginning of the meeting, General Secretary (Bai 
Yun) explained the draft agenda and schedule of the 
meeting. and the Standing Commuttee members adopted 
the agenda and schedule 


At a plenary meeting this morning. Vice Chairman 
Zhang Yaohua conveyed to the conferees the guidelines 
of the Fifth Session of the Seventh National People’s 
Congress. The conferees also heard a report made on 
behalf of the provincial government by Jiang Qiwen, 
director of the provincial finance department. on the 
final accounts of Jiangsu Province for 1991. a report 
made on behalf of the chairmanship meeting of the 
provincial People’s Congress Standing Committee by 
(Tan Guilin), chairman of the financial, economic, and 
urban construction committee of the provincial People's 
Congress Standing Committee, on examination of the 
provincial final accounts for 1991. an explanation made 
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on behalf of the provincial government by (Wang Yong- 
shun), vice chairman of the provincial scientific and 
technological commission, on the draft of regulations of 
Jiangsu Province for scientific and technological 
progresses, an explanation made on behalf of the chair- 
manship meeting of the provincial people's congress 
standing committee by (Yan Wenjian), deputy secretary 
general of the provincial People’s Congress Standing 
Committee, on the draft of interim regulations of 
Jiangsu Province on handling of the people's written and 
verbal complaints, a briefing made on behalf of the 
provincial government by (Xu Quingxiang), deputy 
director of the provincial department of justice, on 
Jiangsu’ preparation for its second five-year drive in 
spreading legal knowledge and this year’s publicity for 
the legal system, and an explanation made by Vice 
Governor Gao Dezheng, on behalf of Governor Chen 
Huanyou, on some personnel appointments and 
removals. 


Xing Bai, Li Qingkui, Qin Jie, and Ling Qihong, vice 
chairmen of the provincial People’s Congress Standing 
Committee, attended the meeting. Present at the 
meeting as nonvoting delegates were Gao Dezheng, vice 
governor, Li Peiyou, president of the provincial higher 
people's court; (Zhao Hu), chief procurator of the pro- 
vincial people's procuratorate, and responsible comrades 
of the People’s Congress Standing Committees of 11 
cities and some counties and districts. 


Preparatory Committee for Shanghai Congress Held 


OW 2204003892 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 20 Apr 92 


[From the “Morning News” program] 


[Text] Preparations for the convocation of the Fifth 
Session of the Ninth Shanghai Municipal People’s Con- 
gress have been completed. A preparatory meeting for 
the session was held at the main hall of the Shanghai 
Exhibition Center yesterday afternoon. 


In the form of voting by ballot, a 84-member presidium 
for the Fifth Session of the Ninth Shanghai Municipal 
People’s Congress was elected. Sun Guizhang, vice 
chairman of the Standing Committee of the Shanghai 
Municipal People’s Congress, was elected secretary gen- 
eral for the session 


An agenda for the Fifth Session of the Ninth Shanghai 
Municipal People’s Congress was adopted. It includes 
hearing and examining a report on the work of the 
Shanghai Municipal People’s Government by Mayor 
Huang Ju, hearing and examining a report on the situa- 
tion of implementing Shanghai's 1991 National Eco- 
nomic and Social Development Plan and the draft 1992 
National Economic and Social Development Plan by 
Vice Mayor Gu Chuanxun, reviewing and approving a 
report on the situation of impmenting Shanghai's 1991 
National Economic and Social Development Plan and 
the draft 1992 National Economic and Social Develop- 
ment Plan. and other issues 
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Ye Gonggi, chairman of the Standing Committee of the 
Shanghai Municipal People’s Congress, presided over 
yesterday's preparatory meeting. 


Ye Gonggqi said: The session will discusss and decide a 
grand plan for speeding up the pace of Shanghai's reform 
and opening to the outside world and decide various 
tasks for 1992. The successful convocation of this 
meeting will have a great bearing on further emanci- 
pating our minds, heightening our spirit, grasping the 
present opportune time, and concentrating our efforts to 
promote Shanghai's economic construction and develop- 
ment and opening up of Pudong, and realizing the 
strategic goal of revitalizing Shanghai, developing Pud- 
ong, serving the whole country, and being geared to the 
needs of the world. 


Presidium Meeting Held 


OW 2204005592 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 20 Apr 92 


[From the “Morning News” program] 


[Text] The Presidium of the Fifth Session of the Ninth 
Shanghai Municipal People’s Congress yesterday held its 
first meeting, presided over by Wu Bangguo. 


The meeting elected executive chairmen for the Pre- 
sidium of the Fifth Session of the Ninth Shanghai 
Municipal People’s Congress. They are Wu Bangguo, Ye 
Gongqi, Zhao Zukang, Chen Tiedi, Sun Guizhang, Liu 
Jingji, Tan Jiazhen, Liu Nianzhi, Ye Shuhua, Li Jiahao, 
Wang Chongji and Hu Chuanzhi. 


The meeting decided that the deadline for submitting 
motions for discussion by the current session will be 
1100 on 23 April. 


Huang Ju Addresses Meeting 


OW 2204035992 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 20 Apr 92 


[From the “Morning News” program] 


[Text] A meeting to make arrangements for studying 
Shanghai's key economic problems in 1992 was held 
yesterday. Mayor Huang Ju called on experts of eco- 
nomic theory to make hard efforts and lay stress on 
studying the problems of deepening reform, further 
opening to the outside world, and speeding up economic 
development. 


Mayor Huang Ju put forward specific demands on 
economic research work. He said: 


[Begin recording] Studying the main economic problems 
in Shanghai can enable the municipal party committee 
and the municipal government to be prepared prior to 
making policy decisions. It is hoped that you can offer 
suggestions for various work in this municipality. The 
guiding principle is that we should have a pioncering 
spirit, and be firm and practical. I think the pioneering 
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spirit is quite important. We hope that Shanghai should 
take the lead in economic research work. On the premise 
of adhering to the four cardinal principles, we should 
further promote reform and opening up and dare to 
study some economic activities which were considered 
taboo and difficult area. Second, on the question of 
firmness, I think Shanghai should pay greater attention 
to being firm in our endeavors in addition to asking all to 
have the pioneering spirit of emancipating our minds. 
Without theoretical support, all our reform work, mea- 
sures for opening up, and goals for economic develop- 
ment cannot have a firm foundation. We hope that 
Shanghai can also take the lead in this respect in the 
whole country during the 1990's. Third, we should study 
specific subjects in light of actual conditions in Shangha 
to solve various problems. [end recording] 


Discusses Pudong Development 


OW2104 141392 Beijing XINHUA in English 
1353 GMT 21 Apr 92 


[Text] Shanghai, April 21 (XINHUA)—In 1992 
Shanghai City will focus on improvements of its invest- 
ment environment and opening wider to the outside 
world to prepare for the new upsurge in development of 
the New Pudong Area. 


Mayor Huang Ju listed the priorities in his government 
work report delivered today at the Fifth Session of the 
Ninth People’s Congress of Shanghai City. 


Huang said this year’s focus will be to develop the new 
Pudong zone, accelerate construction of basic facilities, 
construct small development zones, and steadily expand 
the use of both domestic funds and foreign investment. 


Huang said that during 1991 the city approved some 365 
foreign-funded projects with total investments over 450 
million U.S. dollars. 


Discusses Enterprise Reforms 


OW2104 145992 Beijing XINHUA in English 
1435 GMT 21 Apr 92 


[Text] Shanghai, April 21 (XINHUA)}—East China’s 
Shanghai City plans to concentrate on enterprise reform 
and accelerate reforms of its social insurance, financial, 
price and housing systems. 


Mayor Huang Ju made the remarks at the Fifth Session 
of the Ninth People’s Conference of the Municipality 
which opened here today. 


Huang said the municipality will expand the scope of 
trial reforms to cover more than 50 percent of the city’s 
large- and medium-sized state enterprises. 


The mayor said the improved economic returns of 
enterprises should be retained, while the municipality 
accelerates economic growth in the coming year. 


He said the city will strive to make major breakthroughs 
in readjusting its industrial structure. As part of the 
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effort, the city will focus on the development of its 
automobile and communications industries. The Sino- 
German Shanghai Volkswagen Corporation will boost its 
annual production capacity to 60,000 sedans, a 70 per- 
cent increase of 1991 production. The city will also 
construct program-controlled telephone exchanges with 
a total capacity of 1.3 million lines. 


Huang said that in 1992 the city will invest 10 billion yuan 
to carry out technical upgrading projects in enterprises. 


He said the city will discuss and draft plans for the 
reform of its employment, pension and medical insur- 
ance systems, and will conduct trial social insurance 
reforms. 


He added that that the scope of government controlled 
prices of industrial consumer goods will shrink even 
further this year, and the city will raise, to certain extent, 
the price of certain types of public services. 


According to Huang, a greater number and variety shares 
will be offered for sale to the public, and the city will 
improve the issuance of B-shares for overseas investors. 


Huang promised the city will raise the living standards of 
its citizens with respect to communications, housing and 
food supply. 


The city’s subway system will be completed within one 
year, and the Yangpu bridge which crosses the Huangpu 
River in the city will open to traffic within 20 months. 


The city will attempt to surpass its target of constructing 
five million square meters of apartments in order to 
solve the problem of cramped living quarters which 
result in a per capita housing space of less than 2.5 
square meters. 


Huang said the city will use funds from both domestic 
and foreign funds to improve housing conditions, and 
will combine the construction and operation of apart- 
ments with the development of its commerce, real estate 
and services industries. 


Deputy Mayor on Economic Blueprint 


OW2104174492 Beijing XINHUA in English 
1600 GMT 21 Apr 92 


[Text] Shanghai, April 21 (XINHUA)}—Deputy Mayor 
Gu Chuanxun announced Shanghai's 1992 social and 
economic blueprint today at the Fifth Session of the 
Ninth Municipal People’s Congress. 


Gu said the city’s 1992 gross domestic product will 
increase by seven percent, up one percentage point over 
last year, and local investments in fixed assets will rise to 
nearly 24 billion yuan. 


He said the retail sales volume is expected to reach 45.4 
billion yuan, up 13 percent, while price rises will be kept 
well within the limit of nine percent. 
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Total sales volurne for industrial enterprises is expected 
to increase by 10 percent over 1991, and pre-tax profits 
are expected to surpass last year’s figures. 


Large increases are also expected in exports. The export 
volume of electronic and machinery products is expected 
to rise by some 10 percent, while exports of 100 kinds of 
key products will rise by eight percent. 


In addition, the municipal government vowed to reduce 
the number of loss-making enterprises as well as the 
volume of losses. 


Local revenues are expected to reach 16.5 billion yuan, 
10.9 billion yuan of which will be turned over to the 
State. 


Central-South Region 


Official Predicts Greater Shenzhen Autonomy 


HK2104094392 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Apr 92 p 1 


[By Kent Chen in Shenzhen] 


[Text] Shenzhen wil probably be granted the power to 
make its own laws by the middle of this year, according 
to a senior Shenzhen official. 


In addition, a prominent Shenzhen legal expert has 
proposed a change in the Chinese Constitution to enable 
the special economic zone (SEZ) to become a city 
directly administered by the central Government. 


Both moves are seen as crucial to promoting the eco- 
nomic, and eventually, political integration of China’s 
first SEZ and Hong Kong. 


Shenzhen deputy Communist Party chief Mr Li Youwei 
yesterday told the POST the granting of legislative 
powers to Shenzhen would comply with senior leader Mr 
Deng Xiaoping’s instruction on the further development 
of SEZs. 


Official researchers in the municipality pointed out the 
legislative powers would facilitate economic integration 
with Hong Kong as many new business laws could be 
patterned on those of Hong Kong and Western countries. 


Mr Li indicated Shenzhen had invited more than 10 
prominent Hong Kong legal experts to act as the zone’s 
legal advisers. 


Shenzhen will also recruit law students and scholars 
studying in the United States. 


Mr Li said many National People’s Congress (NPC) 
members, in addition to the provincial leadership of 
Guangdong, were supportive of giving Shenzhen legisla- 
tive autonomy. 


Mr Li said after the NPC had allowed Shenzhen to set up 
its own People’s Congress, in 1989, the zone had begun 
preparations for enacting its own laws. 
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He added over the past 10 years, Shenzhen had issued 
some 430 sets of administrative regulations. 


In an article in the SHENZHEN SEZ DAILY yesterday, 
the head of the law department at Shenzhen University, 
Professor Tong Likun, said legislative autonomy for the 
city would enable it to pursue a better relationship with 
Hong Kong. 


“Hong Kong will become a special administrative region 
enjoying a high degree of autonomy, but if Shenzhen 
remains a municipality of a lower rank, it will be put in 
an inferior legal position in its dealings with Hong 
Kong,” he argued. 


Liu Jianfeng Views Building Special Tariff Zone 
HK2204085892 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 18 Apr 92 


[Excerpts] The following is a recorded speech made by 
provincial Governor Liu Jianfeng, entitled: ““The Estab- 
lishment of a Hainan Special Tariff Zone Is the Key To 
Building a Socialist Hong Kong in Hainan”: 


The development over the past four years has made us 
often ponder this question: How can Hainan achieve 
faster development under the current circumstances and 
fully meet the requirements laid down by the CPC 
Central Committee and the State Council when Hainan 
was Officially turned into a province. The development 
over the past four years or so shows that we have 
basically attained our first goal of enabling Hainan’s 
economic development to reach the country’s average 
level within a short span of five years. Our second goal is 
to attain the country’s advanced level in five to seven 
years. Our third goal is to catch up with the four small 
dragons or some other countries in Southeast Asia, such 
as Thailand. [passage omitted] 


Hainan must redouble its efforts to build a socialist 
Hong Kong and a Hainan Special Economic Zone and to 
ensure more strategic breakthroughs in opening itself up 
to the outside world on a large scale. To this end, we 
must unswervingly implement Comrade Xiaoping’s 
instruction: The key to Hainan’s large-scale opening up 
lies in building a socialist Hong Kong. We believe that a 
socialist society is capable of doing and even doing better 
the things that have been done in a capitalist society. 
Here, the key lies in emancipating minds, proceeding 
from reality, bringing into full play local superiorities 
and favorable local conditions, building a Hainan Spe- 
cial Tariff Zone, and effecting a large-scale opening up of 
Hainan. So long as we do things in this way, we will 
certainly be able to build a socialist free port that is 
superior to a capitalist free port. Now it is high time to 
build a Hainan Special Tariff Zone and a socialist Hong 
Kong. However, building a Hainan Special Tariff Zone 
is indeed a multifaceted and extremely complex systems 
engineering task. [passage omitted] 
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Southwest Region 


Sichuan Court Sentences Drug Traffickers to Death 


HK2204033292 Beijing ZHONGGUO XINWEN SHE 
in English 0851 GMT 21 Apr 92 


[Text] Chongqing, April 21 (CNS}—Chongging Interme- 
diate People’s Court today held a public trial of a case 
involving ten-and-a-half kilograms of opium and handed 
down death sentences on two main drug traffickers. This 
is the most serious case of its kind seen here in more than 
40 years. 


The defendants, Lai Jiajian and Zhong Mingkang, both 
native peasants of Lu County, Sichuan Province, and Tu 
Fuhe, a self-employed driver also from Lu County. 
[sentence as published} Lai and another person con- 
spired to peddle opium in Menghai County in Yunnan 
Province involving 10.5 kilograms of the drug worth 
over RMB 8,000. They collaborated with the driver, Tu 
Fuhe, by hiding the drug in a modified brake box of a car 
which was driven by Tu back to Lu County. 


They contacted a local peasant, Zhong Mingkang, to sell 
the opium for them promising to give him RMB 1,000 
for the job. Zhong then contacted another peasant, Li 
Zhengxian. When Zhong and Li were selling the opium 
in Rongchang County, they were caught by the police. 


The two main culprits, Lai Jiajian and Tu Fuhe, were 
sentenced to death. Their accomplice, Zhong Mingkang, 
received life imprisonment. All three were deprived of 
their political mghts for life. The other accomplice, Li 
Zhengxian, was sentenced to 15 years imprisonment. 


U.S. Body Helping Build Tibetan Nature Preserve 


OW 1704155992 Beijing XINHUA in English 
1525 GMT 17 Apr 92 


[Text] Lhasa, April 17 (XINHUA) —The High Mountain 
Research Institute of the United States expressed satis- 
faction with Chinese efforts in preparing for the estab- 
lishment of the natural preserve in the Qomolangma 
Peak and showed willingness to continue cooperation 
with China in this area. 


The cooperation began in 1989. So far the earlier stage 
preparation work for the preserve has basically com- 
pleted and the Tibet Autonomous Region Government 
has given go-ahead to the general plan. 


On Thursday afternoon, Mao Rubai, vice chairman of 
the Tibet Autonomous Region, met with Danel Tailor, 
head of the High Mountain Research Institute, and told 
him the regional government has agreed to set up rele- 
vant offices in charge of the management of the preserve. 
He also said the regional government will apply for 
building it into a national natural preserve. 
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Dr. Tailor said that through the efforts of the two sides, 
the preparatory work has so far moved smoothly and the 
environment awareness of the local people has greatly 
improved. 


The 33,800-sq [square]-km Qomolangma Peak Natural 
Preserve will be China’s second largest natural preserve, 
only after the Altun Mountain Natural Preserve in 
northwestern China's Xinjiang Uygur Autonomous 
Region. 


The preserve has not only various natural landscapes 
existant from subtropical to frigid zone weathers but also 
world rare animals and plants including Tibetan wild 
asses and Tibet-formed pine. 


Both sides believed the establishment of the natural 
preserve will help develop local economy and improve 
the living standard of the 68,000 habitants in the area. 


Dr. Tailor announced Thursday afternoon that his insti- 
tute will spend 200,000 U.S. dollars this year on training 
technical personnels for the natural preserve. Mean- 
while, he donated 100,000 U.S. dollars on behalf of the 
institute to the natural preserve committee as develop- 
ment fund. 


Northeast Region 


Gas Explosion in Mine in Jixi City 17 Apr 


§K2004225792 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 18 Apr 92 


[Text] Early in the morning on 17 April the Erdaohezi 
colliery under the Diversified Economic Development 
Company of Jixi City had a gas explosion in its shaft, 
killing 28 people. After the accident, the leading per- 
sonnel of the Jixi City party committee, the city People’s 
Government, and the Jixi mining bureau immediately 
rushed to the scene to organize rescue work. 


Chen Yunlin, member of the provincial party Standing 
Committee and vice governor of the province, accompa- 
nied by the responsible comrades of the provincial level 
organs, also rushed to the scene to visit and offer 
condolences to family members of the victims on behalf 
of the provincial party committee and the provincial 
People’s Government. Chen Yunlin pointed out to per- 
sonnel at the scene that the lesson paid for with blood 
tells us again that in the course of accelerating economic 
construction it 1s imperative to realistically place work 
safety first. He urged coal industrial enterprises to 
remember the accident and to carry out the mass inspec- 
tion of production safety; to ferret out the hidden trou- 
bles endangering safety; to formulate measures for 
reform and consolidation; and to resolutely prevent 
pernicious accidents to ensure the safety of staff mem- 
bers and workers. 


Detailed causes of the accident are being investigated. 
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Liaoning Holds Forum on Political, Law Work 


SK 1904034992 Shenyang Liaoning People's Radio 
Network in Mandarin 1030 GMT 17 Apr 92 


[Text] The provincial political and legal work conference 
was held in Shenyang today. Sun Qi, deputy secretary of 
the provincial party committee; and Zuo Kun and Chen 
Suzhi, vice chairmen of the provincial People’s Congress 
Standing Committee, attended the conference. 


Sun Qi addressed the conference. He stressed: Political 
science and law departments at all levels across the 
province should unswervingly implement the principle 
of grasping reforms and opening up on the one hand 
while dealing severely with all sorts of economic cnmes 
on the other hand. They should contribute to compre- 
hensively strengthening political and legal work, safe- 
guarding the great cause of reforms and opening to the 
outside world, and promoting eocnomic development 
with concrete deeds. He said: Political science and law 
departments at all levels should conscientiously study 
and understand Comrade Deng Xiaoping’s important 
speech, unify thinking and understanding, firmly foster 
the guiding ideology of taking economic construction as 
the central task, consider serving economic construction 
as the basic starting and resting points of their political 
and legal work, firmly grasp the implementation of 
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measures for comprehensively improving social security, 
unswervingly launch struggle to deal strict blows to 
criminals, and unceasingly raise the quality of this 
struggle. Sun Qi said: Persisting in the struggle to deal 
strict blows to criminals is an important measure for 
implementing the principle of grasping reforms and 
opening up on the one hand while dealing severely with 
all sorts of economic crimes on the other hand. It is the 
most important task in the comprehensive improvement 
of social security. Under the current circumstance in 
which the social security situation has remained severe, 
we must never vacillate in dealing strict blows to cnmi- 
nals. Meanwhile, we should also adopt effective mea- 
sures and make strenuous efforts to grasp well the 
building of political and law contingents. 


Chen Suzhi also gave a speech at the conference. She first 
reviewed our province's social security comprehensive 
improvement work of last year, affirmed the achieve- 
ments, and pointed out the defficiencies in our work. She 
stressed at the end of her speech: Now and in the days to 
come, in carrying out the whole province's social security 
comprehensive improvement work, it is necessary to 
strengthen our consciousness on reforms and concen- 
trate on creating a good social! climate for opening to the 
outside world. 


FBIS-CHI-92-078 
22 April 1992 


Premier Stresses European Community Trade Ties 
OW 2204090692 Taipei CNA in English 0742 GMT 
22 Apr 92 


[Text] Taipei, April 22 (CNA)}—The government hopes 
the European Council of Commerce and Trade in Taipei 
will play a role of bmdge to enhance bilateral relations 
between the Republic of China [ROC] and the European 
Community (EC), Premier Hao Po-tsun said Tuesday. 


The premier made the remarks while meeting lan Hen- 
dne, newly elected chairman of the European Council. 
The Republic of China attaches great importance to its 
ties with European countnes, he stressed. 


Hendne was accompanied during the visit by Economic 
Affairs Minister Hsiao Wan-chang and nine other mem- 
bers of the European Council. 


With ties between the ROC and the EC getting closer, 
Hao said, the establishment of an official EC represen- 
tative office in Taipei is a matter of ever-increasing 
significance. The ROC Government and the council 
should work together for common goals, he noted. 


Premier Hao and Hendrie exchanged views on several 
topics including environmental protection, trade bar- 
ners, foreign investment in the domestic stock market, 
and farm subsidies. 


As liberalization and internationalization are set govern- 
ment policies, the premier pointed out, European entre- 
preneurs are welcome to compete in Taiwan markets in 
a fair and reasonable way. 


Taking the stock market for an example, Hao said, the 
government will gradually open the market to foreigners, 
in particular to institutional investors. 


The premier also expressed his gratitude to the European 
Council for its support of the ROC's bid to join the 
General Agreement on Tariffs and Trade. 


Government To Study EC Property Rights Rules 


OW 2204093892 Taipei: CNA in English 0809 GMT 
22 Apr 92 


[Text] Taipei, April 22 (CNA}—The Chinese National 
Federation of Industries will organize a delegation of 
business executives to visit the European Community 
[EC] in June to study regulations on intellectual property 
nights (IPR) in the 1|2-nation trade bloc, a federation 
spokesman reported Tuesday. 


It will be the first tume that the private sector has sent a 
mission to study EC’s intellectual property nghts regu- 
lations, the spokesman noted. 
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The move was decided on after a four-and-a-half-day 
round of Sino-U_S. consultations on intellectual property 
rights protection stalled in Taipei earlier this month, the 
spokesman said. 


The federation hopes to help local businessmen better 
undertand EC IPR rules in order to prevent possible 
trade disputes with EC member states, the spokesman 
explained. 


Mission members will meet with EC officials to discuss 
the problems and will invite them to visit Taiwan to see 
for themselves the progress the ROC [Republic of China] 
has made in IPR protection in recent years, the 
spokesman said. 


The mission will leave Taipe: June 17 for visits to 
France, Belgium, Switzerland and Germany, and will 
return on July |. 


DPP Continues Marches Despite Elapsed Deadline 
OW 2204090392 Taipe: CNA in English 0750 GMI 
22 Apr 92 


{Text} Taipei, Apml 22 (CNA}—Democratic Progressive 
Party (DPP) demonstrators continued their “march for 
the direct election of the president” for a third consecu- 
tive day Tuesday. 


Tired by scorching sun in the afternoon, many demon- 
strators left the ranks to find a place to sleep. Some 
played chess to kill the time 


The marchers refused to disband after their legally 
permitted time had passed at 9 P.M. Police did not try to 
disperse them. 


Their numbers dropped from a high of 3,000 at 10 P.M. to 
less than 400 at 6 A.M. Wednesday after heavy rains and 
strong winds battered northern Taiwan around |) AM 


Senior businessman-politician Chen Chung-kuang tned 
to mediate a settlement to the stand-off between the 
police and the demonstrators at 00:30 A.M 


Chen asked National Police Administration Chief 
Chuang Heng-tai not to forcefully disperse the DPP 
supporters. 


On the other hand, Chen appealed to DPP marchers not 
to defy the law since the legally permitted time had 
expired 


His efforts were in vain 


At the call of deputy march leader Chiu Yi-jen, some $00 
demonstrators began to sing and dance and listen to 
speeches at 2:10 A.M 


After 4 A.M. the figure had dwindled to below 400, most 
of whom were apparently exhausted by three days of 
march 


At 10 A.M., the DPP leadership announced that they 
would set up tents near the Taipe: Railway Station to 
continue their demonstration 
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Hong Kong 


Mainland Security Officers Seize Local Boats 
HK2204090092 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Apr 92 p 1 


[By Luisa Tam] 


[Text] Hong Kong has asked China for an explanation of 
an incident in which two vessels from the territory were 
reported to have been seized and their crews arrested by 
armed mainiand security officers yesterday. 


Hong Kong Marine Police received a call at about 3 pm 
yesterday from a man who claimed that his lighter and a 
tugboat nearby were being abducted by armed men in 
green uniforms in a high-powered speedboat. 


The man, who spoke to police by mobile telephone, did 
not identify himself and only gave details of his location, 
which was believed to be in territorial waters south of Po 
Toi Island, off the southeast tip of Hong Kong Island. 


Several Marine Police launches and a helicopter were 
immediately dispatchec to the scene. 


They arrived about 30 minutes later only to find that the 
two Hong Kong vessels, together with the alleged Chi- 
nese security speedboat, had already headed out of Hong 
Kong waters—about two nautical miles to the south of 
the local boundary. The Marine Police could not give 
chase. 


The informant had made only one call to the police and 
he could not be traced again after the police launches 
arrived at the scene and saw the boats disappear in the 
distance. 


It 1s not known how or if the crews were taken, or how 
many people were on board the vessels. Their where- 
abouts were still a mystery last night. 


Hong Kong police confirmed yesterday that they had 
received a call for assistnce from a local man on board a 
vessel. 


The administration is believed to be concerned that the 
interception might have taken place within Hong Kong 
territorial waters. 


The authorities are eager to press for an explanation 
from the Chinese about the incident and for further 
details as it is yet to be proved whether the Hong Kong 
crews on board the vessels were involved in smuggling or 
other illegal activities. 


A source said the main issue to consider was that if the 
men on board the vessels were not involved in any 
criminal activities or if the arrests took place without 
proof, the action would technically be tantamount to “an 
act of piracy” under international laws. 
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It 1s not yet clear whether the Hong Kong boats were 
involved in smuggling, which might have prompted the 
arrests, or where the interception actually took place. 


But a source said that one of the Hong Kong vessels was 
seen unloading goods believed to be car spare parts on to 
the other boat before the Chinese speedboat closed in on 
them. Some reports said there were about four armed 
Chinese personne! on board the speedboat. 


Another senior source said smugglers usually carned 
mobile telephones with them when they were in action. 
And in this case, he said, the informant could have been 
involved in smuggling at the time. 


The senior source said if the arrests were made outside 
Hong Kong waters and within international waters and if 
the people were genuinely involved in criminal activity, the 
Chinese would not be obliged to inform the administration 
because the action would be considered legitimate. 


The source said that the matter would be raised with 
border liaison officials if necessary. 


There have been at least three well-publicised Chinese 
incursions previously. The most recent incident 
occurred last month, when shots were fired by Chinese 
security personnel who travelled deep into Tolo Harbour 
during an anti-smuggling operation. 


Ancther sighting of Chinese naval vessels entering Hong 
Kong waters was reported over the weekend. But offi- 
cials said that was nothing “sinister” about that incident. 
The vessels were passing through Hong Kong and were 
not involved in any law enforcement exercise such as 
chasing smugglers’ vessels, the officials said. 


Official Says Parties Cannot Act Against CPC 


HK2104011692 Hong Kong THE STANDARD 
in English 21 Apr 92 p A-3 


[By Agnes Cheung] 


[Text] Political parties in Hong Kong can criticise the 
Communist Party of China but are not allowed to take 
action against it, a Beijing official said. 


Chen Ziying, deputy director of the Hong Kong and 
Macao Affairs Office under China's State Council, said 
Hong Kong's political parties could remain after 1997 as 
long as they contributed to the stability and prosperity of 
the future Special Administrative Region (SAR). 


Mr Chen told a group of Sha Tin District Board mem- 
bers in Beijing that the SAR would permit parties of 
different political views to exist. 


The Chinese official also said he hoped all legislative 
councillors to be elected in 1995 would automatically 
become legislators of the SAR in 1997 under the 
“through-train” formula. 
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Unless a particular legislator wanted to quit, Mr Chen 
said he did not want to see legislators “get off the train 
mid-way”. 


But he did not specify if any person would be barred 
from becoming legislators in 1995, according to Sha Tin 
Distnct Board chairman Choy Kan-pui. 


Speaking after returning from a five-day visit to Being 
yesterday, Mr Choy said the Chinese official recognised 
the need for the existence of district boards after 1997. 


Mr Chen hoped that there would be more communica- 
tion with the district boards in future, Mr Choy added. 


Yang Binggian Attends Joint Venture Inauguration 
OW 1804045392 Beijing XINHUA in English 
0441 GMT 18 Apr 92 


[Text] Beying, April 18 (XINHUA}—With the approval 
of the Chinese Ministry of Justice, Hua Li International 
Investment Consulting Company Limited, a mainland- 
Hong Kong joint venture, was inaugurated here today at 
the Great Hall of the People after registering with the 
State Administration for Industry and Commerce. 


The new company is an equity joint venture between the 
China International Economic and Legal Consultants 
Corporation and Victor Chu and Co. (International) 
Limited. 


It will provide consulting services in the areas of invest- 
ment, securities and finance, consulting services relating 
to corporate reform and reorganization including con- 
version of enterprises into joint stock companies and the 
listing of companies, feasibility studies in relation to the 
above mentioned activities, provide research and infor- 
mation relating to various economic, financial and 
investment matters, and assist, facilitate and advise on 
joint venture investment in China. 


State Councillor Wang Binggian and Minister of Justice 
Cai Cheng attended the inauguration ceremony. Also 
present were persons in the economic and legal circles of 
the United States, Britain, Hong Kong, Taiwan and 
other countnes and regions. 


Vice Premier Zhu Meets Hong Kong Businessman 


OW2104 144692 Beijing XINHUA in English 
1423 GMT 21 Apr 92 


[Text] Haikou, April 21 (XINHUA}—Vice Premier Zhu 
Rongji met C.P. Yu, visiting managing director of Kum- 
agai Gumi (Hong Kong) Limited here this evening. 
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Discussing the current situation in China with Yu, the 
vice-premier said that reform and opening to the outside 
world will be accelerated. 


He urged Yu to seize the opportunity and start the 
preliminary phase of construction of the Yangpu devel- 
opment zone as soon as possible. 


Yu's company has planned to invest five billion U.S. 
dollars in developing a 30-square-kilometer plot in the 
zone, China’s largest project to develop stretches of land 
with foreign investment in hainan island. Earlier this 
year, Yu told XINHUA that construction projects in the 
zone will be undertaken by companies from Hong Kong, 
South Korea and Japan. 


Yu arrived here from Hong Kong today in order to meet 
the vice-premier, who is now inspecting the Yangpu 
development zone. 


He told Zhu about his immediate plans in the zone, 
including construction of a separation belt, a power plant 
and roads. 


Zhu said that he and other officials from Beying had 
been here to support the development of the Yangpu 
zone. 


The vice-premier said to his entourage and local officials 
that in Hainan, the country’s largest special economic 
zone, things should not be done aways by following the 
old routine. “That will be too slow,” he said. 


99th Group of Vietnamese Migrants Returns Home 


OW 1604131392 Beying XINHUA in English 
1210 GMT 16 Apr 92 


[Text] Hong Kong, April 16 (XINHUA}—A group of 
120 Vietnamese migrants today returned to Vietnam 
under a voluntary repatriation program of the United 
Nations High Commissioner for Refugees. 


According to local Government Information Services 
department, they include 39 men, 35 women, 22 boys 
and 24 girls, being the 99th batch to go back under the 


program. 


This brought to 3,361 the total number of Vietnamese 
migrants who have returned voluntarily this year, and to 
17,340 the total number of returnees since the program 
started in March 1989. 
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